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   Annex  I 

Model  Letter 

To be sent to the Governor of the National Bank of Cambodia by Capital 
Contributors Who Directly or Indirectly Hold 20 Percent or More of the 
Capital or Voting Rights of an Institution. 

In my capacity as (indicate the status of the signatory), please find herewith the 
information requested by the National Bank of Cambodia (Prakas No) with regard to 
the equity holding that (contributor’s name) intends to take in (name of institution). 

I hereby certify that this information is complete and accurate and that, to the best of 
my knowledge there are no other material facts of which the National Bank of 
Cambodia should be informed. 

I undertake to inform the National Bank of Cambodia immediately of any change 
which would significantly alter the information provided. 

I have taken note of the provisions of Article 7 of the Prakas on licensing of  micro-
financing institutions, pursuant to which the National Bank of Cambodia may, where 
the situation requires, enjoin the influential shareholders of an institution to provide 
such institution with the support it needs. 
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Annex  II 
 
 

CURRICULUM VITAE 
 

And 
 

Questionnaire for Individuals Who are, or Who Propose to become, 
Managers of a Microfinancing Institution 

_____ 

 

1. Family name :  .........................................................................................................  

2. Given name(s) ............................................................................................................  

3. Other name(s) by which you are or have been known: ..............................................    
 
4-1. Please describe the particular duties and responsibilities attaching to your position.  
 ....................................................................................................................................    
 
4-2. Indicate if you are a capital contributor to the applicant and if you intend to carry 

out, directly or through an intermediary, personal or professional transaction with 
the applicant. 

 ....................................................................................................................................    
 
5. Your private address :   ..............................................................................................  
 ....................................................................................................................................    

6. Your previous private address (es) during the last 5 years :  
 ....................................................................................................................................    

7. Your date (day/month/year) and place of birth (including district, town or city).  
 ....................................................................................................................................    
 ....................................................................................................................................  
 

8. Your nationality and how it was acquired (birth, naturalization, marriage).  
 ....................................................................................................................................    
 

9. Name(s) and address (es) of your bankers within the last 5 years.  
 ....................................................................................................................................    
 

10. Your academic degrees and/or professional qualifications and the place and year 
they were obtained.  
....................................................................................................................................    
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11-1. Your current occupation and employment and over the past 10 years, including 
the name and address of the employer in each case, the nature of the business, the 
position held and relevant dates.  

 ....................................................................................................................................    

11-2.Indicate whether you are or over the past ten years have been a significant 
shareholder (namely holding directly or indirectly at least 10 percent of the share 
capital or voting rights) in a company other than the applicant. If so, state the name 
and activities of such companies and the amount of your shareholding or interest in 
them. 

 ....................................................................................................................................    

11-3.Indicate, to the best of your knowledge, which of the companies in which you have 
held or hold a position of responsibility, or in which you have been or are a significant 
shareholder, have or might soon have significant business relations with the 
applicant. 

 ....................................................................................................................................    
 ....................................................................................................................................    
12. Have you or any entity with which you are associated as a director, shareholder, or 

manager, ever held or applied for a license or to carry on any business activity in 
any country? If so, if any such application was refused or withdrawn after it was 
made or if any authorization was revoked, give particulars.  

 ....................................................................................................................................    

13. Have you, or any entity with which you have been involved in the conduct of its 
affairs, been disciplined, warned as to future conduct, publicly criticized, or the 
subject of an investigation by any regulatory authority or any professional body? If 
so, give particulars.  

 ....................................................................................................................................    

14. Have you, in any country, been dismissed from any office or employment by your 
employer or barred from entry to any professional or occupation? If so, give 
particulars.  

 ....................................................................................................................................    

15. Have you failed to satisfy any debt adjudged due and payable by you under an 
order of a court, or have you been declared bankrupt by a court in any country or 
has a bankruptcy petition ever been served on you ? If so, give particulars.  

 ....................................................................................................................................    

16. Have you, in connection with the management of any entity been adjudged by a 
court, in any country, to be legally liable for any fraud, or other misconduct by you 
toward such an entity or any of its members? If so, give particulars.  

 ....................................................................................................................................    

17. Are you, now, or do you, other than in a professional capacity, expect to be, 
engaged in any litigation in any country? If so, give particulars.  

 ....................................................................................................................................    
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18. Please supply an audited statement of personal net worth providing a breakdown of 
your assets and liabilities.  

 ....................................................................................................................................    
19. Indicate the names, addresses, telephone numbers and positions of three 

individuals of good standing who would be able to provide a reference on your 
personal and professional integrity. The referees must not be related to you, and 
should have known you for at least five years.  

 ....................................................................................................................................    

20. Is there any additional information which you consider to be relevant for the 
consideration of your suitability for the position(s) listed in Question 4.1? The 
omission of material facts may constitute the provision of misleading information 
(see declaration below). 

  
N.B. The information provided in response to this questionnaire shall be kept fully 

confidential by the supervisory authority, the National Bank of Cambodia, except 
in cases provided for by law. 

 
DECLARATION 
 I am aware that it is an offense to knowingly or recklessly provide any false or 

misleading information in connection with an application for a banking license or a 
renewal of bank license. 

 I certify that the information provided in response to the above questions is 
complete and accurate to the best of my knowledge, and that there are no other 
facts relevant to this application of which the supervisory authority should be 
aware. 

 I undertake to inform the supervisory authority of any changes material to the 
application which arises while the supervisory authority is considering the 
application. 

 
 Name: .........................................................................................................................  
 
 Position held: .............................................................................................................  
 
 Signed:…………………………………………….................Date         /        /   
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№ B7-02-49 Pro Kor              

 
PRAKAS  

 

On  
 

Registration and Licensing of Microfinance Institutions 

3 
 
Article 1   
 
Article 1 of Prakas No B 7-00-06 Pror Kor of January 11, 2000 on  Licensing of Micro-
finance Institution, is hereby repealed and replaced by the present Prakas. 

Article 2   
 

Micro-finance is defined as follows: 
"The delivery of financial services such as loans and deposits, to the poor and low-
income households, and to micro-enterprises " 

Article 3  
  
Registration with the National Bank of Cambodia is compulsory for all non-
government organizations (NGOs), associations and other entities engaged in micro-
finance, if they meet one of the following conditions: 
 

a) For those engaged in credit: 
• Their loan portfolio outstanding is equal to or greater than KHR 

100 million 
 

b) For those engaged in savings mobilization 
 

• The savings mobilized from the general public amount to KHR 1 
million or more, OR 

• The number of their depositors is 100 or more. 

Article 4   
Registered micro finance operators must comply with existing laws and regulations and 
meet the standard and criteria set by the National Bank of Cambodia in terms of good 
governance, transparency, and competence and honest management. 
  
Article 5   
The National Bank of Cambodia shall deliver a certificate of registration to micro 
finance operators that presents official request for registration, meets the set standards 
and criteria, and submits the required information and documents. This certificate can 
be withdrawn and the registration cancelled if the operators do not comply with 
conditions set by the National Bank of Cambodia. 

Article 6  
Micro finance operators that is denied registration by the National Bank of Cambodia, 
or whose registration is cancelled by the National Bank of Cambodia, shall cease all 
micro-finance activity within three months of being informed of the National Bank of 
Cambodia 's decision. 
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Article 7  
Registered micro finance operators shall provide regular reports on their activities and 
organization, as and when required by the National Bank of Cambodia. 

Article 8  
Licensing is compulsory for all micro-finance institutions, if they meet one of the 
following conditions: 

a)  For those engaged in credit: 
• Their loan portfolio outstanding is equal to or greater than KHR 

1,000 million, OR 
• They have 1,000 borrowers or more 

 
b)  For those engaged in savings mobilization: 
• The savings mobilized from the general public amount to KHR 

100 million or more, OR 
• The number of their depositors is 1,000 or more. 
 

Article 9  
Micro finance institution are subject to compulsory licensing shall be prepare an 
application for a license to be submitted to the National Bank of Cambodia have until 
31 December 2002. Otherwise they will have to scale down their volume of activity 
and operate as a registered micro-finance institution, as provided for in Articles 3 to 7 
above. 

Article 10  
Violations to the provisions of this Prakas may give rise to disciplinary sanctions as set 
forth in Article 52 of the Law on Banking and Financial Institutions. 

Article 11   
The General Direction, the General Secretariat, the General inspection, the General 
Cashier and all departments of the National Bank of Cambodia, and all Micro Financial 
Institutions under of the National Bank of Cambodia supervisory authority shall strictly 
implement this Prakas. 

 
Article 12   
This Prakas shall have effect from the signing date. 

 
     

     Phnom Penh, February 25, 2002 

Governor 
     Signed and sealed : CHEA CHANTO 

 
 
 
 
 
 
 
 



-412- 

 
№ B7-06-209 Pro Kor 

 
 

PRAKAS 
 

On 
 

 Amendment to Prakas on Licensing of Microfinance Institutions  

3 
 

Article 1  
Amendment to Article 9 and article 13 of Prakas No.B7.00-06 on the Licensing of 
Micro-Financing Institutions on January11, 2000, as follows: 
                                                                                                                                                                                                                                                               
[See new article 9 and 13 of Prakas B7-00-06 dated January 11, 2000]  

Article 2  
A fee of KHR 10,000 shall be applied to Microfinance Institutions for each page of the 
Article of Association amended. 

Article 3 
The General Directorate, the General Secretariat, the General Inspection, the General 
Cashier, all Departments of the National Bank of Cambodia, and all Banking and 
Financial Institutions under the National Bank of Cambodia’s supervisory authority 
shall strictly implement this Prakas. 

Article 4 
This Prakas shall have effect from the signing date. 
 

           

 Phnom Penh, September 13, 2006 

The Governor 

                   Signed and sealed: Chea Chanto 
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Nº B7-07-163 Pro Kor 

 
PRAKAS 

 

On 
 

Licensing of Microfinance Deposit Taking Institutions  

 
Article 1 
  

Issuing a license to licensed microfinance institutions, hereby referred to as 
“Institution”, to collect deposits from the public. 

Article 2 
 

An Institution requesting a license to collect deposits from the public shall have 
the following qualifications: 

1- hold a license to carry out microfinance operations from the National Bank of 
Cambodia for a duration of no less than three (3) years; 

2- have a good financial condition and sound management as judged by the 
internal rating of the National Bank of Cambodia, at a safety level for at least  
two years before submitting the application;     

3- have a minimum paid up capital equal to 10,000 million riels; 

4- have an effective Management Information System (MIS); 

5- implement NBC’s uniform chart of accounts; and 

6- have sustainable profitability of at least two consecutive years in primary 
operations. 

Article 3 
 

After receiving a license to collect deposits from the National Bank of 
Cambodia, the Institution shall meet the following requirements: 

1- Institution can only collect saving and fixed deposits; the amount of savings 
of an individual client shall not exceed 3 percent of Institution’s net worth; 

2- Institution cannot lend to an individual client at a rate exceeding 2 percent, 
nor to a group of related clients at a rate exceeding 3 percent of Institution’s net 
worth;     

3- Institution shall maintain at all times a solvency ratio of no less than 15 
percent of the Institution’s net worth;  

4- Institution shall have a liquidity ratio of at least 50 percent; 
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5- Institution shall permanently deposit the capital guarantee of at least 10 
percent of its registered capital into an account maintained with the National 
Bank of Cambodia; and 

6- Institution shall deposit the reserve requirement of at least 8 percent of its 
client deposits into an account maintained with the National Bank of Cambodia. 

Article 4 
  

Institutions that want to collect deposits from the public shall apply to the 
National Bank of Cambodia for a separate license to complement their existing 
license for collecting deposits from the public. Based on the qualifications 
mentioned in Article 2 of this Prakas, the National Bank of Cambodia will make the 
judgment on issuing a license to collect deposits from the public. The License to 
collect deposits shall be disclosed to the public at all times in tandem with the 
existing license. 

Article 5 
  

Any Institution not having a license to collect deposits, and any other 
microfinance operators, are not allowed to collect deposits from the public. 

Article 6 
 

Institutions and other microfinance operators that are not in compliance with 
this 

Prakas will be penalized according to Article 52 of the Law on Banking and 
Financial Institutions. 

Article 7 
  

Second sentence of an Article 2 of Prakas B700-06 dated January 11, 2000, on the 
Licensing of microfinance institutions that permitting microfinance institutions to 
provide saving service is hereby repealed; and any other contents in the same Article 
remain valid. 

Article 8  

 The General Director, the General Secretariat, the General Inspection, the 
General Cashier, all Departments of the National Bank of Cambodia, and all Banks and 
Financial Institutions under the National Bank of Cambodia’s supervisory authority 
shall strictly implement this Prakas. 

Article 9 
 

This Prakas shall take effect from this signing date. 
 

 
         Phnom Penh, December 13, 2007 
                  The Governor 
              Signed and Sealed 
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№ B7-07-132 Pro Kor 

 
PRAKAS 

 

On 
 

The Calculation of Microfinance Institutions’ Net Worth  

3 
 
Article 1 
Microfinance Institutions’ net worth shall be calculated as follows: 

I- Sub-total A : Items to be added 

- capital or endowment 

- reserve, other than revaluation reserves 

- premium related to capital (share premiums) 

- provision for general banking risks, with the prior agreement of the 
National Bank of Cambodia 

- retained earnings 

- audited net profit for the last financial year (1) 

- other items approved by the National Bank of Cambodia (2) 

II- Sub-total B : Items to be deducted 

- for shareholders, directors, managers and their next of kin 

● unpaid portion of capital 

● advances, loans, security and the agreement of the persons 
concerned as defined above 

- holding of own shares at their book value 

- accumulated losses 

- formation expenses 

- losses determined on dates other than the end of the annual 
accounting period (including provisions to be made for doubtful debt 
and securities) 

III- Total C : BASE NET WORTH = A - B 

IV- Sub-total D : Items to be added 

                                                 
(1) After deduction of dividend to be distributed. 
(2) For example, profit as recorded on dates other than the end of the annual accounting period. 
Provided that: 

- they are determined after posting to the accounts all the charges relating to the period and 
allowances to the depreciation, provision and value adjustment accounts; 

- they are calculated net of foreseeable taxes and dividend and have been verified by the auditors. 
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- revaluation reserves, with the prior agreement of the National Bank 
of Cambodia 

- subordinated debt, with the prior agreement of the National Bank of 
Cambodia, up to 100% of base net worth 

- other items, with the prior agreement of the National Bank of 
Cambodia, could be included in the calculation of net worth and 
shall not be more than base net worth (3) 

V- Sub-total E : Items to be deducted 

- equity participation in banking and financial institutions 

- other items (4) 

VI- Total F: TOTAL NET WORTH = C + D - E 
 

 

Article 2 
The net worth as calculated above shall be taken into account in calculating prudential 
ratios and other ratios. 

Article 3 
Banks and Financial Institutions that are not compliant with this Prakas will be 
penalized according to Article 52 of the Law on Banking and Financial Institutions. 

Article 4 
All provisions contrary to those of this Prakas are hereby repealed. 

Article 5  
The General Director, the General Secretariat, the General Inspection, the General 
Cashier, all Departments of the National Bank of Cambodia, and all Banks and 
Financial Institutions under the National Bank of Cambodia’s supervisory authority 
shall strictly implement this Prakas. 

Article 6 
This Prakas shall take effect from this signing date. 

 

         Phnom Penh, August 27, 2007 
The Governor 

Signed and Sealed 
 
 
 
 
 
                                                 
(3) The following may in particular appear among these items : 

- fully mutualized guarantee funds; 
- public funds allocated for guaranteeing types of credit operations; 
- nonrepayable public or private subsidies; 
- donated capital. 

(4) Deferred charges, for example. 
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№ B7-07-133 Pro Kor 

 
PRAKAS 

 

On 
 

Microfinance Institutions’ Solvency Ratio  

 
Article 1 
Microfinance Institutions, hereafter referred to as “institutions”, shall at all times 
observe a solvency ratio in accordance with the provisions of this Prakas. This solvency 
ratio of their net worth to their aggregate asset risk exposure shall not be less than 15 
percent. 

Article 2 
The numerator of the ratio shall be the net worth calculated in accordance with the 
provisions of the Prakas on the calculation of microfinance institutions’ net worth.  

Article 3 
 

3.1- The denominator of the ratio shall comprise the aggregate of the assets (net 
amount after deduction of provision and depreciation) and off-balance sheet 
items, weighted to their degree of risk. It excludes the items which are deducted 
in calculating the net worth according to the provisions of the Prakas on the 
calculation of microfinance institutions’ net worth. 

3.2- The following weightings shall apply to assets: 

3.2.1- zero weighting: 

- cash, 

- gold, 

- claims on the National Bank of Cambodia, 

- assets collateralized by deposits lodged with the bank, 

- claims on or guaranteed by sovereigns rated AAA to AA- or 
equivalent rated under the methodology used by a rating agency 
acknowledged by the National Bank of Cambodia. 

3.2.2- 20 percent weighting: 

- claims on or guaranteed by sovereigns rated A+ to A- or equivalent 
rated under the methodology used by a rating agency acknowledged  
by the National Bank of Cambodia. 

