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Above left to right: Jim Swander, Mr. Ching Chiat Kwong, Oknha Sear Rithy, and Eric Lowe  

at the topping off ceremony for The Bridge. 
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Message	from	Chairman	
 

Shareholders, 

I sincerely thank all the people involved in this organization for their 

efforts and hard work in founding the bank, getting it organized and 

now completing our second year of operations.  These include the 

shareholders, staff, regulatory authorities, legal and accounting firms, 

vendors, and other people who have supported our effort. 

This year has been filled with successes for all our investments in Cambodia. We are very pleased with 

the progress of all companies.  

The bank set out to assist the SME market and are developing the niche. We are initiating several new 

products that will be “first in Cambodia” products and that will make our bank unique. 

Cambodia is still a wonderful opportunity for investment, with its economic growth and abundance of 

high quality young people.  We continue to view the long term prospects of Cambodia as enormously 

positive.  The youth of Cambodia is one of its biggest natural resources.  Our focus of SME finance ties 

in perfectly with the growth of Cambodia’s population and the young entrepreneurs who will be the 

business leaders of tomorrow. The specific economic information is discussed in a following report. 

We welcome the National Bank of Cambodia’s efforts to increase the financial soundness of the 

banking system. We will fund the required equity prior to the deadline, showing our commitment to 

the bank and Cambodia. 

 

 

Ching Chiat Kwong 

Chairman of the Board 
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Message	from	Vice	Chairman	
 

Shareholders, 

I am pleased to be a shareholder and Vice Chairman of Oxley Worldbridge 

Specialized Bank.  The Worldbridge network of companies was established 

in 1992 and has businesses in logistics, cash transit, retail, real estate 

development, and recently opening  a special economic zone with a 

bonded warehouse. Two key elements of our future growth are the joint 

ventures with Oxley Holdings, publicly traded and headquartered in 

Singapore, and Kerry Logistics which is publicly traded and headquartered in Hong Kong.  

We are excited to be in the banking business, and we are just launching some products designed 

uniquely for Cambodia.  They are based on serving the growing middle class of the population,  who 

are the future of this country.  We expect the growth of Cambodia to continue, especially with ASEAN 

integration, and are well positioned to grow and serve the people of Cambodia. 

The financial industry in Cambodia has been rapidly expanding for the last several years. This 

demonstrates the growing importance and strength of the financial and banking sector and indicates 

the potential for a well‐managed bank, such as ours, to prosper and grow. It also encourages our drive 

to run a quality bank, and introduce new products that help the people of Cambodia.  

 

 
Oknha Sear Rithy 
Vice Chairman of the Board 
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Highlights	of	the	Report	
 

This is the second financial statement for our bank, as 

the bank opened in November of 2014. The first period 

is more than twelve months and reflects the start‐up 

costs and pre‐opening expenses.  

As a specialized bank we are not permitted to accept 

deposits as you would see in commercial banks. When 

you see the attached audit report, our source of funds 

to date is equity capital. 

Revenue is primarily interest on our loan portfolio, which has grown steadily.  We have selected our 

customers carefully and have no delinquent accounts. 

 

 2016  2015 

Loan Portfolio  $8,331,184 $3,956,696 

Loans Delinquent over 30 days  0 0 

Non‐Performing loans  0 0 

 

  2016  2015 

Revenue  $593,452 $328,749 

Net Profit (Loss)  ($32,321) ($493,862) 

 

By December 2016 we were essentially at break‐even. February of 2017, we have raised 

additional funds and are now profitable month‐to‐month.  

Cambodia has  implemented international standard accounting standards. In 2012, most of the 

businesses in Cambodia started to implement International Financial Reporting Standard (IFRS), 

except that financial institutions received permission to delay implementation.  We made the decision 

to make the conversion immediately, avoiding future restatements, plus unnecessary work.  For the 

readers familiar with audited reports of financial institutions in Cambodia, the notes and disclosures 

are lengthier in accordance with the IFRS format. Our auditors, KPMG, followed the international best 

practices. 

At the end of 2016, we have one office on Norodom Blvd., in Phnom Penh, 14 full time staff, and 4 

part‐time staff. We have built a loan portfolio that is all paying as agreed.  We have no loans with 

repayment issues, and no non‐performing loans or losses to date. 

Our loans are all denominated in United States dollars, but the National Bank is encouraging all 

financial institutions to lend in Khmer Riel. We have developed our first loan product designed for 

Khmer Riel and funded our first small loan in February 2017. Our program also expands financial 

literacy with the Khmer people. 
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The	Opportunity	in	Cambodia	

Information from the World Economic Forum (WEF), Cambodia Development Council (CDC) and Asian 

Development Bank (ADB) shows strong growth trends.  Cambodia’s average GDP growth rate is in the 

fastest growing ten countries in the world.  Even after the global financial crisis, Cambodia did not 

experience negative growth.  This background provides a big picture view of the opportunities in 

Cambodia. 

Cambodia is the seventh fastest growing economy in the world. This is creating new jobs, building 

infrastructure, and in general expanding the economy. This again confirms there is an expanding 

middle class and it makes Cambodia a good place for investment. 

Cambodia has had a very strong 10‐year growth as measured as a percentage of Gross Domestic 

Product (GDP). The Asian Development Bank predicts a strong 2016 and predicts even stronger 2017. 

Cambodia is far above the average of ASEAN countries. 

Country 2016 2017 

Brunei Darussalam 1.0 2.5 

Cambodia 7.0 7.1 

Indonesia 5.0 5.1 

Lao People’s Dem. Rep. 6.8 7.0 

Malaysia 4.1 4.4 

Myanmar 8.4 8.3 

Philippines 6.4 6.2 

Singapore 1.8 2.0 

Thailand 3.2 3.5 

Viet Nam 6.0 6.3 

Average 4.5 4.6 

Source: Asian Development Outlook 2016 Update   
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The corollary economic indicator is the estimated rate of inflation, which Cambodia is experiencing 

minor levels. Cambodia is higher than the average and expected to increase in 2017. 

 

 

 

 

 

 

 

 

 

 

The influence of China is both positive and negative.  China’s economy, population, and economic 

influence dwarf all the other countries in Asia.  As China has had strong growth, so has Cambodia.  

World economists are speculating on future economic slowdown in China.  This would reduce raw 

materials exported to China which would have only a minor impact.  This may also help Cambodia as 

many foreigners are seeking dollarized assets, and Cambodia remains one of the dollarized economies 

in the world. 

 

 

 

 

 

 

 

 

 

 

 

GDP Annual Growth Rate (Percent)    

Country 2016 2017 

Brunei Darussalam -0.6 0.4 

Cambodia 2.8 3.4 

Indonesia 3.5 4.0 

Lao People’s Dem. Rep. 1.6 2.3 

Malaysia 2.1 2.5 

Myanmar 9.5 8.5 

Philippines 1.8 2.8 

Singapore -0.8 0.8 

Thailand 0.4 2.0 

Viet Nam 2.5 4.5 

Average 2.0 2.9 
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GDP Per Capital for Cambodia 

Cambodia is progressing as a country, and the population has a growing middle class. The GDP per 

capita has doubled over the past ten years, shown steady increases, and is expected to continue in the 

future.  This reflects the emerging middle class who will be the future of Cambodia. 

Another indicator many economists track is government debt to GDP – Cambodia is remaining steady 

with considerable spending on infrastructure with last year’s government debt to GDO at 32.3 

percent. (Source IECONOMICS.) 

In summary, Cambodia started from a low base twenty years ago. The government and the people are 

making great strides and developing. The people will be wanting goods and services that they see 

their neighbors in Thailand and Vietnam already enjoying, so serving the growing middle class is good 

market positioning. 
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Mission,	Vision	and	Core	Values	

Our Mission 

Our mission is to create and deliver consistently superior and innovative financial services for our 

customers, in particular small and medium enterprises, to respond to their needs and aspirations 

mindful of the prevailing economic trends and practices.  

Our	Vision	

To become one of the pillars of the Banking Community in Delivering Quality, Innovative and 

Affordable Financial Services to further the economic advancement of Cambodia. 

Our Approach 

We will invest in engaging and maintaining highly qualified professional management and staff to 

deliver unparalleled standards of financial product performance and quality customer service, and to 

assure safe and reliable transactions for all our customers.  