- claims on or guaranteed by banks or corporations rated AAA to AA- 
or equivalent rated under the methodology used by a rating agency 
acknowledged by the National Bank of Cambodia. 

3.2.3- 50 percent weighting: 
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- claims on or guaranteed by sovereigns rated BBB+ to BBB- or 
equivalent rated under the methodology used by a rating agency 
acknowledged  by the National Bank of Cambodia. 

- claims on or guaranteed by banks or corporations rated A+ to A- or 
equivalent rated under the methodology used by a rating agency 
acknowledged by the National Bank of Cambodia. 

3.2.4- 100 percent weighting: 

- All other assets. 

- All off-balance sheet items. 

Article 4 
Banks and Financial Institutions that are not compliant with this Prakas will be 
penalized according to Article 52 of the Law on Banking and Financial Institutions. 

Article 5 
Article 15 in Prakas No B7-00-06 dated January 11, 2000, on the Licensing of 
Microfinance Institutions and all provisions contrary to those of this Prakas are hereby 
repealed. 

Article 6 
The General Director, the General Secretariat, the General Inspection, the General 
Cashier, all Departments of the National Bank of Cambodia, and all Banks and 
Financial Institutions under the National Bank of Cambodia’s supervisory authority 
shall strictly implement this Prakas. 

Article 7 
This Prakas shall take effect from this signing date. 
 

 
         Phnom Penh, August 27, 2007 

                               The Governor 
                       Signed and Sealed: Chea Chanto 
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№ B7-01-115  Pro Kor 

 
PRAKAS  

 

On  
 

The Calculation of Interest Rate on Microfinance Loans 

3 
 
Article 1 
Rural credit specialized banks, Micro Finance Institutions registered and licensed  from 
the National Bank of Cambodia, Non-governmental organizations (NGOs), 
associations, under the law on Banking and Financial  Institution shall calculate  
interest rate to comply with the provision of this Prakas with regard to their credit 
operations.  

Article 2  
Interest charged on any loan granted by an entity mentioned in Article 1, must be 
calculated taking into account the repayments of principal already made on that loan. 
Consequently, interest charged on a loan for a given period (week, month, quarter, year 
as the case may be) shall be calculated on the loan outstanding balance at the end of 
that period. 

Article 3 
Loan agreement between Micro Financial Institutions and customers shall have credit 
amortization table.  

Article 4 
Covered entities that contravene to the provisions of this Prakas will be subject to the 
disciplinary sanctions mentioned in Article 52 of the Law on Banking and Financial 
Institutions.  

Article 5 
All provisions contrary to those of the Prakas are hereby repealed. 

Article 6 
The General Direction, the General Secretariat, the General Inspection, the General 
Cashier, all Departments of the National Bank of Cambodia, and all Banking and 
Financial Institutions under of the National Bank of Cambodia supervisory authority 
shall strictly implement this Prakas. 

Article 7 
This Prakas shall have effect from the signing date. 
 

       
     Phnom Penh, August 14, 2001 

Governor 
Signed and sealed: CHEA CHANTO 
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№ B7-02-186 Pro Kor 
 
 

PRAKAS 
  

On 
 

Loan Classification and Provisioning Applicable to Specialized  
Banks for Rural Credit and Licensed Microfinance Institutions 

3 
 

Article 1   
Specialized banks for rural credit and licensed microfinance institutions must organize 
their internal accounting system in such a way that they are able at any time to provide 
the National Bank of Cambodia with information in accordance with the provisions of 
this Prakas.  

Article 2   
Specialized banks for rural credit and licensed microfinance institutions shall classify 
their loan portfolio into the following four classes, depending on the financial situation 
of the borrower and the timeliness of principal and interest payments: 

-  standard: good financial condition and punctual payment of principal 
and interest 

-  sub-standard: some payments of principal and /or interest are overdue 
by 30 days or more 

-  doubtful: some payments of principal and/ or interest are overdue as 
follows: 

 
• 60 days or more in the case of a loan with an original term of 

less than one year. 
• 180 days or more in the case of a loan with an original term of 

one year or more.  
 

-  loss: some payments of principal and/or interest are overdue as 
follows: 

• 90 days or more in the case of a loan with an original term of 
less than one year. 

• 360 days or more in the case of a loan with an original term of 
one year or more. 

Article 3   
Specialized banks for rural credit and licensed microfinance institutions shall take 
specific provisions on loans classified as follows: 

- substandard: 10% regardless of the collateral value except cash. 
-  doubtful: 30% regardless of the collateral value except cash. 
-  loss: 100% if the institutions can prove the market value of 

collateral on the  case by case basis,  acceptable to the National 
Bank of Cambodia, only part of loans uncovered will be 
provisioned. 

The provisions will be calculated as a percentage of the loan amount outstanding at the 
time the loan is classified, excluding accrued interest. The provisions shall be recorded 
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in the institution's accounts and charged to the profit and loss account for the month 
during which the corresponding loan has been classified below standard. 

Article 4   
In accordance with the accrual method of accounting, interest accrued on a loan shall 
be recorded as income in the profit and loss account for corresponding period. 
However, in the case of loans classified below standard, accrued interest that has not 
actually been paid will be reversed and credited to a suspense account. Likewise, 
interest accrued on a loan after it has been classified below standard will be credited to 
the same suspense account. 

Article 5   
Violations to the provisions of this Prakas may give rise to disciplinary sanctions as set 
forth in Article 52 of the law on Banking and Financial Institutions. 

Article 6   
All provisions contrary to this Prakas are hereby repealed. 

Article 7   
The General Direction, the General Secretariat, the General inspection, the General 
Cashier and all departments of the National Bank of Cambodia, all Specialized banks 
for rural credit and licensed microfinance institutions under of the National Bank of 
Cambodia supervisory authority shall strictly implement this Prakas. 

Article 8   
This Prakas shall have effect from the signing date. 
 

  
   Phnom Penh, 13 September, 2002 

Governor 
                                                                               Signed and sealed: CHEA CHANTO 
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№ B7-02-48 Pro Kor             
 

PRAKAS  
 

On 
 

Liquidity Ratio Applicable to Licensed Microfinance Institutions 

3 
 
Article 1   
Licensed Microfinance Institutions shall at all times maintain a liquidity ratio of at least 
100%. 

Article 2  
The liquidity ratio will be calculated as follows:  

- numerator: cash on hand, plus deposits with the National Bank of 
Cambodia. plus deposits with banks, minus the amount owed to the 
National Bank of Cambodia and banks ( net liquidity), plus the portion 
of loans outstanding maturing in less than one month 

- denominator: 25% of voluntary savings, excluding compulsory savings. 

Article 3  
Licensed Microfinance Institutions shall file monthly calculations of their liquidity 
ratio in accordance with the reporting format prepared by the National Bank of 
Cambodia. 
 
Article 4   
Violations to the provisions of this Prakas may give rise to disciplinary sanctions as set 
forth in Article 52 of the law on Banking and Financial Institutions. 

Article 5  
All provisions contrary to this Prakas are hereby repealed. 

Article 6   
The General Direction, the General Secretariat, the General inspection, the General 
Cashier and all departments of the National Bank of Cambodia, and all Micro Financial 
Institutions under of the National Bank of Cambodia supervisory authority shall strictly 
implement this Prakas. 

Article 7  
This Prakas shall have effect from the signing date. 
 
 

    Phnom Penh, February 25, 2002 

Governor 
                                                                        Signed and sealed:  CHEA CHANTO 
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№ B7-02-219  Pro Kor 
 

PRAKAS 
 

On 
 

Adoption and Implementation of Chart of Accounts for 
Microfinance Institutions 

3 
Article 1 
To adopt Chart of Accounts and Disclosure Requirements for implementation and 
compliance by all Micro-finance institutions licensed by the National Bank of 
Cambodia as per annex attached. 

Article 2 
Implementation of the Chart of Accounts and Disclosure Requirements must be 
commenced from January 1, 2003. 
 

Article 3 
All financial statements and other reports including monetary reports submitted to the 
National Bank of Cambodia for the month of January 2003, and all subsequent periods 
must be completed based upon the Chart of Accounts and Disclosure Requirements. 

Article 4 
The National Bank of Cambodia reserves the right to add or delete account numbers 
when it is required. 
 

Article 5 
Micro-finance institutions must also implement and comply with Cambodian 
Accounting Standards as they are issued by the Ministry of Economy and Finance. 
In the event the accounting requirements imposed by the National Bank of Cambodia 
are different from Cambodian Accounting Standards, the requirements of the National 
Bank of Cambodia will prevail and take precedence over Cambodian Accounting 
Standards.  

Article 6 
All provisions contrary to this Prakas are hereby repealed. 

Article 7 
The General Direction, the General Secretariat, the General Cashier, the General 
Inspection, all departments of the National Bank of Cambodia and all Micro-finance 
Institutions under of the National Bank of Cambodia's supervisory authority shall 
strictly implement this Prakas. 

Article 8 
This Prakas shall have effect from the signing date. 
 
 

          Phnom Penh, December 25, 2002 

Governor 
     Signed and sealed: CHEA CHANTO 
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№ B7-02-47 Pro Kor         

 
PRAKAS  

 

On 
 

Reporting Requirement for Registered NGOs and Licensed 
Microfinance Institutions 

3 
Article 1   
Registered micro-finance operators and licensed micro-finance institutions shall submit 
regular reports to the National Bank of Cambodia with regard to their financial results., 
their loan portfolio, the deposits they mobilize and their network of branches and 
offices. 

Article 2   
Every quarter, registered micro finance operators shall be   required to prepare the 
following reports to be submitted to the National Bank of Cambodia within one month 
of the end of each quarter: 

-    Statement of assets and liabilities 
- Statement of profit and loss 
- Breakdown of deposits by category 
- Breakdown of deposits by currency 
- Loan breakdown by category 
- Loan breakdown by currency 
- Loan classification and delinquency ratio 
- Network of branches and other offices. 

Article 3   
Every month, Licensed Micro-finance Institutions shall be required to prepare the 
following reports to be submitted to the National Bank of Cambodia within 15 days of 
the end of each month: 

- Statement of assets and liabilities 
- Statement of profit and loss 
- Off balance sheet 
- Breakdown of deposits by category 
- Breakdown of deposits by currency 
- Loan breakdown by category 
- Loan breakdown by currency 
- Loan classification, loan loss provisions and delinquency ratio 
- List of loan to related parties 
- List of large exposures 
- Calculation of capital adequacy ratio 
- Calculation of liquidity ratio. 

Article 4  
At the end of each quarter, Licensed Micro-finance Institutions shall be required to 
submit reports on evolutions of their branches and offices network to the National Bank 
of Cambodia. 
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Article 5  
Every year, Licensed Micro-finance Institutions shall be required to prepare the 
following reports to be submitted to the National Bank of Cambodia by the 30th of 
April of the following year: 

- Audited financial statements 
- Board of Directors' Annual Report 
- Statistics of staff and salaries 
- Up-dated organization chart with names and titles of incumbents. 

Article 6   
All the reports shall be prepared according to the format prescribed by the National 
Bank of Cambodia. 

Article 7  
Violations to the provisions of this Prakas may give rise to disciplinary sanctions as set 
forth in Article 52 of the Law on Banking and Financial Institutions. 

Article 8  
All provisions contrary to this Prakas are hereby repealed. 

Article 9   
The General Direction, the General Secretariat, the General Cashier, the  General 
inspection  all departments of the National Bank of Cambodia, and all Micro Financial  
Institutions under of   
the National Bank of Cambodia supervisory authority shall strictly implement this 
Prakas. 
 
Article 10   
This Prakas shall have effect from the signing date. 

     
 

Phnom Penh, February 25, 2002 

Governor 
       Signed and sealed: CHEA CHANTO 
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№ B7-06-212 Pro Kor 
 

PRAKAS 
 

On 
 

 Reporting Date for Microfinance Institutions  

3 
 
Article 1 
The microfinance institutions shall submit all periodic reports to the National Bank of 
Cambodia in line with the date as set in the following: 

- Daily report shall be submitted every morning  of the next working day; 

- Weekly report shall be submitted every Tuesday of the following week;  

- Monthly report shall be submitted no later than on the 15th of the following 
month; 

- Quarterly report shall be submitted no later than on the 15th of the first 
month of the following quarter; 

- Annual report (audited financial statement) shall be submitted no later than 
on 30 April of the following year; 

- Report on reserve requirement shall be submitted following the annual 
schedule set by the National Bank of Cambodia; 

- Publication of annual audited of financial statements shall be submitted no 
later than on the 30 June of the following year. 

Article 2 
The microfinance institutions shall reply to the letters on the date specified by the 
National Bank of Cambodia. 

Article 3  
A microfinance institution is allowed to submit reports on the next working day in the 
case that the date mentioned in Article 1 and Article 2 falls on a weekend or public 
holiday. 

Article 4  
The microfinance institutions which do not comply with Articles 1 and 2 above shall be 
subject to the following fines: 

a. For report: 

      No. of days late      Amount 

- From 1 to 5 days        50,000 Riels per day  
- From  6 to 10 days   300,000 Riels per day 
- From 11 to 15 days              700,000 Riels per day 
- From more than 16 days, microfinance institutions will be subject to a 

written warning and public announcement.   
b. For replies letters and other information: 

      No. of days late       Amount 

- From 1 to    5 days      50,000 Riels per day  



-427- 

- From  6 to 10 days    300,000 Riels per day 
- From more than 11 days, microfinance institutions will be subject to a 

written warning and public announcement.   

Article 5  
Other previous provisions contrary to this Prakas are hereby repealed. 

Article 6  
The General Directorate, the General Secretariat, the General Inspection, the General 
Cashier, all Departments of the National Bank of Cambodia, and all Banking and 
Financial Institutions under the National Bank of Cambodia’s supervisory authority 
shall strictly implement this Prakas. 

Article 7 
This Prakas shall have effect from the signing date. 
 

 

         Phnom Penh, September 13, 2006 

The Governor 
                                                                                       Signed and sealed: Chea Chanto 
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№ B7-02-45 Pro Kor   
      

 

PRAKAS  
 

On 
 

The Maintenance of Reserve Requirement for Microfinance 
Institutions 

3 
 

Article 1 
Licensed Microfinance Institutions shall deposit 5 per cent of their deposits into an 
account maintained with the National Bank of Cambodia.  

Article 2 
The reserve requirement on deposit will be calculated on the basis of deposits 
outstanding at the end of each month, as reported in the institution's balance sheet and 
in the prescribed reporting on the breakdown of deposits mobilized by the institution. 
For the purpose of calculating the reserve requirement, compulsory savings, which are 
saving required as condition to participate in a credit scheme, shall be excluded. 

Article 3 
The reserve requirement as calculated under Article 2 shall be maintained as deposit in 
the institution's account with the National Bank of Cambodia from the 15th day of the 
month following the end of the month reported, until the 14th day of the next month. At 
that time a new reserve requirement will be calculated and will become applicable. 
Article 4 
Licensed Microfinance Institutions shall promptly remedy any reserve deficiency as 
soon as they are notified of such deficiency by the National Bank of Cambodia. 

Article 5 
Violations to the provisions of this Prakas may give rise to disciplinary sanctions as set 
forth in Article 52 of the law on Banking and Financial Institutions. 

Article 6 
All provisions contrary to this Prakas are hereby repealed. 

Article 7 
The General Direction, the General Secretariat, the General inspection, the General 
Cashier and all departments of the National Bank of Cambodia, and all Micro Financial 
Institutions under of the National Bank of Cambodia supervisory authority shall strictly 
implement this Prakas. 

Article 8 
This Prakas shall have effect from the signing date. 

     
Phnom Penh, February 25, 2002 

Governor 
      Signed and sealed: CHEA CHANTO 
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NATIONAL BANK OF CAMBODIA 

BREAK-DOWN OF DEPOSITS 
 (in millions of Riels ) 

 
INSTITUTION’S NAME :  ------------------------------------------------------ 
 
REPORT AS AT (DATE):  ------------------------------------------------------ 

 
CATEGORY 

 
INTEREST RATE 
PAID/FREQUENCY;  

LESS THAN 250,000 Riels 

  
250,000 to 1,000,000 Riels  
 

 More than 1,000,000 Riels 

  
Total 

 
1-VOLUNTARY   Number of 

account 
Amount 

 
Number 

of 
account 

 

Amount 
 

Number 
of 

account
 
 

Amount 
 

Number 
of 

account 
 

Amount 

1.1 DEMAND          
1.2 SAVING          
1.3 TERM;          
1.4 OTHER          
1.5 TOTAL RESERVABLE DEPOSITS         
2-  COMPULSORY          
2.1- Progam 1          
2.2-   Program 2          
2.3-  Program 3          
2.4 - TOTAL  COMPULSORY SAVINGS         

3.-  TOTAL SAVINGS       MOBILIZED :  
        

  
 TOTAL RESERVABLE  DEPOSITS  :  -----------------------------------       5%  RESERVE REQUIREMENT  :  ---------------------------------------------- 
 Signature   :  -------------------------------------                              Date :  -------------------------------------- 
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Nº B9-98-411 Pro Kor 
 

PRAKAS 
 

On 
 

Money Transfer of Commercial Banks through the National Bank  
of Cambodia 

 
 

Article 1: Stop issuing visa to commercial banks for the export cash in US dollar by 
allowing the transfer through the National Bank of Cambodia 
 
Article 2: Commercial banks who have intention to transfer cash in US dollar outside the 
Country shall to have prior authorization from the National Bank of Cambodia (Exchange 
Management Department). 
 