Our	Values	

We commit to uphold high moral principles, and adhere to industry standards and ethics, and honor 

our promises to our clients. 

Integrity            – Be honest, have strong morals, be incorruptible 

Accountability   – Be responsible for whatever you do 

Team work        – Be united as a family, cooperate with one another, step in to help whenever 

needed 

Professionalism – Maintain confidentiality of all information, speak the truth, find solutions 

instead of complaints 

Customer focus – Know customers’ needs, listen carefully, respond timely to requests  
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Increased	Capital	

The National Bank of Cambodia is requiring all banks, specialized banks, micro finance institutions, and 

other financial institutions to increase capital.  The minimum requirement for specialized banks was 

set at $15,000,000, and to be reached by March of 2018. The increase for us is $5,000,000. The 

shareholders have now contributed the full amount, so we have reached the goals of both 2017 and 

2018. 

The additional funds encouraged management to develop and launch new products to diversify risk, 

increase our turnover of cash, and differentiate ourselves in the market. 

 

New	Products		

Our initial goal was to establish a solid portfolio with high quality loans. By third quarter 2016, we 

were comfortable we were profitable and the foundation is in place.  

We focus our existing marketing efforts on smaller business loans, where we can obtain a higher yield.  

With the additional capital we are expanding our product base and we are launching the following 

products: 

 Vehicle or heavy equipment financing 

 Inventory financing 

 Financial literacy loans 

 Rice Storage facility financing  

 SME financing 

 FinTech 

 

We reviewed the Cambodian banking market and do not find any other banks doing a good job 

financing movable assets.  With our management’s prior success in financing vehicles and heavy 

equipment, our plan is to be cautious and maintain a high quality portfolio.    
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Board	of	Directors	
Ching Chiat Kwong 

Chairman 

Mr Ching Chiat Kwong is the Chairman of the Bank, and also 

Executive Chairman and CEO of the Oxley Holdings Group 

based in Singapore.  

Mr Ching possesses 20 years of real estate industry 

experience. Prior to establishing the Group, he invested in, 

developed and successfully launched 13 residential property 

projects in various parts of Singapore. His keen ability to 

identify market trends and business opportunities has enabled 

him to chart the course for the Group’s expansion towards the development of industrial and 

commercial projects in addition to residential properties. 

Oxley now has development projects in Singapore, Malaysia, Indonesia, Cambodia, United Kingdom, 

Ireland and China. 

Under Mr Ching’s leadership, the Group completed the then largest initial public offering on the 

Catalist of the Singapore Exchange (“SGX”) in 2010. 

Apart from his commitments at Oxley, Mr Ching is also an active supporter of programms that benefit 

the elderly and socially disadvantaged. He sits on the THK Nursing Home and Ren Ci Hospital Board. 

Mr. Ching graduated with a Bachelor of Arts degree and a Bachelor of Social Sciences (Hons) degree 

from the National University of Singapore in 1989 and 1990 respectively. 

Oknha Sear Rithy 

Vice Chairman 

Oknha is the Vice Chairman of the Bank and works directly 

with the CEO to direct the activities of the Bank.  He is a local 

Cambodian who returned after the Paris Peace Accord to 

assist the United Nations with logistics.  He has built a group 

of about thirty companies which include several leading 

Cambodia’s logistics and transportation industry.  

He had the foresight to acquire land when prices were very 

low, so he has the base to develop world class projects. 

Through a joint venture with Oxley Holdings, a publicly traded developer in Singapore, they launched 

The Bridge and The Peak – 45 and 55 story mixed use projects that include condominium units, SOHO 

offices, high end shopping, and topped with a new Shangri‐La Hotel. 

Through a joint venture with Kerry Logistics, a publicly traded company based in Hong Kong, they are 

expanding their logistics network in Cambodia and recently opened a unique Special Economic Zone 

as it includes a bonded warehouse.    
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As a member in Cambodia Chamber of Commerce, Okhna Rithy Sear is also a scholar with MBA who 

can converse fluently in English, Khmer and Thai. 