Article 3: Service charge in money transfer shall be informed by the announcement issued 
by the General Directorate of the National Bank of Cambodia accordingly to the demand 
of the cash in US dollar for any period 
 
Article 4: All Prakas or regulation whose terms are not aceptable to this Prakas, especially 
the Prakas Nº B7-98-366 Pro Kor dated 15 June 1998 and Prakas Nº B9-98-386 Pro Kor 
dated 23 July 1998 shall hereby be repealed. 
 
Article 5: The General Secretariat, General Directorate, General Cash, General Inspection, 
all departments units and all commercial banks under the responsibility to the National 
Bank of Cambodia are obliged to abide by the present Prakas 
 
Article 6: This Prakas comes into force from the date of this signature. 
 
 

        Phnom Penh, 19 August, 1998 
 

                                                                                                            Governor 
                                                                                                          Signed and Seal: Chea 

Chanto 
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Nº B5-00-150 Pro Kor 
 

 
PRAKAS 

 

On 
 

US Dollars Denominated Check Clearing House  
 

 
Chapter 1 

General Provisions 
 

Article 1:  
 1. To create the Clearing house in US Dollars denominated Checks (hereinafter 

called Clearing house) in order to provide improved service to clients of the 
banking system in the country for the daily exchange of checks denominated 
in US Dollars, among participating banks, and for settlement of accounts on 
the books of the National Bank of Cambodia to pay for those exchanges. 

 2. To set up the Clearing house Regulation (hereinafter called Regulation) which 
establishes the terms and conditions applicable to this service as following 
articles. 

 

Article 2: Participants: 
1. Banks who have intention to be participants of the Clearing house may submit 

applications for participation (Annex I). Such banks if qualified, will be 
approved for participation by the National Bank of Cambodia on the first 
business day of the next month. The Clearing house participants are listed in 
Annex II.  

2. Banks who are not participants may be represented in the Clearing house on 
their behalf by approved participants for purposes of clearing and settlement 
of US Dollar checks. This relationship shall be announced and approved by 
letter of the National Bank of Cambodia. 

 

Article 3: Qualifications for participation 
1. A Company licensed by the National Bank of Cambodia as a commercial 

bank may apply for application. The application form includes: 
- a formal request signed by Bank Manager or an authorized official,  

 -  a certified copy of the license issued by the National Bank of Cambodia, 
 -  a Designation Letter and Specimen of Signatures. 
  Additionally, participating banks must: 
 - maintain a current account and a required reserve account denominated in 

US Dollars at the National Bank of Cambodia, and 
 - pay a fee for the service as determined by the National Bank of Cambodia. 
 2. The bank submitting an application shall operate at least one licensed office 

within Phnom Penh. 
 

Article 4: Departure from participation 
 1. A bank whose license to conduct the banking business is withdrawn by the 

National Bank cannot participate in the Clearing house. 
2. A bank may voluntarily withdraw from the Clearing house, provided it has 

made suitable arrangements with another bank to handle checks on its behalf 
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in an acceptable manner approved by letter of the National Bank of 
Cambodia. 

 

Article 5: Settlement Bank 
  The National Bank of Cambodia is responsible for preparing a daily report of 

the total amounts in US Dollars for payments brought to, and received from, 
the Clearing House for exchange and determining the net amounts to be 
debited or credited to the individual accounts of the participating banks. 

 
Article 6: Management 

1. The National Bank of Cambodia shall designate the Chairman of the Clearing 
house who will be in charge of its operations. The Chairman may delegate the 
supervision and control of the daily function to a Clearing house Leader. Both 
the Chairman and the Leader will be employees of the National Bank of 
Cambodia. 

 2. In the even of any dispute arising between representatives of participating 
banks, when delivering or accepting payments or in connection with 
settlement amounts due to or from participants, the decision of the Clearing 
house Leader shall be accepted temporarily, subject to ratification by the 
Chairman. In the event the dispute continues after settlement, it shall be 
resolved directly between the banks concerned. 

 
Article 7: The Operations Committee 

1. The business of the Clearing house may be augmented by an Operations 
Committee consisting of one representative of each participating bank, and 
presided over by a Chair selected by the participants. The Chair shall serve a 
term of one year. Subsequent leaders will be nominated and elected by the 
participants in the Clearing house. 

2. The Operations Committee functions are to assist the Clearing house Leader 
by: 
-  suggesting improvements in operations,  
- disciplining the behavior of their representatives if required, and  
- performing such other duties as may be assigned to it by either the 

National Bank of Cambodia or the Committee. 
3. The Operations Committee shall meet at least four times each year. 

Additional meeting may be called at any time or upon written request of at 
least two participants. The request must specify the business to be discussed. 

 
Article 8: Modifications to Regulation 

 The terms and conditions of Clearing house Regulation may be modified from 
time to time as determined by the National Bank of Cambodia or in agreement 
with the Operations Committee. Additionally, the Bank may extend the 
Clearing house operation to other cities of the country, add other services, and 
conduct additional sessions, as it deems necessary to improve the payment 
system of the country. 

 
Chapter 2 
Definitions 

 
Article 9: The terms used in Regulation have the following meanings: 
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1. Business day means Monday through Friday or any additional day which the 
Bank has designated to be open for business. Business days exclude all public 
holidays. 

2. Clearing House means the facility maintained by the Bank at its office in 
Phnom Penh. 

3. Payment or item means a check drawn on a current account in a financial 
institution. A check is an order by an account holder of a bank to pay funds 
from that account to a beneficiary. 

4. Returned or unpaid item means a check dishonored by the receiving 
participant for any of the reasons listed in Annex III. Checks are not deemed 
to be finally paid with funds disbursed in cash to a beneficiary until the 
applicable returned item session is closed. 

5. Eligible items which may be presented to the Clearing house include: 
a.- bank checks and drafts drawn by third parties payable to third parties, in 

US Dollars on Phnom Penh offices of licensed banks, 
 b.- such checks drawn on the National Bank of Cambodia, 
 c.- other debit items designated by the National Bank of Cambodia as 

eligible. 
 Checks must be drawn on the approved forms supplied by the banks, which 

comply with any applicable standards set by the National Bank of Cambodia. 
Checks may be drawn in Khmer, English, or French. 

6. Participant means a bank that has agreed to participate in the Clearing house 
under the terms and conditions of Regulation. 

7. Participation means attending the daily Clearing house meeting. Participants 
are expected to attend sessions whether or not they have checks to present to 
other participants. 

8. Receiving participant means, with respect to any check, the participant that 
receives that payment through the Clearing house. This participant also may 
be referred to as the Paying Bank. 

9. Sending Participant means, with respect to any payment, the participant that 
sends an item through the Clearing house. 

10. Books means the accounting records maintained by a bank for its clients and 
current accounts of the National Bank of Cambodia maintained for such 
banks. 

11. Posting means the debiting of a customer account for a check by the receiving 
bank. 

12. Settlement means the entry of a net debit or credit to the clearing account of a 
participating bank for the daily clearings. All settlements shall be provisional 
and may be revoked with respect to any payment that has been dishonored by 
a Receiving Participant and returned as provided for in Regulation. 

13. Routing Number means the identification number of the participant as listed in 
the Directory of Bank Routing numbers maintained by the National Bank of 
Cambodia. The routing number is used to sort payments among the 
participants in the Clearing house. The routing number must be printed in the 
proper location on a check in accordance with National Bank of Cambodia 
standards. 

14. Session means a meeting of the Clearing house participants to exchange 
checks with each other. The principal session will occur at 10:00 a.m., and a 
secondary session for returned checks at 3:00 p.m. However, the Chairman 
may decide to hold additional sessions in a given day if deemed necessary. 
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15. Clearing Account means the account maintained by each participant at the 
National Bank of Cambodia for settlement of its daily obligation at the 
Clearing house. It is used for settlement of Clearing house obligations by any 
participant.  

16. Reserve Requirements Account means the account maintained by each 
participant at the National Bank of Cambodia to comply with Prakas on the 
Reserve Requirements elaborated by the National Bank of Cambodia. It 
cannot be used for settlement of Clearing house obligations by any 
participant.  

17. Deposit Guaranty Account means the account maintained by each participant 
at the National Bank of Cambodia a Capital Guaranty Deposit of 10 percent 
of their registered Capital. It cannot be used for settlement of Clearing house 
obligations by any participant. 

 
Chapter 3 

Sending Bank's Responsibilities 
 

Article 10: Banks are expected to utilize the Clearing house to send payments to other 
participants. Any bilateral exchanges of payments other than at established 
clearing house meeting times is permitted only upon mutual and specific 
agreement between the appropriate clearing house participants. 

 
Article 11: Sending participants must: 
 1. Authorize and identify sendings 

 All checks must bear the stamp of the sending participant, and the date of 
sending on the reverse side of each item. 

2.  Prepare sendings properly 
 Each sending participant shall prepare list of checks in duplicate (Form 

PPC001) on which shall be shown the individual check amounts and the total 
value of checks drawn on the other participants. Example of all forms appears 
in Annex IV. One list shall be prepared for each other participant showing the 
total value and number of checks presented to them; 

i. drawn on the Phnom Penh offices of each other participant, and 
ii. Returned unpaid and ineligible items. 

Each sending participant may deliver a computer file (diskette) in the 
prescribed format containing the worksheet of Form PPC001. 

 3. Attend regular Clearing house meetings 
 Checks are to be brought to the Clearing house at or before the prescribed 

hour on each business day. A participant whose representative arrives more 
than five minutes after the prescribed Clearing house session may be excluded 
from that session by the Clearing Leader. A participant who is excluded from 
a clearing session shall not present his items to the other participants. He shall 
however, be compelled to accept and his account be debited for the checks 
which other participants deliver to him.  

4. Authorize debit to account for payments returned 
 Each sending participant, by its act of sending payments to the Clearing 

house, authorizes the Bank to debit its current account for the subsequent 
return of dishonored payments by a receiving participant. 

5. Retain records 
 Sending Participants must retain all pertinent records necessary to reconstruct 

any shipment or individual payment for one year beyond the date of original 
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presentment. This does not imply, however, an obligation to research, provide 
customer contact, or resolve any adjustment for a particular payment later 
than this time. 

 
Chapter 4 

Receiving Banks' Responsibilities 
 

Article 12: Receiving Banks are expected to pick up any checks made available to them 
at the Clearing house each day, including any dishonored checks as noted in 
Article 11. Checks made available to a receiving participant which are not 
picked up by such participant because he has failed to attend the clearing 
house session or has been excluded because of tardy arrival on that day are 
deemed to have been delivered on that day for purposes of settlement and 
timely return of any dishonored checks. 

 

Article 13: Receiving Participants must: 
 1. Certify acceptance 

 The receiving participant shall sign the copy of the list on PPC 001 to 
acknowledge receipt of the checks at the Clearing house. Each receiving 
participant shall sign a copy of PPC 002, prepared by the National Bank of 
Cambodia or a printout containing all Forms 002 as an acknowledgment of 
his agreement with the amount to be debited or credited to his clearing 
account as result of the clearing session.  

2. Settle for or return payments 
 Payments remain the property of sending participants until they have been 

settled for or returned. Receiving participants hold payments in trust until they 
have received credit from the drawer of the payment by charging that client 
account on its books. Receiving participants are expected to keep adequate 
funds in their National Bank of Cambodia clearing accounts to pay for their 
obligation in daily settlements. 

 3. Return unpaid or dishonored payments 
 i. General Provision 

 Unpaid or dishonored checks are to be returned by sending through the 
Clearing house. Receiving participants must note conspicuously on each 
returned check, the cause for return using an approved reason as listed at 
Annex III, and the name of the receiving participant. 

 ii. Timely Return 
 Any check presented through the clearing house shall be deemed to be 

returned timely, and the receiving participant shall not be held accountable 
for such payment, if it is returned no later than the 3:00 p.m. clearing 
session on the same day of settlement. Checks are not to be considered as 
finally paid, with disbursement in cash, until after the close of the 
applicable return item session. 

 
 
iii. Settlement for Returns 

 Receiving participants must return the unpaid payment clearly marked as 
a "RETURN ITEM" in the prescribed format. The amount will be 
deducted in the net settlement amount for the receiving participant (Form 
PPC 001). 

iv. Expiration of Return privilege 
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 Checks may be dishonored and returned on two occasions only. Checks 
remaining Unpaid after the second dishonor must be handled outside of 
clearing house channels by collection directly between the banks 
involved. 

 

 4. Retain records 
 Receiving participants must retain computer file (diskette) or paper listings, 

and any other Associated evidence necessary to reconstruct records for any 
Clearing house transaction for one calendar year beyond the date of receipt. 
Receiving participants are under no obligation however, and may as a 
courtesy, assist sending participants in resolving inquiries about transactions 
which occur after the mandatory records retention period has expired. 

 5. Return all unposted checks in event of default 
 In the event a participant is unable to provide adequate funds in its current 

account with the National Bank of Cambodia for the daily settlement and is 
declared insolvent by the Banking Supervision Department, the National 
Bank of Cambodia will so inform other participants and request the defaulting 
participant to immediately return all unposted payments in its possession to 
the National Bank of Cambodia. The National Bank of Cambodia will then 
return such payments to the participant that originally sent them to the 
Clearing house for payment. 

 6. Assure customers mandate 
 Members are reminded that: 

i. Debit to customer's account requires the customer's mandate. A check 
bearing a forged signature is lacking such mandate and cannot normally be 
debited to a customer's account; and 

ii. A holder or endorser of a check may not be able to acquire good title to an 
instrument bearing a forged endorsement. Participants should therefore only 
accept checks from persons who are known to them or have been properly 
identified. 

 
Chapter 5 

National Bank of Cambodia Responsibilities 
 

Article 14: The National Bank of Cambodia is a participant of the Clearing house and 
can receive and send checks to the same extent as any other participant for 
drawn or payable to the National Bank of Cambodia. In addition, the Bank 
provides facilities for the Clearing house meeting and settles accounts on its 
books for the participants.  

 

Article 15: Preparation of forms 
 The Clearing Leader shall electronically prepare Form PPC 002, and PPC 

003, as shown in the Annexes by incorporating participant's computer 
worksheets (PPC001) from the diskette brought to the clearing session.  

 
 
Article 16: Settlement 
 1. Settlement will be completed each business day by debiting and crediting 

current accounts maintained by participant with National Bank of Cambodia. 
When the total amount of the checks presented exceeds the total amount 
received, the participant' s account will be credited. When the total amount of 
checks received exceeds the total amount presented, the participant' s account 
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will be debited. When the Clearing Leader is satisfied that the clearing 
settlement form is balanced he shall sign a copy or a print-out of each 
participant's Form PP002 as an advice of debit or credit to that participant's 
clearing account. He shall then announce that the session is closed. No 
participant shall leave the session before the announcement of the closure. 

 2. In the case that the receiving participant has insufficient funds in its clearing 
account for settlement, it will have 2 hours to arrange for funds from another 
bank to be deposited into its clearing account at the National Bank of 
Cambodia. This will be the primary and expected source of funds for 
settlement.  

 

Article 17: Balances maintained at National Bank of Cambodia 
 Participants authorize the Bank to charge to their accounts at the National 

Bank of Cambodia any debit amounts that they may occur as a result of 
clearing checks, and must maintain funds in these accounts adequate to cover 
such debits. As a prudential measure, the National Bank of Cambodia may 
require banks to maintain adequate unencumbered deposits of foreign 
currencies in accounts abroad to cover their largest net debit exposure 
incurred during the previous calendar quarter. 

 

Article 18: Failure to Settle  
 1. If the participant does not provide for its net debit obligation in the clearing 

house within the 2 hours allowed, the Clearing house Leader will inform the 
Chairman of the circumstances, who will determine corrective measures. If 
the participant is declared "in default" by the National Bank of Cambodia, the 
Chairman will so inform the other participants. The session will not be 
declared closed until the all accounts have been successfully debited on the 
day of clearing. 

 2. In the case default is announced during the session, the National Bank of 
Cambodia shall "unwind" the settlement, i.e. reverse the credit given that 
paying bank for its payments brought to the clearing house and the debit 
against it for payments brought by other banks, and recalculate the net 
positions of all participants accordingly. New forms shall be prepared by the 
Clearing Leader to reflect the new positions of the Participants. The 
defaulting bank will not be permitted further access to the Clearing house.   

Article 19: Limit of liability 
  The National Bank of Cambodia shall not any way be responsible or liable in 

the event a participant incurs a loss in connection with participant in the 
clearing house, except in case of the Bank's own negligence or misconduct. It 
is understood and agreed that all claims on account of missorting, untimely 
return, failure to return, default by a participant, etc. shall be resolved directly 
between the participants except insofar as they agree to use the National Bank 
of Cambodia books to post the transactions. The Bank shall, however be 
accountable pursuant to the terms and conditions of Regulation for its own 
items entered for clearing and settlement in the same manner as any other 
participant. 
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Chapter 6 
Miscellaneous Provisions 

 
 
Article 20: Address for Notices 

1. Any written notice to the Clearing house as required by Regulation shall be 
addressed as follows:  

 Chairman 
 US Dollars Net Settlement Clearing House 
 National Bank of Cambodia 
 22-24 Norodom Blvd. 
 P.O. Box 25 
 Phnom Penh, Cambodia 

2. Any written notice between and among participants required under 
Regulation should be addressed to designated locations specified from time to 
time by the participants. Properly addressed notices shall be effective when 
received or at the expiration of a fixed schedule in such cases where advance 
knowledge is necessary. 

 
Article 21: Authorized representatives  
 Participants shall provide a list of authorized representatives together with 

specimen of their signatures to the address above in Article 20. 
 
Article 22: Governing Law 
 The transactions covered by Regulation shall be subject in all respects to the 

laws of Kingdom of Cambodia and all other applicable published regulations 
of the National Bank of Cambodia. 

 
Article 23: Emergency conditions 
 Conduct of daily clearing operations may be delayed within a business day or 

deferred to a later day in the event that participants are unable to attend due to 
adverse conditions as may be attributable to weather, loss of power or 
communications, or other major disruption in the city or country. In such 
circumstances, the National Bank of Cambodia will provide explicit 
instructions to the participants regarding to the procedures to be followed for 
entries applicable to the clearings or returns. However, individual participants 
should prepare for disruptions in their own facilities and are responsible for 
maintaining contingency plans and alternate processing sites with necessary 
equipment to continue operations for the duration of the emergency. 

 
Article 24: Statistics 
 The National Bank of Cambodia shall compile and publish monthly statistics 

of the number and value of checks exchanged on daily basis throughout the 
month, including information on returned checks (unpaid checks). The 
statistical series shall compare monthly averages for the current and past 
years. Information on an individual bank's clearing shall not be published, 
except to that bank. 

 
Article 25: All former Regulations that contradict with this Prakas shall be abrogated. 
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Article 26: The General Direction, the General Secretariat, the General Cashier, the 
General Inspection, all Department of the National Bank of Cambodia and 
Commercial banks members of the US Dollars Net Settlement Clearing house 
shall strictly implement this Prakas. 

 
Article 27: This Prakas shall have effect from this signing date. 
 
   
              Phnom Penh, November 14, 2000 
 
                 THE GOVERNOR,  
          
                                                                                                 Signed: CHEA CHANTO 
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 Annex I-A 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
KINGDOM OF CAMBODIA 
NATION  RELIGION  KING 

   
 
 

Application for Participant of the Clearing house 
    

 
Name: ............................................................................................................. 
Position: ......................................................................................................... 
Address: ......................................................................................................... 
    ......................................................................................................... 
Postal Address: .............................................................................................. 
Telephone: ..................................................................................................... 
 

To: The Chairman of the US Dollars Net Settlement Clearing house  
 
According to what the Prakas No.......of ....../...../ 2000 on US Dollars Net 

Settlement Clearing house has been understood, and in order to facilitate the use of 
Checks denominated in US Dollars among our bank and other commercial banks in 
Phnom Penh, 

 
We respect for elders to you to allow our bank attending as Participant of the US 

Dollars Net Settlement Clearing house . 
 

Attached Documents: 
- A copy of banking license 1 copy 
- Designation Letter and 
 Specimen of Signatures  3 copies 
 
 We strictly intend to comply with the above Prakas. 
 
  Very truly yours, 
 
      Phnom Penh, ........................... 
        Signature 
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Annex I-B 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

KINGDOM OF CAMBODIA 
      NATION  RELIGION  KING 

  
 

 
BANK ...................................... 

    
 

 
Designates the Names and Specimen of Signatures of our bank Liaison 

Officers who have been authorized to sign on our formally written proof and other 
clearing evidence at the National Bank of Cambodia to complete the Net Settlement 
Clearing house service.  

 
a./- Clearing House Committee: 
 

Bank Manager 
Name: ............................. 
 

  

Authorized Person 
Position:.......................... 
Name: ............................. 

  

 
b./- Representative Participant in the Clearing Session: 
 

Representative 
Position: ......................... 
Name: ............................. 

  

Authorized Person 
Position: .......................... 
Name: ............................. 

  

 
 We will newly designate the others, while the above Officers have been 
removed. 
 
      Phnom Penh, ........................... 
        Signature 

 
 
This Specimen of signatures is valid from 
................... to ........................  
 Phnom Penh, ......................... 
 Chairman of the Clearing house 
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Annex II (1)  
LIST OF 

 US DOLLARS NET SETTLEMENT CLEARING HOUSE 
PARTICIPANTS 

   
 

No. BANKS' NAME ABBREV. ROUTING 
No. 

1    
2    
3    
4    
5    
6    
7    
8    
9    

10    
11    
12    
13    
14    
15    
16    
17    
18    
19    
20    

    
    
    
    
    
    
    
    

 
 
 
 
 
 
 
 
 
 
             
(1) This list of banks will be only recorded to reflect banks that are approved for 

participation in the clearing house by the NBC. 
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Annex III  
 

Agreed reasons for return of checks by member banks 
 
I. Insufficient or no funds 
II. Funds not cleared 
III. Payment Stopped 
IV. Post dated and improperly-dated 
V. Out-of-date ( more than six months old) 
VI. Words and figures differ 
VII. Amount in words required 
VIII. Drawer's signature differs- from sample signature 
IX. Drawer's signature required 
X. Drawer's signature required from alteration 
XI. Not drawn on bank's form 
XII. Mutilated check 
XIII. Account closed 
XIV. No account 
XV. Drawer deceased 
XVI. Drawer bankrupt / in liquidation 
XVII. Seal required ( in case has mentioned in the specimen ) 
XVIII. Freeze account 
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ANNEX IV 
FORM PPC001: LISTING OF INDIVIDUAL CHECKS BROUGHT TO THE 

CLEARING HOUSE 

 
US DOLLARS NET SETTLEMENT CLEARING HOUSE 

 
Items presented by ........................ to ................................... 

Date ...../...../...... 
 

 Cheque No. Amount in US 
Dollars 

 Cheque No. Amount in US 
Dollars 

1   36   
2   37   
3   38   
4   39   
5   40   
6   41   
7   42   
8   43   
9   44   
10   45   
11   46   
12   47   
13   48   
14   49   
15   50   
16   51   
17   52   
18   53   
19   54   
20   55   
21    
22   

Total - New Items 
 

23   
24   

Returned Items  

25    
26    

Cheque No. Amount in US 
Dollars 

27   1   
29   2   
30   3   
31   4   
32   5   
33   6   
34   7   
35   8   

  Sub - Total:  Total - returned Items 
 

   
  

Total - New and Returned Items 
 

For Clearing house use 
Signature 
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US DOLLARS NET SETTLEMENT CLEARING HOUSE 

 
US DOLLARS UNPAID CHEQUES STATEMENT  

 
Cheques from Clearing of: ...........................(Date) 
From ......... ............................................................. 
To ........................................................................... 
Date: ....................................................................... 

 
No. Cheque No. Amount in US Dollars 

   
   
   
   
   
   
   
   
 Total:  

 
This Cheque shall be listed in the Session of Form PPC001 date: ...................  
reserved for returned / unpaid items.. 

 
Signed "for Presented Bank" ........................... 
 
Signed "for Receiving Bank" ......................... 
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FORM PPC002: SUMMARY LISTING, BY BANK, OF CHECKS BROUGHT TO THE CLEARING HOUSE 
 

US DOLLARS NET SETTLEMENT CLEARING HOUSE 
 

Items presented by ................................."Bank' Name"  Debit Acct: .................. 
At ........"Time" Session  Date: ..../..../...."    Credit Acct: ................. 
 

Amount  
No 

 
Bank No.

 
Bank 

Cheques presented to 
"Funds Due to sending 

Bank" 

 
No. 

Cheques received from 
"Funds Due to other 

Banks" 

 
No. Receivable Payable 

1    
2    
3    
4    
5    
6    
7    
8    
9    

10    
11    
12    
13    
14    
15    
16    

    
    
 Total  

          Signed (for Presented or receiving Bank) ....................... 
          Signed (for National Bank of Cambodia) ..................... 
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FORM PPC003: SETTLEMENT LISTING OF CHECKS BROUGHT, AND CHECKS RECEIVED, BY BANK 
 

US DOLLARS NET SETTLEMENT CLEARING HOUSE 

 
At ........"Time" Session  Date: ..../..../....  
   

Amount  
No 

 
Bank No.

 
Bank 

Cheques presented to 
"Funds Due from" 

 
No. 

Cheques received from 
"Funds Due to " 

 
No. Receivable Payable 

1    
2    
3    
4    
5    
6    
7    
8    
9    

10    
11    
12    
13    
14    
15    
16    

    
    
 Total  

 
          Signed (for National Bank of Cambodia) ....................... 
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Nº B5-00-170 Pro Kor 
 
 

PRAKAS 
 

On 
 

 Khmer Riel Denominated Check Clearing House 
 
 
 

 Chapter 1 
 

General Provisions 
 

Article 1:  
  To set up the regulations on the Riel (KHR) denominated checks' Clearing house  

which establishes the terms and conditions applicable to the daily exchange of 
checks among participating banks for settlement of accounts on the books of the 
National Bank of Cambodia to pay for those exchanges, as following articles. 

 

Article 2: Participants: 
 

2. Banks who have intention to be participants of the Clearing house may submit 
applications for participation (Annex I). Such banks if qualified, will be approved 
for participation by the National Bank of Cambodia on the first business day of 
the next month. The Clearing house participants are listed in Annex II. 

3. Banks who are not participants may be represented in the Clearing house on their 
behalf by approved participants for purposes of clearing and settlement of checks. 
This relationship shall be announced and approved by letter of the National Bank 
of Cambodia. 

 

Article 3: Qualifications for participation 
 

2. A Company licensed by the National Bank of Cambodia as a commercial bank 
may apply for application. The application form includes: 
- a formal request signed by Bank Manager or an authorized official,  

 -  a certified copy of the license issued by the National Bank of Cambodia, 
 -  a Designation Letter and Specimen of Signatures. 
  Additionally, participating banks must: 
 - maintain a clearing account denominated in riel at the National Bank of 

Cambodia, and 
 - pay a fee for the service as determined by the National Bank of Cambodia. 
 2. The bank submitting an application shall operate at least one licensed office within 

Phnom Penh. 
 

Article 4: Departure from participation 
 

 1. A bank whose license to conduct the banking business is withdrawn by the 
National Bank cannot participate in the Clearing house. 

3. A bank may voluntarily withdraw from the Clearing house, provided it has made 
suitable arrangements with another bank to handle checks on its behalf in an 
acceptable manner approved by letter of the National Bank of Cambodia. 
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Article 5: Settlement Bank 
 

  The National Bank of Cambodia is responsible for preparing a daily report of the 
total amounts in US Dollars for payments brought to, and received from, the 
Clearing House for exchange and determining the net amounts to be debited or 
credited to the individual accounts of the participating banks. 

 

Article 6: Management 
 

2. The National Bank of Cambodia shall designate the Chairman of the Clearing 
house who will be in charge of its operations. The Chairman may delegate the 
supervision and control of the daily function to a Clearing house Leader. Both the 
Chairman and the Leader will be employees of the National Bank of Cambodia. 

 2. In the even of any dispute arising between representatives of participating banks, 
when delivering or accepting payments or in connection with settlement amounts 
due to or from participants, the decision of the Clearing house Leader shall be 
accepted temporarily, subject to ratification by the Chairman. In the event the 
dispute continues after settlement, it shall be resolved directly between the banks 
concerned. 

 

Article 7: The Operations Committee 
 

4. The business of the Clearing house may be augmented by an Operations 
Committee consisting of one representative of each participating bank, and 
presided over by a Chair selected by the participants. The Chair shall serve a term 
of one year. Subsequent leaders will be nominated and elected by the participants 
in the Clearing house. 

5. The Operations Committee functions are to assist the Clearing house Leader by: 
-  suggesting improvements in operations,  
- disciplining the behavior of their representatives if required, and  
- performing such other duties as may be assigned to it by either the National 

Bank of Cambodia or the Committee. 
6. The Operations Committee shall meet at least four times each year. Additional 

meeting may be called at any time or upon written request of at least two 
participants. The request must specify the business to be discussed. 

 

Article 8: Modifications to Regulation 
 

 The terms and conditions of Clearing house Regulation may be modified from 
time to time as determined by the National Bank of Cambodia or in agreement 
with the Operations Committee. Additionally, the Bank may extend the Clearing 
house operation to other cities of the country, add other services, and conduct 
additional sessions, as it deems necessary to improve the payment system of the 
country. 

 
Chapter 2 

 

Definitions 
 

Article 9: The terms used in Regulation have the following meanings: 
 

18. Business day means Monday through Friday or any additional day which the Bank 
has designated to be open for business. Business days exclude all public holidays. 

19. Clearing House means the facility maintained by the Bank at its office in Phnom 
Penh. 
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20. Payment or item means a check drawn on a current account in a financial 
institution. A check is an order by an account holder of a bank to pay funds from 
that account to a beneficiary. 

21. Returned or unpaid item means a check dishonored by the receiving participant for 
any of the reasons listed in Annex III 

22. Eligible items which may be presented to the Clearing house include: 
a.- bank checks and drafts drawn by third parties payable to third parties, in riel  

on Phnom Penh offices of licensed banks, 
 b.- such checks drawn on the National Bank of Cambodia, 
 c.- other debit items designated by the National Bank of Cambodia as eligible. 
 Checks must be drawn on the approved forms supplied by the banks, which 

comply with any applicable standards set by the National Bank of Cambodia. 
Checks may be drawn in Khmer, English, or French. 

23. Participant means a bank that has agreed to participate in the Clearing house 
under the terms and conditions of Regulation. 

24. Participation means attending the daily Clearing house meeting. Participants are 
expected to attend sessions whether or not they have checks to present to other 
participants. 

25. Receiving participant means, with respect to any check, the participant that 
receives that payment through the Clearing house. This participant also may be 
referred to as the Paying Bank. 

26. Sending Participant means, with respect to any payment, the participant that sends 
an item through the Clearing house. 

27. Books means the accounting records maintained by a bank for its clients and 
current accounts of the National Bank of Cambodia maintained for such banks. 

28. Posting means the debiting of a customer account for a check by the receiving 
bank. 

29. Settlement means the entry of a net debit or credit to the clearing account of a 
participating bank for the daily clearings. All settlements shall be provisional and 
may be revoked with respect to any payment that has been dishonored by a 
Receiving Participant and returned as provided for in Regulation. 

30. Routing Number means the identification number of the participant as listed in the 
Directory of Bank Routing numbers maintained by the National Bank of 
Cambodia. The routing number is used to sort payments among the participants in 
the Clearing house. The routing number must be printed in the proper location on 
a check in accordance with National Bank of Cambodia standards. 

31. Session means a meeting of the Clearing house participants to exchange checks 
with each other. The principal session will occur at 10:00 a.m., and a secondary 
session for returned checks at 3:00 p.m. However, the Chairman may decide to 
hold additional sessions in a given day if deemed necessary. 

32. Clearing Account means the account maintained by each participant at the 
National Bank of Cambodia for settlement of its daily obligation at the Clearing 
house. It is used for settlement of Clearing house obligations by any participant.  
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Chapter 3 
 

Sending Banks' Responsibilities 
 

Article 10: Banks are expected to utilize the Clearing house to send payments to other 
participants. Any bilateral exchanges of payments other than at established 
clearing house meeting times is permitted only upon mutual and specific 
agreement between the appropriate clearing house participants. 

 

Article 11: Sending participants must: 
 

 1. Authorize and identify sendings 
 All checks must bear the stamp of the sending participant, and the date of sending 

on the reverse side of each item. 
2.  Prepare sendings properly 
 Each sending participant shall prepare list of checks in duplicate (Form PPC001) 

on which shall be shown the individual check amounts and the total value of 
checks drawn on the other participants. Example of all forms appears in Annex 
IV. One list shall be prepared for each other participant showing the total value 
and number of checks presented to them; 

iii. drawn on the Phnom Penh offices of each other participant, and 
iv. Returned unpaid and ineligible items. 

Each sending participant may deliver a computer file (diskette) in the prescribed 
format containing the worksheet of Form PPC001. 

 3. Attend regular Clearing house meetings 
 Checks are to be brought to the Clearing house at or before the prescribed hour on 

each business day. A participant whose representative arrives more than five 
minutes after the prescribed Clearing house session may be excluded from that 
session by the Clearing Leader. A participant who is excluded from a clearing 
session shall not present his items to the other participants. He shall however, be 
compelled to accept and his account be debited for the checks which other 
participants deliver to him.  

4. Authorize debit to account for payments returned 
 Each sending participant, by its act of sending payments to the Clearing house, 

authorizes the Bank to debit its current account for the subsequent return of 
dishonored payments by a receiving participant. 

5. Retain records 
 Sending Participants must retain all pertinent records necessary to reconstruct any 

shipment or individual payment for one year beyond the date of original 
presentment. This does not imply, however, an obligation to research, provide 
customer contact, or resolve any adjustment for a particular payment later than this 
time. 