 

At a very young age, he was also awarded with Dignitary Medal of Mohasereywat, an highest honor 

that granted by H.M Norodom Sihamoni who is the King for the Kingdom of Cambodia. 

  
Mr. Tan Teck Kee 

 
Director 

 

Mr. Tan Teck Kee is a Director of the Bank.  He is an 

independent director as he is involved in the direction of the 

Bank and not day‐to‐day operations.   

  

Mr. Tan works in Cambodia – and oversees the related property 

development projects, he is currently a Director of many other 

businesses in Cambodia relating to Property sales / rental, 

Banking, Construction, Recycling of scrap metal, Pawn shop and high‐end Home furniture/ appliances. 

 

Mr. Tan graduated with a Bachelor of Business Administration Degree from the National University of 

Singapore in 1998.  He was an ex‐Deputy Superintendent of Police with the Singapore Police Force, as 

well as a professional Crisis Negotiator trained by the London Metropolitan Police in New Scotland 

Yard. 

 

We are currently gaining the necessary paperwork and/or awaiting approval from the National Bank 

of two additional directors.  One is a certified accountant and the other is a retired banker with 

significant experience in Asia.  Both additions should position the board for the next steps in growth. 
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Management	and	Staff	

The Board of Directors has authorized Oknha Sear Rithy to be the 

board’s key point of contact for the bank.  Oknha is involved in the 

approvals of credits as he has great knowledge of Cambodia. 

 

Jim Swander 

Swander is a seasoned finance veteran who is originally from the USA, 

but came to Cambodia in 2006 to establish the first company that 

financed and leased automobiles, construction equipment and 

generators.  He combines years of practical experience in banking, 

equipment finance and leasing, with the local knowledge of Cambodia 

to help develop the bank. 

Swander also has extensive experience in the teaching and training in the finance industries. This 

includes sales, accounting, tax, and staff development.  For a new bank, he has the skills to establish a 

solid foundation. 

He was asked to serve on the Executive Committee of the Association of Bankers in Cambodia, the 

banker’s association. 

Deno Kosal         

Kosal is a Cambodian national who has worked his way up in the 

banking community.  After a thorough period of training with a major 

Cambodian bank he moved to an international bank to a significantly 

more responsible position.  We are pleased to have him join the bank 

to oversee all operations and function as the number two person in 

the bank.  

 

We have gone through the normal start‐up stage of an organization.  

Staff are getting used to working together, agreeing on workflows, and 

finding areas that need additional training.  We have had some 

turnover, but well within the norms of Cambodia.  We have recently 

added one key member and we are recruiting a second who will add to 

the strength of the bank. 
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 As at As at 
 31 December 2016 31 December 2015 
 Note US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

ASSETS 

Cash on hand 5 7,164   28,921 33,122   134,144 
Deposits and placements with 
 National Bank of Cambodia  3,374   13,621 2,894 11,720 
Deposits and placements  
 with banks 6 126,572   510,971 4,152,455 16,817,443 
Loans and advances-net 7 8,331,184   33,632,990     3,956,696 16,024,619 
Statutory deposits 8 500,000   2,018,500    500,000 2,025,000 
Other assets 9 144,605   583,770     476,639 1,930,388 
Intangible assets 10 230,686   931,279 313,203   1,268,472 
Property and equipment 11 138,558   559,359 172,177   697,317 
Deferred tax assets 13(d) 15,301   61,770 - - 
         

TOTAL ASSETS  9,497,444   38,341,181 9,607,186      38,909,103 
         

LIABILITIES AND EQUITY 

LIABILITIES 

Other liabilities 12 20,968   84,648 100,526 407,130  
Current income tax liabilities 13(b) 2,510   10,133 522 2,114 
         

TOTAL LIABILITIES  23,478   94,781 101,048 409,244  
         

EQUITY 

Share capital 14 10,000,000   40,370,000 10,000,000 40,500,000 
Accumulated losses  (526,034)  (2,123,600) (493,862)    (2,000,141) 
         

TOTAL EQUITY  9,473,966   38,246,400 9,506,138      38,499,859 
         

TOTAL LIABILITIES AND EQUITY 9,497,444   38,341,181 9,607,186     38,909,103  
         

 
 
 
 