 
Chapter 4 

 

Receiving Bank's Responsibilities 
 

Article 12: Receiving Banks are expected to pick up any checks made available to them at the 
Clearing house each day, including any dishonored checks as noted in Article 11. 
Checks made available to a receiving participant which are not picked up by such 
participant because he has failed to attend the clearing house session or has been 
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excluded because of tardy arrival on that day are deemed to have been delivered 
on that day for purposes of settlement and timely return of any dishonored checks. 

 

Article 13: Receiving Participants must: 
 

 1. Certify acceptance 
 The receiving participant shall sign the copy of the list on PPC001 to acknowledge 

receipt of the checks at the Clearing house. Each receiving participant shall sign a 
copy of PPC002, prepared by the National Bank of Cambodia or a printout 
containing all Forms 002 as an acknowledgment of his agreement with the amount 
to be debited or credited to his clearing account as result of the clearing session.  

2. Settle for or return payments 
 Payments remain the property of sending participants until they have been settled 

for or returned. Receiving participants hold payments in trust until they have 
received credit from the drawer of the payment by charging that client account on 
its books. Receiving participants are expected to keep adequate funds in their 
National Bank of Cambodia clearing accounts to pay for their obligation in daily 
settlements. 

 3. Return unpaid or dishonored payments 
 i. General Provision 

 Unpaid or dishonored checks are to be returned by sending through the 
Clearing house. Receiving participants must note conspicuously on each 
returned check, the cause for return using an approved reason as listed at 
Annex III, and the name of the receiving participant. 

 ii. Timely Return 
 Any check presented through the clearing house shall be deemed to be 

returned timely, and the receiving participant shall not be held accountable for 
such payment, if it is returned no later than the 3:00 p.m. clearing session on 
the same day of settlement. Checks are not to be considered as finally paid, 
with disbursement in cash, until after the close of the applicable return item 
session. 

 
v. Settlement for Returns 

 Receiving participants must return the unpaid payment clearly marked as a 
"RETURN ITEM" in the prescribed format. The amount will be deducted in 
the net settlement amount for the receiving participant (Form PPC001). 

vi. Expiration of Return privilege 
 Checks may be dishonored and returned on two occasions only. Checks 

remaining Unpaid after the second dishonor must be handled outside of 
clearing house channels by collection directly between the banks involved. 

 4. Retain records 
 Receiving participants must retain computer file (diskette) or paper listings, and 

any other Associated evidence necessary to reconstruct records for any Clearing 
house transaction for one calendar year beyond the date of receipt. Receiving 
participants are under no obligation however, and may as a courtesy, assist 
sending participants in resolving inquiries about transactions which occur after the 
mandatory records retention period has expired. 

 5. Return all unposted checks in event of default 
 In the event a participant is unable to provide adequate funds in its current account 

with the National Bank of Cambodia for the daily settlement and is declared 
insolvent by the Banking Supervision Department, the National Bank of 
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Cambodia will so inform other participants and request the defaulting participant 
to immediately return all unposted payments in its possession to the National Bank 
of Cambodia. The National Bank of Cambodia will then return such payments to 
the participant that originally sent them to the Clearing house for payment. 

 
 

Chapter 5 
 

National Bank of Cambodia Responsibilities 
 

Article 14: The National Bank of Cambodia is a participant of the Clearing house and can 
receive and send checks to the same extent as any other participant for drawn or 
payable to the National Bank of Cambodia. In addition, the Bank provides 
facilities for the Clearing house meeting and settles accounts on its books for the 
participants.  

 

Article 15: Preparation of forms 
 

 The Clearing Leader shall electronically prepare Form PPC002, and PPC003, as 
shown in the Annexes by incorporating participant's computer worksheets 
(PPC001) from the diskette brought to the clearing session.  

 
Article 16: Settlement 
 

 1. Settlement will be completed each business day by debiting and crediting current 
accounts maintained by participant with National Bank of Cambodia. When the 
total amount of the checks presented exceeds the total amount received, the 
participant' s account will be credited. When the total amount of checks received 
exceeds the total amount presented, the participant' s account will be debited. 
When the Clearing Leader is satisfied that the clearing settlement form is balanced 
he shall sign a copy or a print-out of each participant's Form PP002 as an advice 
of debit or credit to that participant's clearing account. He shall then announce that 
the session is closed. No participant shall leave the session before the 
announcement of the closure. 

 2. In the case that the receiving participant has insufficient funds in its clearing 
account for settlement, it will have 2 hours to arrange for funds from another bank 
to be deposited into its clearing account at the National Bank of Cambodia. This 
will be the primary and expected source of funds for settlement.  

 

Article 17: Balances maintained at National Bank of Cambodia 
 

 Participants authorize the Bank to charge to their accounts at the National Bank of 
Cambodia any debit amounts that they may occur as a result of clearing checks, 
and must maintain funds in these accounts adequate to cover such debits. As a 
prudential measure, the National Bank of Cambodia may require banks to 
maintain adequate unencumbered deposits of foreign currencies in accounts 
abroad to cover their largest net debit exposure incurred during the previous 
calendar quarter. 

 
 

Article 18: Failure to Settle  
 
 

 1. If the participant does not provide for its net debit obligation in the clearing house 
within the 2 hours allowed, the Clearing house Leader will inform the Chairman 
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of the circumstances, who will determine corrective measures. If the participant is 
declared "in default" by the National Bank of Cambodia, the Chairman will so 
inform the other participants. The session will not be declared closed until the all 
accounts have been successfully debited on the day of clearing. 

 2. In the case default is announced during the session, the National Bank of 
Cambodia shall "unwind" the settlement, i.e. reverse the credit given that paying 
bank for its payments brought to the clearing house and the debit against it for 
payments brought by other banks, and recalculate the net positions of all 
participants accordingly. New forms shall be prepared by the Clearing Leader to 
reflect the new positions of the Participants. The defaulting bank will not be 
permitted further access to the Clearing house. 

 

Article 19: Limit of liability 
 

  The National Bank of Cambodia shall not any way be responsible or liable in the 
event a participant incurs a loss in connection with participant in the clearing house, 
except in case of the Bank's own negligence or misconduct. It is understood and 
agreed that all claims on account of missorting, untimely return, failure to return, 
default by a participant, etc. shall be resolved directly between the participants 
except insofar as they agree to use the National Bank of Cambodia books to post the 
transactions. The Bank shall, however be accountable pursuant to the terms and 
conditions of Regulation for its own items entered for clearing and settlement in the 
same manner as any other participant. 

 
Chapter 6 

 
Miscellaneous Provisions 

 
Article 20: Governing Law 
 

 The transactions covered by Regulation shall be subject in all respects to the laws 
of Kingdom of Cambodia and all other applicable published regulations of the 
National Bank of Cambodia. 

 

Article 21: Emergency conditions 
 

 Conduct of daily clearing operations may be delayed within a business day or 
deferred to a later day in the event that participants are unable to attend due to 
adverse conditions as may be attributable to weather, loss of power or 
communications, or other major disruption in the city or country. In such 
circumstances, the National Bank of Cambodia will provide explicit instructions 
to the participants regarding to the procedures to be followed for entries applicable 
to the clearings or returns. However, individual participants should prepare for 
disruptions in their own facilities and are responsible for maintaining contingency 
plans and alternate processing sites with necessary equipment to continue 
operations for the duration of the emergency. 

 

Article 22: Statistics 
 

 The National Bank of Cambodia shall compile and publish monthly statistics of 
the number and value of checks exchanged on daily basis throughout the month, 
including information on returned checks (unpaid checks). The statistical series 
shall compare monthly averages for the current and past years. Information on an 
individual bank's clearing shall not be published, except to that bank. 
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Article 23: All former Regulations that contradict with this Prakas shall be abrogated. 
 
Article 24: The General Direction, the General Secretariat, the General Cashier, the General 

Inspection, all Department of the National Bank of Cambodia and Commercial 
banks members of the Clearing House of riel denominated cheque shall strictly 
implement this Prakas. 

 

Article 25: This Prakas shall have effect from this signing date. 
 
   
         Phnom Penh, December 27, 2000 
 

                     THE GOVERNOR,  
 

                  Signed. CHEA CHANTO 
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 Annex I-A 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
KINGDOM OF CAMBODIA 
NATION  RELIGION  KING 

   
 
 

Application for Participant of the Clearing house 
    

 
Name: ............................................................................................................. 
Position: ......................................................................................................... 
Address: ......................................................................................................... 
    ......................................................................................................... 
Postal Address: .............................................................................................. 
Telephone: ..................................................................................................... 
 

To: The Chairman of the KHR denominated Checks' Clearing house  
 
According to what the Prakas No.....of ....../...../ 2000 on the KHR denominated 

Checks' Clearing House has been understood, and in order to facilitate the use of 
Checks among our bank and other commercial banks in Phnom Penh, 

 
We respect for elders to you to allow our bank attending as Participant of the the 

KHR denominated Checks' Clearing house . 
 

Attached Documents: 
- A copy of banking license 1 copy 
- Designation Letter and 
 Specimen of Signatures  3 copies 
 
 We strictly intend to comply with the above Prakas. 
 
  Very truly yours, 
 
      Phnom Penh, ........................... 
        Signature 
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Annex I-B 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

KINGDOM OF CAMBODIA 
      NATION  RELIGION  KING 

  
 

 
BANK ...................................... 

    
 

 
Designates the Names and Specimen of Signatures of our bank Liaison 

Officers who have been authorized to sign on our formally written proof and other 
clearing evidence at the National Bank of Cambodia to complete the KHR 
denominated Checks' Clearing house service.  

 
a./- Clearing House Committee: 
 

Bank Manager 
Name: ............................. 
 

  

Authorized Person 
Position:.......................... 
Name: ............................. 

  

 
b./- Representative Participant in the Clearing Session: 
 

Representative 
Position: ......................... 
Name: ............................. 

  

Authorized Person 
Position: .......................... 
Name: ............................. 

  

 
 We will newly designate the others, while the above Officers have been 
removed. 
 
      Phnom Penh, ........................... 
        Signature 

 
 
This Specimen of signatures is valid from 
................... to ........................  
 Phnom Penh, ......................... 
 Chairman of the Clearing house 
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Annex II  

LIST OF 
THE KHR DENOMINATED CHECKS' CLEARING HOUSE 

MEMBERS 
   

 
 

No. BANKS' NAME ABBREV. ROUTING No. 
1 National Bank of Cambodia NBC  
2 National Treasury NTG T001 
3 Foreign Trade Bank FTB B001 
4 Cambodian Commercial Bank CCB B003 
5 Cambodian Public Bank CPB B004 
6 Canadia Bank CNB B005 
7 Krung Thai Bank KTB B009 
8 Thai Farmers Bank TFB B012 
9 Credit Agricole Indosuez CAI B013 
10 Cambodia Asia Bank CAB B016 
11 Singapore Banking Corporation SBC B018 
12 May Bank MBB B020 
13 Singapore Commercial Bank SCB B021 
14 Standard Chartered Bank SCB1 B025 
15 Union Commercial Bank UCB B026 
16 First Overseas Bank FOB B031 
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Annex III  
 

Agreed reasons for return of checks by member banks 
 
XIX. Insufficient or no funds 
XX. Funds not cleared 
XXI. Payment Stopped 
XXII. Post dated and improperly-dated 
XXIII. Out-of-date ( more than six months old) 
XXIV. Words and figures differ 
XXV. Amount in words required 
XXVI. Drawer's signature differs- from sample signature 
XXVII. Drawer's signature required 
XXVIII. Drawer's signature required from alteration 
XXIX. Not drawn on bank's form 
XXX. Mutilated check 
XXXI. Account closed 
XXXII. No account 
XXXIII. Drawer deceased 
XXXIV. Drawer bankrupt / in liquidation 
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ANNEX IV 

 
FORM PPC001: LISTING OF INDIVIDUAL CHECKS BROUGHT TO THE 

CLEARING HOUSE 

 
THE KHR DENOMINATED CHECKS' CLEARING HOUSE 

 
Items presented by ........................ to ................................... 

Date ...../...../...... 
 

 Cheque No. Amount in riel  Cheque No. Amount in riel 
1   36   
2   37   
3   38   
4   39   
5   40   
6   41   
7   42   
8   43   
9   44   
10   45   
11   46   
12   47   
13   48   
14   49   
15   50   
16   51   
17   52   
18   53   
19   54   
20   55   
21    
22   

Total - New Items 
 

23   
24   

Returned Items  

25    
26    

Cheque No. Amount in riel 

27   1   
29   2   
30   3   
31   4   
32   5   
33   6   
34   7   
35   8   

  Sub - Total:  Total - returned Items 
 

   
  

Total - New and Returned Items 
 

For Clearing house use 
Signature 

 
 



- 461 - 

 
THE KHR DENOMINATED CHECKS' CLEARING HOUSE 

 
US DOLLARS UNPAID CHEQUES STATEMENT  

 
Cheques from Clearing of: ...........................(Date) 
From ......... ............................................................. 
To ........................................................................... 
Date: ....................................................................... 

 
No. Cheque No. Amount in riel 

   
   
   
   
   
   
   
   
 Total:  

 
This Cheque shall be listed in the Session of Form PPC001 date: ...................  
reserved for returned / unpaid items.. 

 
Signed "for Presented Bank" ........................... 
 
Signed "for Receiving Bank" ......................... 
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FORM PPC002: SUMMARY LISTING, BY BANK, OF CHECKS BROUGHT TO THE CLEARING HOUSE 

 
THE KHR DENOMINATED CHECKS' CLEARING HOUSE 

 
 

Items presented by ................................."Bank' Name"  Debit Acct: .................. 
At ........"Time" Session  Date: ..../..../...."    Credit Acct: ................. 
 

Amount  
No 

 
Bank No.

 
Bank 

Cheques presented to 
"Funds Due to sending 

Bank" 

 
No. 

Cheques received from 
"Funds Due to other 

Banks" 

 
No. Receivable Payable 

1    
2    
3    
4    
5    
6    
7    
8    
9    

10    
11    
12    
13    
14    
15    
16    

    
    
 Total  

 
          Signed (for Presented or receiving Bank) ....................... 
          Signed (for National Bank of Cambodia) ..................... 
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FORM PPC003: SETTLEMENT LISTING OF CHECKS BROUGHT, AND CHECKS RECEIVED, BY BANK 

 
THE KHR DENOMINATED CHECKS' CLEARING HOUSE 

 
At ........"Time" Session  Date: ..../..../....  
   

Amount  
No 

 
Bank No.

 
Bank 

 
"Funds Due to" 

 
No. 

 
"Funds Due from " 

 
No. Receivable Payable 

1    
2    
3    
4    
5    
6    
7    
8    
9    

10    
11    
12    
13    
14    
15    
16    

    
    
 Total  

 
          Signed (for National Bank of Cambodia) ....................... 
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Nº B5-01-65 Pro Kor 

 
PRAKAS 

 

On 
 

Adoption of New Form of Cheque 
3 

 
Article 1.  
 To adopt two new forms of cheques including Customer cheque that is for the account 
holder at the central bank and Bank cheque that is for the central bank under the remark as 
mentioned in the appendix as attached with this Prakas. 
 
Article 2. 
 These two forms of cheques mentioned in Article 1 shall replace all old forms of cheques 
of the national bank of Cambodia.  

 
Article 3. 

The General Directorate, the General Secretariat, the General Inspection, the General 
Cashier, all Departments of the National Bank of Cambodia, and all Banking and Financial 
Institutions under the National Bank of Cambodia’s supervisory authority shall strictly implement. 

 
Article 4. 

This Prakas comes into force from the date of this signature. 
 

Phnom Penh, 30 March 2001 
 

                                                                                              Governor Signed: Chea Chanto 
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Appendix 

 
The remark of new cheque 

 
(Based on Article 1 of the Prakas on the adoption of new form of cheque 

No. B501-65 Pror Kor dated 30th March 2001 of the national bank of Cambodia) 
 

1- Customer Cheque has remark as follows: 
A- General Remark 

- Length  : 166 m.m 
- Width  : 83 m.m 
- Main color : Light blue and light green 
- On the left upper-side of the cheque, there are blue Khmer and English word 

“National Bank of Cambodia” with the address “22-24 Preah Norodom Blvd, 
Phnom Penh”. On the right side, there is a printed light-yellow oval shape with the 
word “Date......” on the above. 

- On the left central part of the cheque, there are Khmer and English word “Pay to” 
and “The sum of” with three lines connected from the word for the recording of the 
amount in letter. On the right side, there is a rectangular box with a dotted line 
inside for the recording of the amount in figure. There are Khmer and English word 
“/or Bearer” on the above and “/Signature” below the box. 

- On the lower side of the cheque, there is a tiny line from the left-end to the right-
end. Along with this line on the left lower side, there is a word “Cheque” with 
series number of the cheque printed in red ink. On the central part above the line, 
there is a word “No Signature below this line”. Below the line, there is a word 
“Account No.” for the recording of name and customer account number. 
Besides these general remark mentioned above, there is a picture of the national 

bank of Cambodia printed with the size of 1/3 of the cheque from the central part to the 
left. 

 
A. Special Remark 

- At the central part of the cheque, three lines connected from the word “ebIk[¼Pay 

to” and “cMnYnTwkR)ak;¼The sum of” are the lines aggregated with tiny words of 
“NATIONAL BANK OF CAMBODIA” that can be read by using magnifying 
glass. 

- At the central part of the oval shape, there is a word “NBC” printed in invisible ink 
that can only be seen under purple light. 

- Inside a small rectangular box in which amount of money in figure is written and 
surrounding the three lines which are used for writing amount of money in words, 
there are two separated rectangular boxes printed in invisible ink and these two 
boxes can be reflected under purple light. 

- Series number of the cheque is printed in red ink which can be reflected under 
purple light. 
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2- BANKER’S CHEQUE has remark as follows: 
A. General Remark 

- Length: 166 m.m, Width: 83 m.m. Main colors are yellow and light blue. 
- On the left upper-side of the cheque, there are blue Khmer and English words 

{FnaKarCatiénkm<úCa} and “National Bank of Cambodia” with address {TIsñak;kar 
22-24 mhavifIRBHneratþm PñMeBj} and “22-24, Preah Norodom Blvd, Phnom Penh” 

whereas on the right side, there is a yellow oval shape with the words {éf¶-Ex-qñaM} 
and “Date……”. 

- At the central part of the cheque, on the left there are Khmer and English words 

“ebIk[¼Pay to” and “cMnYnTwkR)ak;¼The sum of” following by three lines using for 
writing amount of money in words whereas on the right side, there is a rectangular 
box with a dotted line in which the amount of money in figures are written and 

below that there are Khmer and English words “htßelxaGñkTTYlsiT§i¼Authorized 
Signature”. 

- On the lower side of the cheque, there is a tiny line from the left-end to the right-

end. Along with this line on the left lower side, there is a word {mUlb,TanbR½t}and 
“Cheque” with series number of the cheque printed in red ink. On the central part 

above the line, there are words “minRtUvcuHhtßelxaeRkambnÞat;¼No Signature below 
this line”. 
Besides these general remark mentioned above, there is a logo of the National Bank 

of Cambodia printed with the size of 1/3 of the cheque from the central part to the left. 
 

B. Special Remark 

- At the central part of the cheque, three lines connected from the word “ebIk[¼Pay 

to” and “cMnYnTwkR)ak;¼The sum of” are the lines aggregated with tiny words of 
“NATIONAL BANK OF CAMBODIA” that can be read by using magnifying 
glass. 

- At the central part of the oval shape, there is a word “NBC” printed in invisible ink 
that can only be seen under purple light. 

- Inside a small rectangular box in which amount of money in figure is written and 
surrounding the three lines which are used for writing amount of money in words, 
there are two separated rectangular boxes printed in invisible ink and these two 
boxes can be reflected under purple light. 

- Series number of the cheque is printed in red ink which can be reflected under 
purple light. 
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Nº B5-03-016 SCN 
 

 

ANNOUNCEMENT 
On 

Province-City Money Transfer and Service Charge Determination 
 
 

 National Bank of Cambodia (NBC) would like to inform all the clients who posses 
accounts in NBC and NBC’s branches that NBC provided money transfer services through the 
Banking Operation department and NBC’s branches in provinces and cities. 
 I- Client who can get the service are: 
 

  1- Transfer money from NBC head quarter to its branches: 
 

   - Ministries, institutions, entities, and banking and financial institutions that opened 
   accounts in Banking Operation department. 
 

  2- Transfer money from NBC’s branches to NBC head quarter:  
 

   - Province and city treasury 
   - Province and city offices, ports, electricity, water. 
   - Banking and financial institutions’ branches. 
   - Microfinance institutions. 
   - Non Governmental Organizations, Social organizations. 
   - Money changer precious metal merchants that have license from NBC. 
 

 II- Money Transfer and Procedures  
 

  Clients have to fill out the transfer order form Nº11 for legal entity, or form Nº12 for 
 individuals by attaching their withdrawal checks.(With attachment form Nº11, and form Nº12). 
 

 III- Service Charges 
 

- Service charge is 0.10% of money transfer (in Riel or Dollar) 
- The minimum amount of a transaction is fixed at 12,000 riel or 3 dollar and public 

budget transfer have no charges. 
 

 Service charge has to be charged from the originating bank and the clients, who have to 
receive the money, don’t have to pay again. 
 
 This announcement shall have effect from the signing date. 
 
 
 
                                 Phnom Penh, January 10, 2003 
                                                              
                                                                             General Director 
                                Signed and Sealed: Tal Nay Im 
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                                                                                                  Form Nº 11 

..................Date: ........................ 
 

Transfer Order 
 

To: Manager of the National Bank of Cambodia 
Branch................................ 

 

- Entity/Institution:............................................................................................... 

- Authorized Person:............................................................................................. 

- Reference the Proxy Nº....................................Dated........................................ 

- Amount:............................................................................................................. 

- Beneficiary’s Name:.......................................................................................... 

- Account Number:............................................................................................... 

- Beneficiary’s Bank:........................................................................................... 

- Address of Beneficiary’s Bank:......................................................................... 

- Special Instruction : please debit our account Nº.............................................. 

opened with your bank. 

 
 

                                                                                                                                                                   
                                                                                               Signature 
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                                                                                                  Form Nº 12 

..................Date: ........................ 
 

Transfer Order 
 

To: Manager of the National Bank of Cambodia 
Branch................................ 

 

- Name of transferor:............................................................................................ 

- Address:............................................................................................................. 

- ID Card or Passport Nº....................................Dated......................................... 

- Amount:............................................................................................................. 

- Beneficiary’s Name:.......................................................................................... 

- Beneficiary’s Account Number:........................................................................ 

- Beneficiary’s Bank:........................................................................................... 

- Address of Beneficiary’s Bank:......................................................................... 

- Special Instruction : please debit my account Nº............................................... 

opened with your bank. 

 
 
                                                                                                                          
                                                           Signature 
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Nº B9-06-234 Pro Kor 
PRAKAS 

 

On 
 

 Clearing System of Settlement Payment  

3 
Article 1.- 

Definitions stated in Article 2 of the NIPTL are incorporated into this Prakas, 
unless hereafter modified or where the context requires otherwise: 

1. “Designated payment clearing system” means a payment clearing system designated 
under this Prakas. 

2. “Instruction” includes directive; 

3. “Manager” includes a member of the Board of Directors and means any person that in 
the view of the NBC is in a position to supervise and be responsible for the 
management of the business and affairs of a service provider. Notice under this Article 
to be given to a manager is to be given to the manager as advised to the NBC by the 
Service provider, unless the NBC specifically designates another person to be a 
manager;  

4. “Monetary value” means a medium of exchange, whether or not redeemable in 
money, including in the form of stored value, payment instrument or credit to account; 

5. “Money” means a monetary unit or a medium of exchange that is issued, established, 
authorized or adopted by Cambodia or a foreign government. The term includes a 
monetary unit or a medium of exchange issued, established, authorized or adopted by 
an intergovernmental organization or by agreement between two or more governments; 

6. “Money transmission” means selling or issuing monetary value, or receiving money 
or monetary value in connection with the transmission of money or monetary value, 
either from the transmitter or for a beneficiary, and includes the provision of a facility 
for the withdrawal of money, for the transfer of monetary value between accounts, or 
for the payment of monetary value to third parties. The term includes the taking part in 
any transaction or arrangement involved in carrying out the transmission from the 
transmitter to the beneficiary, even to which neither the transmitter nor the beneficiary 
is a party or direct participant. Money transmission could be from place to place, 
within, to or from Cambodia or any other country; 
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7. “Participant” means a party to an arrangement in respect of a payment clearing 
system. It may be a bank, a provider of money transmission services or any other 
person but does not include a user or customer of a participant who instructs or 
receives payment over the payment clearing system; 

8. “Payment card” means any card, plate, coupon book, or other device, including a 
code or any other means of access to an account or stored value, that may be used from 
time to time to obtain money or to make payment, and includes a debit, charge, credit 
and stored-value card; 

9. “Payment clearing system” means a system or arrangement for the communication, 
processing, exchange, clearing or settlement of payment orders and other messages 
effecting, ordering, enabling, or facilitating the making of payments, money 
transmission, money withdrawals, or transfers of monetary value; 

10. “Payment clearing system rule” means a rule, by whatever name called, other than 
one issued by the NBC, that governs a payment clearing system, including its 
operation, clearing and settlement. It includes an amendment to, or a repeal of, a 
payment clearing system rule; 

11. “Payment instrument” means a check, draft, money order, traveler's check, payment 
card, or other instrument for the transmission or payment of money or monetary value, 
whether or not negotiable. The term does not include a credit card voucher, letter of 
credit, or instrument that is redeemable by the issuer in goods or services; 

12. “Person” means an individual, corporation, business trust, estate, trust, partnership, 
limited liability company, association, joint venture, government, governmental 
subdivision, agency or instrumentality, public corporation, or any other public, private 
or commercial body, unit or organization, with or without separate legal personality; 

13. “Record” means information that is inscribed on a tangible medium or that is stored in 
an electronic or other medium and is retrievable in perceivable form;  

14. “Service provider” means any person who operates or participates in the operation of 
a payment clearing system;  and 

15. “Stored value” means monetary value that is evidenced by an electronic record. 
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Article 2.- 

1. The NBC may by rules: 

a. Set out conditions, requirements and standards under which payment clearing 
systems may be operated and designated; 

b. Require the registration or licensing of service providers, set out conditions and 
requirements for such registration or licensing and provide for the 
circumstances under which such license or registration may be revoked by the 
NBC;   

c. Set out charges and fees for the registration and licensing of service providers; 

d.    Supervise, regulate and oversee service providers;  

e. Set out conditions and requirements under which persons, including those 
providing money transmission services, may be participants in a payment 
clearing system or hold accounts and keep deposits in the NBC;  

f. Submit service providers to prudential requirements, including accounting and 
reporting requirements;  

g. Set out requirements, standards and guidelines on corporate matters of service 
providers, such as with regard to their form of incorporation or organization, 
administration, management, governance, control, capital adequacy and other 
capital requirements, ownership structure, quality of shareholders and 
administrators, and business and investment powers;   

h. Impose on service providers requirements, standards and guidelines designed to 
facilitate their inspection by the NBC, including requirements, standards and 
guidelines regarding the collection, maintenance on record and reporting to the 
NBC of information on matters as specified, including about their participants and 
in relation to transactions or any category of them, in such format and detail as 
shall be set out in rules; and 

i. Submit service providers to market regulation aimed at the protection of 
customers and participants or any category of them, and particularly, set out 
disclosure requirements and regulate contract terms of payment clearing 
systems and their participants. 

2. Rules under this Article, and any conditions, requirements and standards provided 
thereunder, on any matter, including on licensing, registration, or designation, and 
regarding fees and charges, may vary from one category to another of service 
providers, as well as from one sub-category or type of service providers, as classified 
and determined by the NBC at its sole discretion.  
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Article 3.- 

1. The NBC may, if it considers it in the public interest to do so, designate a payment 
clearing system to be subject to regulation, supervision and oversight under this Prakas. 

2. The following factors shall be considered in a determination of whether it is in the 
public interest to designate a payment clearing system: 

a. the level of financial safety provided by the payment clearing system to the 
participants and users; 

b. the efficiency and competitiveness of payment clearing systems in Cambodia; and 
c. the best interests of payment clearing system participants and their customers or the 

financial system in Cambodia. 

3. Before a payment clearing system is designated, the NBC shall consult the manager 
and participants of the payment clearing system, and may consult interested parties, 
with respect to the effects of the designation. 

4. The NBC shall notify the manager and the participant of the designated payment 
clearing system in any manner that the NBC considers appropriate. 

5. A designation shall be published in the Official Gazette. 

Article 4.- 

1. A copy of every payment clearing system rule governing a designated payment clearing 
system shall be sent by the manager of the designated payment clearing system or, if there 
is none, by the participants to the NBC, 

a. In the case of a payment clearing system rule made before the designation of 
the payment clearing system, within 30 days after the designation; and 

b. In the case of a payment clearing system rule made after the designation, within 
10 days after it is made. 

2. A payment clearing system rule, other than a payment clearing system rule referred to 
in paragraph (1)(a), does not come into force before the thirtieth day after a copy of it is 
sent to the NBC under paragraph (1), but the NBC may declare the payment clearing 
system rule to be in force at any time before that period expires. 

3. If the NBC is of the opinion that an extension of the period mentioned in paragraph (2) is 
necessary to permit adequate review of a payment clearing system rule, the NBC may 
within 10 days after its receipt, on written notice to the sender of the payment clearing 
system rule, extend that period by up to 30 days. 
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4. The NBC may disallow the whole or a part of a payment clearing system rule 
governing a designated payment clearing system, before or anytime after it becomes or 
is in force. A payment clearing system rule in force so disallowed becomes ineffective 
from the moment the decision to disallow it is advised to the manager of a designated 
payment clearing system, or at any time thereafter, as instructed by the NBC in its 
decision to disallow the payment clearing system rule.  

5. Where a payment clearing system rule in force is disallowed in whole or in part by the 
NBC under paragraph (4), so as to give rise to the need to amend or replace a payment 
clearing system rule, in order to facilitate the continued smooth operation of the 
designated payment clearing system, the decision of the NBC to disallow it must be 
included in an instruction, issued pursuant to Article 5, instructing the manager of the 
designated payment clearing system of the needed amendment or replacement, and 
further providing a text for a temporary payment clearing system rule to apply until  an 
amending or replacing payment clearing system rule is adopted by the system. The 
temporary payment clearing system rule becomes effective immediately when the 
payment clearing system rule to be replaced or amended becomes ineffective.     

6. The NBC may exempt a designated payment clearing system from the application of 
paragraph (2). 

Article 5.- 

1. The NBC may issue an instruction to the manager or to a participant of a designated 
payment clearing system in respect of : 

a. The conditions a person must meet to have access or become a participant in 
the designated payment clearing system; 

b. The operation of the designated payment clearing system, including its clearing 
and settlement; 

c. The interaction of the designated payment clearing system with other payment 
clearing systems; or 

d. The relationship of the designated payment clearing system with its 
participants. 

2. Before giving an instruction, the NBC shall consult the person to whom it is to be 
given, and may consult any interested party, with respect to the content and the effect 
of the instruction. 

3. The NBC may specify in an instruction that a manager of the designated payment 
clearing system or a participant in such a system shall, within such time as the NBC 
considers necessary, 

a. Cease or refrain from engaging in an act or course of conduct; 
b. Perform such acts as in the opinion of the NBC are necessary in the public 

interest; or 
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c. Make, amend, or repeal a payment clearing system rule. 

4. As soon as is practicable after implementing an instruction and completing any actions 
required to be taken in connection with it, the person to whom it is given shall notify 
the NBC that the directive has been implemented and the action completed. 

5. An instruction shall be published in the Official Gazette. 

6. An instruction is binding on the person to whom it is given. 

Article 6.- 

1.  The NBC may audit, inspect, and require the production of, accounts, records, books, 
and documents, inspect offices of, and request information from any person the NBC 
wishes to determine whether such a person operates or involved in the operation of a 
payment clearing system to be considered for designation under this Article.  

2. Any person and an employee, agent or manager of a person to whom a request or 
demand is made under paragraph (1) shall comply with it. 

3.  At its sole discretion the NBC may have audits and inspections under paragraph (1) 
carried out on its behalf, in whole or in part, by reputable independent external auditors 
who shall report to the NBC. 

4. For the purpose of obtaining evidence under oath in relation to an audit or inspections 
under paragraph (1), the NBC has all the powers of a person appointed as a 
commissioner under the Law on the organization and the conduct of the NBC. 

5.  Participants shall comply with all obligations imposed under this Article on a manager 
of a payment clearing system. 

6.  If a manager of a payment clearing system fails to comply with the obligations 
imposed on it under this Article, the participants jointly and severally shall comply 
with those obligations and shall be liable for the contravention in the same manner and 
to the same extent as the manager. 

Article 7.- 

On an application for judicial review of any designation of a payment clearing 
system under this Prakas or of any instruction issued thereunder, no stay of the designation 
or instruction shall be granted pending the final disposition of the application. 
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Article 8.- 

1. Information and documents obtained under this Prakas are confidential and shall be 
treated accordingly. 

2. Nothing in paragraph (1) prevents the NBC from disclosing any information or 
documents to any government agency or regulatory body charged with the regulation 
of financial institutions, provided that the NBC is satisfied that the information or 
documents will be treated as confidential by the agency, body or person to whom they 
are disclosed. 

Article 9.- 

The General Director, the General Secretariat, the General Inspection, the General 
Cashier and all Departments of the National Bank of Cambodia, and all Banking and 
Financial Institutions under the NBC's supervisory authority shall strictly implement this 
Prakas. 

Article 10.- 

This Prakas shall have effect from the signing date.  