 
 
 
The accompanying notes form part of these financial statements. 
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  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
 Note US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
 
Interest income 15 593,452   2,395,766 328,749 1,331,434 
 
Other operating income 16 1,778   7,178 8,263 33,465 
         

Operating income  595,230   2,402,944 337,012 1,364,899 
 
Personnel expenses  17 (184,561)  (745,073) (224,043) (907,374) 
 
Depreciation and amortisation  (118,715)  (479,252) (140,315) (568,276) 
 
Other operating expenses 18 (287,336)  (1,159,976) (422,868) (1,712,616) 
 
Allowance for bad and doubtful  
 loans and advances 7 (44,298)  (178,831)   (40,251) (163,017) 
         

Loss before income tax  (39,680)  (160,188) (490,465)  (1,986,384) 
 
Income tax benefit/(expense)13(c) 7,508   30,310 (3,397)   (13,757) 
         

Net loss/Total comprehensive 
 loss for the year/period (32,172)  (129,878) (493,862) (2,000,141) 
         

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form part of these financial statements.
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  Share Accumulated  
      capital losses Total 
  US$ US$ US$ 
 
 
Balance as at 12 February 2014 (date of incorporation) - - - 
 
Transactions with shareholders of the Bank, recognized 
directly in equity 
 
Issuance of share capital  10,000,000 - 10,000,000 
 
Total comprehensive loss for the period 
 
Net loss for the period  - (493,862) (493,862) 
         

Balance as at 31 December 2015 10,000,000  (493,862) 9,506,138 
         

 
(KHR’000 equivalents) (Note 4)  40,500,000  (2,000,141) 38,499,859 
         

 
Balance as at 1 January 2016  10,000,000  (493,862) 9,506,138 
 
Total comprehensive loss for the year 
 
Net loss for the year  - (32,172)  (32,172) 
         

Balance as at 31 December 2016 10,000,000  (526,034)  9,473,966 
         

 
(KHR’000 equivalents) (Note 4)  40,370,000  (2,123,600)  38,246,400 
         

 
 
 
 
 
 
 
 
 
 
The accompanying notes form part of these financial statements. 



Oxley-Worldbridge Specialized Bank Plc. 

Statement of cash flows 
for the year ended  31 December 2016 

 12

   Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
Cash flows from operating activities 
Net loss for the year/period  (32,172)  (129,878) (493,862)    (2,000,141) 
Adjustments for: 
 Depreciation and amortisation 118,715   479,252 140,315   568,276 
 Allowance for bad and doubtful  
  loans and advances  44,298   178,831 40,251   163,017 
 Interest income  (593,452)  (2,395,766)  (328,749)  (1,331,434) 
 Income tax (benefit)/expense (7,508)  (30,310) 3,397     13,757 
         

     (470,119)  (1,897,871) (638,648)    (2,586,525) 
Changes in: 
 Loans and advances  (4,418,786)  (17,838,639) (3,996,947)  (16,187,636) 
 Statutory deposit  - - (500,000)  (2,025,000) 
 Other assets  393,172   1,587,235 (444,229)   (1,799,127) 
 Other liabilities  (79,558)  (321,175) 100,526   407,130 
         

Cash used in operations  (4,575,291)  (18,470,450) (5,479,298)  (22,191,158) 
Interest received  532,314   2,148,952 296,339   1,200,173 
Income tax paid  (5,805)  (23,435) (2,875)  (11,643) 
         

Net cash used in operating activities (4,048,782)  (16,344,933) (5,185,834)  (21,002,628) 
         

Cash flows from investing activities 
Purchase of property and equipment  (2,579)   (10,411) (215,107)  (871,184) 
Purchase of intangible assets   - - (410,588)  (1,662,881) 
         

Net cash used in investing activities (2,579)   (10,411)   (625,695) (2,534,065) 
         

Cash flows from financing activities 
Proceed from issuance of share capital - - 10,000,000 40,500,000 
         

Net cash generated from  
 financing activities   - -    10,000,000 40,500,000 
         

Net (decrease)/increase in cash  
 and cash equivalents  (4,051,361)   (16,355,344) 4,188,471   16,963,307 
Cash and cash equivalents 
  at beginning of the year/period 4,188,471   16,963,307 - - 
Currency translation difference  - (54,450) - - 
         

Cash and cash equivalents at end  
 of the year/period (Note 19) 137,110   553,513 4,188,471   16,963,307 
         

The accompanying notes form part of these financial statements. 
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1. Reporting entity 

Oxley-Worldbridge Specialized Bank Plc. (“the Bank”) was incorporated in the Kingdom of 
Cambodia on 12 February 2014 under registration number Co. 0514 E/2014 issued by the 
Ministry of Commerce dated 20 February 2014. 