Phnom Penh, December 04, 2006 
Governor 

                                                                                                Signed and sealed: CHEA CHANTO 
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Nº B9-06-235 Pro Kor 

PRAKAS 
 

On 
 

Systemic Risk Management of Payment System  
3 

Article 1.- 

 Definitions stated in Article 2 of the NIPTL are incorporated into this Prakas, unless 
hereafter modified or where the context requires otherwise: 

1. “Central counter-party” means a corporation, association, partnership, agency or 
other service provider or person in a clearing and settlement system with whom all 
participants’ payment rights and obligations are netted to produce a single amount 
owing as between each participant and the central counter-party; 

2. “Clearing and settlement system” means a system or arrangement for the clearing or 
settlement of payment obligations in the financial system, in any currency, and in 
which there are at least three participants, at least one of which is a financial institution. 
For greater certainty, it includes a system or arrangement for the clearing or settlement 
in the official currency of Cambodia, or for securities transactions, foreign exchange 
transactions or other transactions or financial contracts where the system or 
arrangement also clears or settles payment obligations arising from those transactions 
and contracts; 

3. “Clearing house” means a corporation, association, partnership, agency or other 
entity, organization or person that provides clearing or settlement services for a 
clearing and settlement system, but does not include the NBC; 

4. “Designated clearing and settlement system” means a clearing and settlement 
system designated under Article 2(1); 

5. “Financial institution” means 

(i) A licensed commercial bank; 

(ii) Such other person, entity or person or entity within a class of persons or service 
providers engaged primarily in the business of providing financial services as 
may be designated by the NBC to be a financial institution for the purposes of 
this Prakas; 

6. “Financial system” means the financial system of Cambodia 

7. “Instruction” includes directive;  

8. “Participant” means a member of a clearing house or a party to an arrangement that 
establishes a clearing and settlement system; 
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9. “Systemic risk” means the risk that the inability of a participant to meet its obligations 
in a clearing and settlement system as they become due or a disruption to a clearing and 
settlement system that could, through the transmittal of financial problems through the 
system, cause 

(i) Other participants in the clearing and settlement system to be unable to meet 
their obligations as they become due, 

(ii) Financial institutions in other parts of the financial system of Cambodia to be 
unable to meet their obligations as they become due, or 

10. The clearing and settlement system's clearing house or the clearing house of another 
clearing and settlement system within the financial system of Cambodia to be unable to 
meet its obligations as they become due. 

Article 2.- 

o Where the NBC is of the opinion that a clearing and settlement system may be operated 
in such a manner as to pose a systemic risk, the NBC may designate the clearing and 
settlement system as a systematically important clearing and settlement system that is 
subject to this Prakas. 

o The NBC shall notify a designated clearing and settlement system's clearing house of 
the designation and shall cause a copy of the designation to be published in the Official 
Gazette. 

o Designation of a clearing and settlement system as systematically important under this 
Prakas may be given in addition to the designation of the same system under Prakas on 
payment clearing systems. Persons subject to both Prakass shall comply with 
requirements under both.  

Article 3.- 

The NBC may enter into an agreement with, or issue instructions to, a clearing house or a 
participant of a designated clearing and settlement system, or both, in respect of:  

a. Netting arrangements; 

b. Risk sharing and risk control mechanisms; 

c. Certainty of settlement and finality of payment; 

d. The nature of financial arrangements among participants; 

e. The operational systems and financial soundness of the clearing house; and 

f. Such other matters that in the view of the NBC pertain to systemic risk.  
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Article 4.- 

1. Where the NBC is of the opinion that: 

a. A clearing house for a designated clearing and settlement system is engaging in 
or is about to engage in any act, omission or course of conduct, 

b. A participant is engaging in or is about to engage in any act, omission, or 
course of conduct with respect to its participation in the designated clearing and 
settlement system, or 

c. The designated clearing and settlement system is operating or is about to 
operate in a way,  

that results or is likely to result in systemic risk being inadequately controlled, the NBC 
may issue an instruction to the clearing house requiring it, within such time as the NBC 
considers necessary and may specify in the instruction, that such party: 

(i) Cease or refrain from engaging in the act, omission or course of conduct 
or have the participants cease or refrain from engaging in the act, 
omission or course of conduct, and 

(ii) Perform such acts or have the participants perform such acts as in the 
opinion of the NBC are necessary to remedy the situation. 

2. Where the NBC has formed an opinion under paragraph (1) that systemic risk is being 
inadequately controlled and 

a. The clearing house fails to comply with a directive that has been issued to it 
under paragraph(1) 

b. The designated clearing and settlement system does not have a clearing house 
located in Cambodia, or 

c. In the opinion of the NBC, 
(i) The systemic risk is being inadequately controlled due to an act, omission, 

or course of conduct by a participant with respect to its participation in the 
designated clearing and settlement system, and 

(ii) The act, omission, or course of conduct is not subject to the by-laws, 
agreements, rules, procedures, guidelines, or other documentation 
governing the designated clearing and settlement system, 

the NBC may issue an instruction to the participants requiring them, within such time 
as the NBC considers necessary and may specify in the instruction, that such party 

(i) Cease or refrain from engaging in certain acts, omissions, or courses of 
conduct with respect to their participation in the designated clearing and 
settlement system, and 

(ii) Perform such acts with respect to their participation as the NBC considers 
necessary to remedy the situation. 

3. An instruction under this Article may be made in respect of any matter that is directly 
related to participation in the designated clearing and settlement system. For greater 
certainty, an instruction under this Article may not be made in respect of 
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a. The capital adequacy of a participant; 
b. The management of its investments; 

c. Its corporate governance; 

d. Its relations with customers who are not themselves participants in the 
designated clearing and settlement system; or 

e. Its ownership structure. 

4. An instruction may require that the payment obligations that arise from clearing within 
the designated clearing and settlement system shall be settled through adjustments to 
the account or accounts of one or more of the participants at the NBC.   

5. An instruction, if it so provides, applies to a designated clearing and settlement system 
that is established by or under any Law. 

6. An instruction shall be published in the Official Gazette. 

7. An instruction is binding on the person to whom it is given. 

Article 5.- 

1. The NBC may do all or any of the following things in relation to a designated clearing 
and settlement system and its clearing house: 

a. Provide a secured or unsecured guarantee of settlement by participants; 
b. Make liquidity loans to the clearing house and the central counter-party; and 
c. Act as the central counter-party to the participants. 

2. If the NBC is of the opinion that participation in a designated clearing and settlement 
system by a participant poses or is likely to pose, an unacceptable systemic risk, or an 
unacceptable risk to the NBC in guaranteeing settlement of that participant’s 
obligations, the NBC may suspend participation of that participant, prohibit it from 
being a participant, or may require it to comply with such conditions, with respect to its 
participation, as the NBC considers necessary. 

Article 6.- 

1. In Article 6 and 7, “insolvency proceedings” shall mean any collective measure 
provided for in the law either to wind up the participant or to reorganize it, whether 
voluntary or involuntary, where such measure involves the suspending of, or imposing 
limitations on, payment orders and payments. 

2. Payment orders entered into a designated clearing and settlement system and their 
netting shall be legally enforceable and, even in the event of insolvency proceedings 
against a participant, shall be binding on third parties, provided that payment orders 
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were entered into a system before the moment of opening of such insolvency 
proceedings. 

3. Where payment orders are entered into a designated clearing and settlement system 
after the moment of opening of insolvency proceedings and are carried out on the day 
of opening of such proceedings, they shall be legally enforceable and binding on third 
parties only if, after the time of settlement, the central counterparty or the clearing 
house can prove that they were not aware, nor should have been aware, of the opening 
of such proceedings. 

4. The moment of entry of a payment order into a designated clearing and settlement 
system shall be defined by the rules of that system. 

5. For the purpose of this Article, the moment of opening of insolvency proceedings shall 
be the moment when the relevant judicial or administrative authority handed down its 
decision. 

6. When a decision has been taken in accordance with paragraph 5, the relevant judicial 
or administrative authority shall immediately notify that decision to the NBC. 

7. Insolvency proceedings shall not have retroactive effects on the rights and obligations 
of a participant arising from the clearing and settlement of payment obligations on a 
designated clearing and settlement system earlier than the moment of opening of such 
proceedings. 

Article 7.- 

1. In this Article, "Settlement rules" means the rules, however established, that provide 
the basis upon which payment obligations are calculated, netted or settled and includes 
rules for the taking of action in the event that a participant is unable or likely to become 
unable to meet its obligations to the clearing house, a central counter-party or the other 
participants. 

2. Notwithstanding anything to the contrary in any other law: 

a. The settlement rules of a designated clearing and settlement system are valid 
and are binding on the clearing house, the participants, a central counter-party 
and the NBC. Any action may be taken or any payment made in accordance 
with the settlement rules; 

b. The obligation of a participant, a clearing house or a central counter-party to 
make payments to a participant, and the right of a participant, a clearing house 
or a central counter-party to receive payments from a participant, a clearing 
house or a central counter-party, shall be netted, and a net settlement or 
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close-out amount shall be determined in accordance with the settlement rules of 
the designated clearing and settlement system, if they so provide; and 

c. Where the settlement rules of a designated clearing and settlement system 
provide that the settlement of a payment obligation through an entry to or a 
payment out of an account of a participant, a clearing house or a central 
counter-party at the NBC is final and irrevocable, the entry or payment shall not 
be reversed, repaid or set aside. 

3. An entry to or a payment out of the account of a participant, a clearing house or a 
central counter-party at the NBC to settle a payment obligation in a designated clearing 
and settlement system shall not be the subject of any provision or order that operates as 
a stay of that activity. 

4. The rights and remedies of a participant, a clearing house, a central counter-party or the 
NBC, with respect to collateral granted to it as security for a payment or the 
performance of an obligation incurred in a designated clearing and settlement system, 
may not be affected by insolvency proceedings. In particular, such rights and remedies 
may not be the subject of any stay provision or order affecting the ability of creditors to 
exercise rights and remedies with respect to the collateral. 

5. Notwithstanding that all or part of the administration or operation of a designated 
clearing and settlement system is conducted outside Cambodia or that its settlement 
rules are governed by the laws of a foreign jurisdiction, where in any judicial 
proceedings in Cambodia a court determines that the rights and obligations of any 
person arising out of or in connection with the operation of the designated clearing and 
settlement system are governed in whole or in part by the law of Cambodia, the 
provisions of this Article shall be applied to the extent that the law of Cambodia 
applies in determining those rights and obligations. 

Article 8.- 

1. Every clearing house shall, with respect to its designated clearing and settlement 
system, provide the NBC with reasonable notice in advance of any change to be made 
by the clearing house that is of a significant nature in relation to the designated clearing 
and settlement system, and, without limiting the generality of the foregoing, the notice 
shall be provided with respect to any change affecting: 

a. All documents relating to the formation, establishment, constitution, 
governance and operation of the clearing house, including its Sections or 
memorandum of association, by-laws, and relevant resolutions, agreements, 
rules and procedures; 

b. The operation of the designated clearing and settlement system; or 
c. The by-laws, agreements, rules, procedures, guidelines or other documentation 

governing the designated clearing and settlement system. 

2. Every clearing house shall, forthwith after it makes any other changes in relation to the 
designated clearing and settlement system, provide the NBC with written notice of the 
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change, and, without limiting the generality of the foregoing, the notice shall be 
provided in respect of any change affecting: 

a. The composition of a board of directors of the clearing house due to resignation 
or otherwise; or 

b. The appointed auditor of the clearing house. 
3. Every clearing house shall, with respect to its designated clearing and settlement 

system, provide the NBC with such information, at such times and in such form, as the 
NBC may in writing require. 

Article 9.- 

1. The NBC may, for the purpose of carrying out its functions under the Article, conduct 
audits and inspections of a clearing house, and every clearing house shall, as required, 
assist the NBC to the extent necessary for the purpose of enabling the NBC to carry out 
an audit or inspection. 

2. At its sole discretion the NBC may have audits and inspections under paragraph (1) 
carried out on its behalf, in whole or in part, by independent external auditors who shall 
report to the NBC. 

3. For the purpose of obtaining evidence under oath in relation to an audit or inspections 
under paragraph (1), the NBC has all the powers of a person appointed as a 
commissioner under the law on the conduct and organization of NBC. 

4. The NBC may do all or any of the following things in relation to a clearing and 
settlement system and its clearing house: 
a. Be a participant, participate, and act as a central counter-party, including    in a 

loss-sharing mechanism; 
b. Act as a custodian of financial assets, or act as a settlement agent, or both; and 
c. Accept and pay interest on deposits from the clearing house, a participant or the 

central counter-party. 

5. Where the NBC has reasonable grounds to believe that a system or arrangement exists 
for the clearing and settlement of payment obligations or payment messages but the 
NBC requires further information in order to determine whether the system or 
arrangement is a clearing and settlement system, the NBC may request a person who is 
a party to the system or arrangement to provide the NBC with such information and 
documents regarding the system or arrangement as the NBC may require to make the 
determination. Every person to whom a request is directed under this paragraph shall 
comply with the request. 

6. Every clearing house shall, in respect of its clearing and settlement system provide the 
NBC with such information and documents as the NBC may from time to time require 
to enable the NBC to determine whether the clearing and settlement system poses a 
systemic risk. Without limiting the generality of the foregoing, the clearing house shall, 
in respect of the clearing and settlement system, provide the NBC with: 
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a. The names of its participants; 
b. Copies of all documents relating to the formation, establishment, constitution, 

governance and operation of the clearing house, including its Sections or 
memorandum of association, by-laws, and relevant resolutions, agreements, 
rules, and procedures; 

c. The names of its directors, committee members, and auditors; 
d. Copies of its reports, statements or other documents that are required to be filed 

with any government agency or regulatory body; and 
e. Copies of its financial statements. 

7. A participant is not required to provide information to the NBC under this Article 
concerning another participant of a clearing and settlement system if that information is 
not available to all the participants. 

Article 10.- 

1. In this Article: 

a. "Net termination value" means the net amount obtained after setting off or 
otherwise netting the obligations between the parties to a netting agreement in 
accordance with its provisions; 

b. "Netting agreement" means an agreement between two or more financial 
institutions or between the NBC and one or more financial institutions that 
provides for the netting or set-off of present or future obligations to make 
payments against the present or future rights to receive payments. 

2. Notwithstanding anything in any law, whether or not it relates to bankruptcy or 
insolvency, or any order of a court made pursuant to the administration of a 
reorganization, arrangement, or receivership involving insolvency, where a financial 
institution or the NBC is a party to a netting agreement, the financial institution or the 
NBC may terminate the agreement and determine a net termination value or net 
settlement amount in accordance with the provisions of the agreement. The party 
entitled to the net termination value or settlement amount is to be a creditor of the party 
owing the net termination value or net settlement amount for that value or amount. 

Article 11.- 
1. Where a clearing house fails to comply with the obligations imposed on it under this 

Prakas with respect to its clearing and settlement system or otherwise contravenes this 
Prakas, the participants shall jointly and severally comply with those obligations and 
they shall be liable for the contravention of those obligations in the same manner and to 
the same extent, as the clearing house. 

 

2. Where a clearing and settlement system does not have a clearing house located in 
Cambodia, the participants located in Cambodia 

 
 

a. Shall comply with the obligations imposed under this Article on a clearing 
house with respect to a clearing and settlement system; and 

b. Have all the rights conferred by this Article on a clearing house with respect to 
a clearing and settlement system 
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in the same manner and to the same extent as if the participants located in Cambodia 
were the clearing house on which those obligations and rights are imposed or conferred 
and, for that purpose, any action that the NBC may take in respect of a clearing house 
may only be taken in respect of the participants located in Cambodia. For the purpose 
of this paragraph, participant is located in Cambodia if the participant is incorporated 
or formed under the law applicable in Cambodia. 

3. A foreign bank that is or wishes to be a participant in a designated clearing and 
settlement system shall, from time to time, provide the NBC with any information 
regarding the application of foreign laws to the foreign bank that the NBC considers 
necessary. 

 

Article 12.- 
1. Compliance with any provision of this Prakas or Instruction issued by the NBC in 

connection with any matter under the aforesaid provisions, or a lawful request for 
information directed under this Prakas may be enforced by the NBC’s application to a 
court of competent jurisdiction for an order directing compliance with the provision, 
rule, instruction or request. Upon the application, the court may so order and make any 
further order it thinks fit. 

2. On an application for judicial review of any designation under this Prakas or of any 
instruction issued thereunder, no stay of the designation or instruction shall be granted 
pending the final disposition of the application. 

Article 13.- 
1. Information and documents obtained under this Prakas are confidential and shall be 

treated accordingly. 
2. Nothing in paragraph (1) prevents the NBC from disclosing any information or 

documents to any government agency or regulatory body charged with the Prakas of 
financial institutions, provided that the NBC is satisfied that the information or 
documents will be treated as confidential by the agency, body or person to whom they 
are disclosed. 

Article 14.- 
The General Director, the General Secretariat, the General Inspection, the General 

Cashier and all Departments of the National Bank of Cambodia, and all Banking and 
Financial Institutions under the NBC's supervisory authority shall strictly implement this 
Prakas. 

 

Article 15.- 
This Prakas shall have effect from the signing date.  
 