The Bank obtained its specialized banking license from the National Bank of Cambodia 
(“NBC”) to operate as a specialized bank with the permanent validity on 22 October 2014. 

Under the specialized banking license, the Bank is authorised to grant credit for small and 
medium enterprises operating in the Kingdom of Cambodia. 

The Bank had 17 employees as at 31 December 2016 (2015: 14 employees). 

2. Basis of preparation  

(a) Statement of compliance  

The financial statements have been prepared in accordance with Cambodian International 
Financial Reporting Standards (“CIFRS”). 

The financial statements of the Bank were authorised for issue by the Board of Directors on 
30 March 2017. 

(b) Basis of measurement   

The financial statements have been prepared on the historical cost basis, except as 
disclosed in the accounting policies below. 

(c) Functional and presentation currency 

The national currency of Cambodia is Khmer Riel (“KHR”). However as the Bank transacts 
its business and maintains its accounting records primarily in United Stated Dollars (“US$”), 
management have determined US$ to be the Bank’s functional currency as it reflects the 
economic substance of the underlying events and circumstances of the Bank.  

The financial statements are presented in US$, which is the Bank’s functional currency.  All 
amounts have been rounded to the nearest dollars, unless otherwise indicated. 
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2. Basis of preparation (continued)  

(d) Use of estimates and judgements 

The preparation of the financial statements in conformity with CIFRSs requires management 
to make judgements, estimates and assumptions that affect the application of accounting 
policies and the reported amounts of assets, liabilities, income and expenses.  Actual results 
may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 
accounting estimates are recognised in the period in which the estimates are revised and in 
any future periods affected. 

Information about significant areas of estimation uncertainty and critical judgements in 
applying accounting policies that have the most significant effect on the amounts recognised 
in the financial statements are as follows: 

 Individual impairment of financial assets - assessment of the timing and amount of future 
cash flows and collateral value and determination of prolonged and significant decline 
in market prices. 

 Collective impairment of financial assets - assessment of country, industry and other 
portfolio risk. 

 Measurement of fair values. 

3. Significant accounting policies 

(a) Cash and cash equivalents 

Cash and cash equivalents consist of cash and bank balances, demand deposits and short-
term highly liquid investments with maturities of three months or less when purchased, and 
that are readily convertible to known amounts of cash and subject to an insignificant risk of 
changes in value. 

(b) Foreign currency transactions 

Transactions in foreign currencies are translated into the functional currency of the Bank at 
exchange rates at the dates of the transactions.  

Monetary assets and liabilities denominated in foreign currencies at the reporting date are 
retranslated to the functional currency at the exchange rate at that date. The foreign 
currency gain or loss on monetary items is the difference between amortised cost in the 
functional currency at the beginning of the year, adjusted for effective interest and payments 
during the year, and the amortised cost in foreign currency translated at the exchange rate 
at the end of the reporting period.  
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3. Significant accounting policies (continued) 

(b) Foreign currency transactions (continued) 

Non-monetary assets and liabilities denominated in foreign currencies that are measured at 
fair value are retranslated to the functional currency at the exchange rate at the date that 
the fair value was determined. Foreign currency differences arising on retranslation are 
recognised in profit or loss. Non-monetary items that are measured in terms of historical 
cost in a foreign currency are translated using the exchange rate at the date of the 
transaction. 

(c) Financial assets and financial liabilities 

(i) Recognition 

A financial asset or a financial liability is recognised in the statement of financial position 
when, and only when, the Bank becomes a party to the contractual provisions of the 
instrument. 

A financial instrument is recognised initially, at its fair value plus, in the case of a financial 
instrument not at fair value through profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of the financial instrument. 

(ii) Classification  

Financial instruments are classified as follows: 

Financial assets 

At fair value through profit or loss 

Financial instruments are classified at fair value through profit or loss if they are held for 
trading or designated as such upon initial recognition. 

Financial instruments are classified as held for trading if they are acquired for short-term 
profit taking. Financial instruments are designated at fair value through profit or loss if 
they meet the following criteria: 

 The designation eliminates or significantly reduces the inconsistent accounting 
treatment that would otherwise arise from measuring the assets or liabilities on a 
different basis; 

 The assets and liabilities are managed on a fair value basis in accordance with a 
documented risk management or investment strategy; or 

 The financial instrument contains an embedded derivative that would otherwise 
require bifurcation. 
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3. Significant accounting policies (continued) 

(c) Financial assets and financial liabilities (continued) 

(ii) Classification (continued) 

Financial assets (continued) 

At fair value through profit or loss (continued) 

These financial assets are subsequently measured at their fair values and any gain or 
loss arising from a change in the fair value will be recognised in profit or loss. 

Held-to-maturity 

Non-derivative financial assets with fixed or determinable payments and fixed maturity 
are classified as held-to-maturity when the Bank has the intention and ability to hold the 
assets till maturity. These financial assets are subsequently measured at amortised cost 
using effective profit rate method, less any impairment loss. 

Loans and receivables 

Non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market are classified as loans and receivables. Loans and receivables 
comprise of deposits and placements with NBC and loans to customers. 

These financial assets are subsequently measured at amortised cost using effective 
interest rate method, less any impairment loss. 

Available-for-sale 

Non-derivative financial assets that are not classified into any of the preceding 
categories and are available for sale are classified in this category. 

Any gain or loss arising from a change in the fair value is recognised in the fair value 
reserve through other comprehensive income except for impairment losses and foreign 
exchange gains and losses arising from monetary items which are recognised in profit 
or loss.  

On derecognition or disposal, the cumulative gains or losses previously recognised in 
other comprehensive income is reclassified from equity into profit or loss.  Where the 
Bank holds more than one investment in the same security they are deemed to be 
disposed of on a first-in-first-out basis.  Interest calculated for a debt instrument using 
the effective interest method is recognised in profit or loss. 
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3. Significant accounting policies (continued) 

(c) Financial assets and financial liabilities (continued) 

(ii) Classification (continued) 

Available-for-sale (continued) 

All financial assets, except for those measured at fair value through profit or loss, are 
subject to review for impairment.   

Financial liabilities 

All financial liabilities are subsequently measured at amortised cost other than those 
categorised as fair value through profit or loss. 

Fair value through profit or loss category comprises financial liabilities that are 
derivatives or financial liabilities that are specifically designated into this category upon 
initial recognition. 

Derivatives that are linked to and must be settled by delivery of equity instruments that 
do not have quoted price in an active market for identical instruments whose fair value 
otherwise cannot be reliably measured are measured at cost. 

Other financial liabilities categorised as fair value through profit or loss are subsequently 
measured at their fair values with the gain or loss recognised in profit or loss. 

Fair value determination 

Fair values of financial assets and financial liabilities in active markets are determined 
based on the market bid and ask prices respectively at the reporting date. For financial 
instruments with no active markets, fair values are established using valuation 
techniques such as making reference to recent transactions or other comparable 
financial instruments, discounted cash flow method and option pricing models. 

(iii) Derecognition 

Financial assets 

The Bank derecognises a financial asset when the contractual rights to the cash flows 
from the financial asset expire, or it transfers the rights to receive the contractual cash 
flows in a transaction in which substantially all of the risks and rewards of ownership of 
the financial asset are transferred or in which the Bank neither transfers nor retains 
substantially all of the risks and rewards of ownership and it does not retain control of 
the financial assets. 
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3. Significant accounting policies (continued) 

(c) Financial assets and financial liabilities (continued) 

(iii) Derecognition (continued) 

Financial assets (continued) 

On derecognition of a financial asset, the difference between the carrying amount of the 
asset (or the carrying amount allocated to the portion of the asset derecognised) and 
the sum of (i) the consideration received (including any new asset obtained less any 
new liability assumed) and (ii) any cumulative gain or loss that had been recognised in 
OCI is recognised in profit or loss. Any interest in transferred financial assets that qualify 
for derecognition that is created or retained by the Bank is recognised as a separate 
asset or liability.  