Phnom Penh, December 04 , 2006 
Governor 

Signed and sealed: CHEA CHANTO  
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Nº B9-06-240 Pro Kor 
 

PRAKAS  

On 

Transaction of Settlement Accounts 

3 
Article 1.- 

Definitions stated in Article 2 of the NIPTL are incorporated into this Prakas, 
unless hereafter modified or where the context requires otherwise: 

1. “Bank” means a “bank” as defined in Article 2 of the NIPTL but  does not include the 
NBC;  

2. “Bilateral bank payment” means a payment from one bank to another;  

3. “Settlement” means the process of payment out of or into a settlement account; 

4. “Single bank payment” means a payment between a bank and the NBC; and 

5. “Third-party processor” means a provider of a facility for the communication of 
payment orders on behalf of banks. 

Article 2.- 

1. A clearing and settlement is to take place on each banking day in Cambodia for the 
exchange of payment orders relating to single and bilateral bank payments.  

2. To take part in the clearing and settlement, an interbank payment order will reflect a 
payment transaction on behalf of a customer or participating bank. A payment order 
submitted by a customer directly to a third-party processor as instructed by its bank is 
deemed to be the bank’s own payment order carrying out the customer’s instructions. 

3. Participants in the clearing and settlement are banks. The interbank settlement of the 
clearing takes place on banks’ settlement accounts maintained in the NBC.  

4. Banks are bound by this Prakas and any operating procedure and directive issued 
thereunder,  

5. This Prakas applies only to credit transfers, and to payment transactions and settlement 
accounts denominated in riel or US dollars. 

Article 3.- 

1. To be included in the settlement, each payment order must be either for a single or 
bilateral bank payment out of and/or into a settlement account. The payment order 
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must contain an irrevocable and unconditional instruction for a payment in either riel or 
US dollar, and not be subject to any restriction or limitation, except that it may be 
value-dated as prescribed in an operating procedure. It must comply with specifications 
prescribed in operating procedures and addressed either to a bank or to the NBC. 

2. Subject to the provisions of this Prakas, a payment order which complies with 
paragraph (1) of this Article will be executed by the NBC by posting a debit and/or 
credit to a settlement account(s). Each payment order which does not comply with 
paragraph (1), or that cannot be directed due to insufficient or incorrect data, 
authentication failure or any other reason, and each payment order which was wrongly 
delivered, should be returned to the sending bank, according to a unique sorting code, 
to be allocated, to that end, by each participating bank. 

Article 4.- 

Each bank operating in Cambodia that wishes to participate in the domestic 
settlement of payment orders must open and maintain a settlement account on the books of 
the NBC and must have it open and operational on such terms and conditions as specified 
by the NBC. 

Article 5.- 

1. For each bank the following payments, each initiated by a payment order, can be made 
into and out of the settlement account: 
(i) single bank payments  
(ii) bilateral bank payments 

2. The NBC will not debit a settlement account or allow a cash withdrawal from it unless 
there is sufficient balance to cover the debit amount or withdrawal. 

3. A single bank payment such as a cash withdrawal or deposit will be posted by the NBC 
to the bank’s settlement account. Payment out of a settlement account to the NBC is 
carried out by posting a debit to the bank’s settlement account. Payment by the NBC 
into a settlement account is carried out by posting a credit to the bank’s settlement 
account. A single bank payment becomes final, irreversible and irrevocable when the 
respective debit or credit is posted to the bank’s settlement account. 

4. A bilateral bank payment may be initiated by a payment order issued to the NBC and 
instructing it to debit the paying bank’s settlement account and credit another bank’s 
settlement account. Payment is carried out by posting a debit to the paying bank’s 
settlement account and a corresponding credit to the other bank’s settlement account. A 
bilateral bank payment becomes final, irreversible and irrevocable when the respective 
debit and credit are posted to the banks’ settlement accounts.  

5. Advice confirming a debit or credit posted to a settlement account under this Article 
shall be sent by the NBC to each bank participating in the single or bilateral bank 
payment. Advice shall be sent not later than at such time after the conclusion of the 
daily clearing as prescribed in an operating procedure. 

6. A debit for a cash withdrawal by a bank must promptly be posted by the NBC to that 
bank’s settlement account as soon as the withdrawal is made. 
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7. For each payment transaction, settlement is completed as soon as any resulting debit or 
credit, posted to the settlement account of a bank, party to the payment, becomes final, 
irreversible and irrevocable. 

Article 6.- 

1. Payment order instructing the NBC to carry out a single or bilateral bank payment may 
be submitted by a bank to the NBC either individually or as part of a batch. 

2. The NBC will carry out payment for each payment order submitted to it (i) only against 
available funds in the paying bank’s account and (ii) at any time before the end of the 
daily clearing as specified in an operating procedure. For a value-dated payment order 
as prescribed in an operating procedure, this time shall be on value date. 

3. Where adequate funds for payment out of a settlement account are not available to the 
paying bank, the NBC, at its discretion, may either reject or place the payment order in 
a pending queue, and advise the instructing bank accordingly. A payment order placed 
in a pending queue will be executed by the NBC in the sequence of its input and 
without advance notice only when funds in the paying bank’s settlement account 
become available. The NBC may reject an unexecuted payment order any time before 
it is executed and will advise the instructing bank accordingly. A bank’s payment order 
that has been neither executed nor rejected during the daily clearing is canceled by 
operation of law at the conclusion of that daily clearing as prescribed in an operating 
procedure. 

4. Where no adequate funds are available for a whole batch of payment orders, for the 
purpose of the immediately preceding paragraph, the NBC may treat each payment 
order included in the batch as transmitted individually. The NBC shall place each such 
payment order for execution against available funds, queuing, or rejection, in any 
sequence it deems fit. 

5. Unless rejected, or put in a pending queue by the NBC as provided in paragraph (3) 
above, a bank’s payment order given to the NBC is irrevocable and may not be 
canceled by the bank. For a payment order in a pending queue, cancellation by the 
instructing bank is effective only when given to the NBC in a manner, time, and 
according to a procedure stipulated or approved by the NBC, enabling it to act on it 
before debiting the bank’s settlement account.  

6. The NBC shall reject any payment order that is not properly authenticated, contains 
insufficient bank or beneficiary details, or is in breach of this or any other Prakas, 
operating procedure, or order. 

7. A canceled or rejected bank’s payment order cannot be executed unless resubmitted as 
a new payment order by the instructing bank. 

Article 7.- 

An operating procedure may allow a sending bank to designate a payment order 
governed by this rule as “priority payment.” Subject to the availability of funds in the 
paying bank’s settlement account, the NBC will endeavor to process such a “priority 
payment” as soon as it receives the payment order so designated. 
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Article 8.- 

1. For the settlement of amounts owed among banks at the completion of an interbank 
multilateral clearing cycle, a list setting out the debit or credit position for each bank, 
shall be submitted to the NBC on behalf of all participating banks. The NBC shall 
carry out settlement by (i) making single bank payments from each bank in a debit 
position, in the amount of the bank’s debit, and subsequently, (ii) making single bank 
payments to each bank in credit position, in the amount of the bank’s credit. No debit 
or credit posted to a settlement account under this Article becomes final, irreversible 
and irrevocable before all proper debits are posted to settlement accounts of all banks 
in a debit position and all proper credits are posted to accounts of all banks in a credit 
position. Single bank payments under this paragraph may be made into and out of a 
designated blocked account maintained at the NBC. 

2. The NBC shall not carry out settlement under paragraph (1), and seek further 
instructions for the completion of the settlement under paragraph (1), unless,  

(i) It first verified that the total amount owed by all banks in a debit position is 
equal to the total amount owed to all banks in credit position, and  

(ii)  For each bank in a debit position, adequate funds for payment out of its 
settlement account are available to carry out a single bank payment in the 
amount of the debit.   

3. Rules governing an interbank multilateral clearing to be settled under this Article, 
including the procedures upon non-compliance with any of the conditions under 
paragraph (b), shall be set out either by the NBC, or by an agreement among all 
participating bank approved by the NBC.  

Article 9.- 

1. The NBC may adopt operating procedures, including on specifications for payment 
orders, time-tables, and procedures governing the clearing and settlement. 

2. The Governing Board of the NBC will publish from time to time, its fee schedule 
prescribing fees and charges for services provided under this Prakas. 

Article 10.- 

The General Director, the General Secretariat, the General Inspection, the General 
Cashier and all Departments of the National Bank of Cambodia, and all Banking and 
Financial Institutions under the NBC's supervisory authority shall strictly implement this 
Prakas. 

Article 11.- 

This Prakas shall have effect from the signing date.  

Phnom Penh, December 13, 2006 

Governor 

Signed and sealed: CHEA CHANTO  



 
 
 
 
 
 
C. Regulations Applicable 

 to 
 Other Entities 
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Nº  B9-.98-393 Pro Kor 

 
PRAKAS 

 
On 

 
The Management of Foreign Exchange Dealers 

 
 
Article 1:  An individual or group of individuals having prior authorization from the National 

Bank of Cambodia can conduct foreign exchange dealings, whether at movable or 
stationary places. Any person who applies for a license for foreign exchange 
dealing with the National Bank of Cambodia shall be at least 18 years old, have a 
permanent address with the proper documents certified by local authority, and have 
a place of operation approved by the concerned authority. 

 
Article 2: Individuals applying for foreign exchange dealings shall show evidence that they 

have a Riel and/or foreign currency deposit account at any its chosen bank for 
conducting dealing activities. The Riel account shall be maintained at an average 
balance of five million (5,000,000) Riel every month. The commercial bank 
keeping the above account shall report that account balance to the National Bank of 
Cambodia at the beginning of each month.  

 
Article 3: Individuals or group of individuals authorized to conduct foreign exchange 

transactions, hereafter called ("authorized person") shall abide all regulations 
setforth by National Bank of Cambodia and a national law. 

 
Article 4: The authorized person shall conduct foreign exchange dealings at the place 

permitted by a competent authority, clearly showing the label in words " bþÚrR)ak; " 
and in English "MONEY CHANGER", and the address "house number and street 
number", and the license issued by the National Bank of Cambodia, and her/his 
daily quotation of exchange rates. 

 
Article 5: The authorized person can conduct his/her operations in relation to the mean of 

payment in foreign currency as follows: 
1- Buy foreign currency bank notes or traveler checks that can be paid in a foreign 

currency circulating internationally. 
2- Sell foreign currency bank notes or traveler checks to the National Bank of 

Cambodia or commercial banks. 
 Or deposit it in her/his bank account at a commercial bank. 
 Sell foreign currency to an importer by account transferring. 
 Sell foreign currency to an individual person having a visa to go abroad up 

to the maximum amount of not exceeding five thousand (5,000) US dollar 
after receiving related documents regarding travels. 
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 Sell foreign currencies to foreigners who have the receipts of exchanging 
money when they entered Cambodia but have not spent all by the time of 
their departure. 

 Sell foreign currency to other persons in an amount of not exceeding three 
hundred (300) US dollars. 

 
Article 6: At any buying and selling of foreign currencies, the authorized person shall fill in 

the money-changing certificate sampled by the National Bank of Cambodia in 
which shall be included serial number, dealing date, name and address of 
buyer/seller, foreign currency amount, type of foreign currency, exchange rate, 
amount in riel, and the signature of the authorized person or representative. 

 
Article 7: For every transaction, the authorized person shall issue the dealing certificates in 

duplicate which the original copy shall be given to the customer and a copy shall be 
kept for daily recording purposes. 

 
Article 8: The authorized person shall not be allowed to accept deposits or makes loans or 

any other commercial banking related activities. 
 
Article 9: The authorized person shall appropriately keep a detailed journal of all buying and 

selling of foreign currencies and travelers checks which can be paid in foreign 
currency. The journal and dealing certificates mentioned above shall be kept 
chronologically for the purpose of periodic or irregular auditing (without prior 
notice) by an agent of National Bank of Cambodia. 

 
Article 10: The authorized person shall prepare a weekly operation and currency situation 

report be sent to the National Bank of Cambodia (Exchange Management 
Department) on Tuesday of the following week. The daily foreign exchange 
operation shall be recorded in details in the report.  The detailed daily operation 
shall be reported. For the days without operation the report shall be recorded as 
"None". The report shall indicate the ending balance of the last day of each week. 

 
Article 11: The foreign exchange license issued by the National Bank of Cambodia is valid for 

only 12 months. Authorized persons who wish to continue their operations shall 
renew the license 30 days prior to the expiration date. 

 
Article 12: The license shall be revoked if the authorized person violates regulations and rules 

such as: 
 Do not pay taxes after the National Bank of Cambodia receives official and 

written notice from competent authorities. 
 Do not submit a weekly report to the National Bank of Cambodia for a 

month. 
 Do not show the license and daily exchange rate quotation. 
 Do not fill or maintain dealing certificates, journal and facilitate the agent of 

the National Bank of Cambodia in inspection. 
 Do not reveal business activities for hiding their abnormal profits or 

keeping foreign currency for sabotage or other dishonest purposes.    
 Do not abide the national laws. 
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Article13: In the case of business suspension or cessation or change of location, the authorized 
person shall submit a written request with related documents to the National Bank 
of Cambodia for approval 30 days in advance of expected termination of dealings. 

 
Article 14: The authorized persons who hide or convey inaccurate information regarding their 

operation shall be penalized according to Article 69 of the Law on the Organization 
and Conduct of the National Bank of Cambodia. 

 
Article 15: A person who conducts foreign exchange business without authorization from the 

National Bank of Cambodia shall be penalized according to Article 21 of the Law 
on Foreign Exchange. 

 
Article 16: Foreign exchange offices or exchange booths of commercial banks shall not be 

subject to this Prakas. 
 
Article 17: All Prakas contrary to this Prakas are hereby repealed. 
 
Article18: The Secretariat General, the Directorate General, the General Inspection, the 

General Cashier, Exchange Management Department, and all departments under 
the supervision of the National Bank of Cambodia shall undertake their duties in 
executing this Prakas. 

 
Article 19: This Prakas shall take effect from the date of signature. 
 
 
 

    Phnom Penh, 05 August 1998 
                                                                                                                      The Governor 

    Signed and sealed: CHEA CHANTO 
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Nº B9-99-100 Pro Kor 
 
 

PRAKAS 

On 

The Business Management of Precious Metals and Stones  
 

Article 1:  Define the condition of conducting business in precious metals and stones in the 

Kingdom of Cambodia as in the following articles. 
 

Article 2:  An individual or group of individuals intending to conduct business in precious metals 

and stones shall have prior authorization from the National Bank of Cambodia. 
 

Article 3:  Every individual submitting a request for license to the National Bank of Cambodia to 

conduct business in precious metals and stones shall be at least 18 years old and shall 

have a precise location and address.  
 

Article 4:  Licenses issued by the National Bank of Cambodia to conduct business in precious 

metals and stones shall be divided into two categories: 

Type A: for traders who conduct personal business in precious metals and stones. 

Type B: for traders who conduct business in precious metals and stones in the form of 

a company registered with the Ministry of Commerce and complying, as any 

commercial company, with any obligation set forth by the Ministry of Commerce. 
 

Article 5:  A trader, who has license Type A, has the rights to cut, purchase and sell jewelry, 

precious metals and stones in the markets within the Kingdom of Cambodia. 

 A trader, who has license Type B, has the rights to cut, purchase and sell jewelry, 

precious metals and stones and may ask for authorization from the National Bank of 

Cambodia to import and export gold bullion and jewelry in precious metals and stones. 
 

Article 6:  A trader having a license from National Bank of Cambodia has the obligation to pay 

the license fee to the National Bank of Cambodia and shall comply with any other 

obligations subject to the Prakas and rules of the National Bank of Cambodia and other 

national regulations. 
  

Article 7:  A trader having a license from National Bank of Cambodia shall conduct his/her own 

business at the place or location having authorized by a concerned competent. This 
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location shall have a mark and a display license from National Bank of Cambodia and 

quote precise prices of each jewelry item. 
 

Article 8:  Licenses issued by the National Bank of Cambodia to conduct business in precious 

metals and stones shall be valid for 12 months from the issue date. A trader intending 

to resume his/her own business shall submit a request for a new license at least 30 days 

prior to the expiration date.  
 

Article 9:  Licenses to conduct business in precious metals and stones shall be revoked before the 

expiration date in the case of the trader's failure to comply with regulations and other 

notifications such as: 

 -following all instructions and orders of the National Bank of Cambodia; 

  -complying with tax payments to the state; 

  -conducting all other activities in compliance with national law. 
 

Article10: In the case of suspension and cessation of business or change of location, the trader 

shall submit a written request with relevant documents to the National Bank of 

Cambodia at least 30 days beforehand for approval.  
 

Article11: Traders conducting business in precious metals and stones without licenses in advance 

from the National Bank of Cambodia shall be penalized as stated in the Article 70 of 

the Law on the Organization and Conduct of the National Bank of Cambodia. 
 

Article12: Prakas and other orders contrary to a Prokas are hereby rendered null and void.  
 

Article 13: Directorate General, Secretariat General, Inspection General, Cashier General, 

Exchange Management Department, and all departments and entities under the 

supervision of the National Bank of Cambodia shall undertake their duties in executing 

this Prakas.    
 

Article 14: This Prakas shall take the effect from the date of signing.  
 

                                                              Phnom Penh ,  10 September 1999 

                                                                    The Governor                                                        

                                                                         Signature & Stamp : Chea Chanto 
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