The Bank enters into transactions whereby it transfers assets recognised on its 
statement of financial position, but retains either all or substantially all of the risks and 
rewards of the transferred assets or a portion of them. In such cases, the transferred 
assets are not derecognised. Examples of such transactions are securities lending and 
sale and repurchase transactions.  

When assets are sold to a third party with a concurrent total rate of return swap on the 
transferred assets, the transaction is accounted for as a secured financing transaction 
similar to sale and repurchase transactions because the Bank retains all or substantially 
all of the risks and rewards of ownership of such assets.  

In transactions in which the Bank neither retains nor transfers substantially all of the 
risks and rewards of ownership of a financial asset and it retains control over the asset, 
the Bank continues to recognise the asset to the extent of its continuing involvement, 
determined by the extent to which it is exposed to changes in the value of the transferred 
asset.  

In certain transactions, the Bank retains the obligation to service the transferred financial 
asset for a fee. The transferred asset is derecognised if it meets the derecognition 
criteria. An asset or liability is recognised for the servicing contract if the servicing fee is 
more than adequate (asset) or is less than adequate (liability) for performing the 
servicing.  

Financial liabilities 

The Bank derecognises a financial liability when its contractual obligations are 
discharged or cancelled, or expire.  
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3. Significant accounting policies (continued) 

(c) Financial assets and financial liabilities (continued) 

(iv) Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the 
statement of financial position when, and only when, there is a legally enforceable right 
to set off and an intention to settle them on a net basis or to realise the assets and settle 
the liabilities simultaneously.  

Income and expenses are presented on a net basis only when permitted under CIFRS, 
or for gains and losses arising from similar transactions. 

(v) Amortised cost measurement 

The amortised cost of a financial asset or financial liability is the amount at which the 
financial asset or financial liability is measured at initial recognition, minus principal 
repayments, plus or minus the cumulative amortisation using the effective interest 
method of any difference between the initial amount recognised and the maturity 
amount, minus any reduction for impairment. 

(d) Statutory deposits 

Statutory deposits are maintained with the NBC in compliance with the Cambodian Law on 
Banking and Financial Institutions and are determined by defined percentages of minimum 
share capital as required by the NBC. 

(e) Intangible assets 

Intangible assets are computer software that is stated at cost less accumulated amortisation 
and any accumulated impairment losses, if any.  It is amortised on a straight-line basis at 
the rate of 20% per annum.  If there is an indication that there has been a significant change 
in amortisation rate, useful life or residual value of an intangible asset, the amortisation is 
revised prospectively to reflect the new expectations. 
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3. Significant accounting policies (continued) 

(f) Property and equipment  

i. Recognition and measurement 

Items of property and equipment are stated at cost less accumulated depreciation and 
accumulated impairment losses, if any.   

Where an item of property and equipment have different useful lives, then they are accounted 
for as separate items (major components) of property and equipment. 

Any gains or losses on disposal of an item of property and equipment is recognise in profit or 
loss. 

ii. Subsequent expenditure 

Subsequent expenditure is capitalised only when it is probable that the future economic 
benefits of the expenditure will flow to the Bank. Ongoing repairs and maintenance are 
expensed as incurred.  

iii. Depreciation 

Depreciation is calculated to write off the cost of items of property and equipment less their 
estimated residual values using the straight-line method over their estimated useful lives, and 
is generally recognised in profit or loss.  

The estimated useful lives of property and equipment are as follows: 

 Leasehold improvements 10 years 
 Furniture, fixtures and equipment 5 years 
 Computer equipment 5 years 
 Motor vehicles 5 years  

Depreciation methods, useful lives and residual values are reviewed at each reporting date 
and adjusted if appropriate.  
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3. Significant accounting policies (continued) 

(g) Impairment 

(i) Financial assets 

Individual impairment 

Financial assets, other than those measured at fair value through profit or loss, are 
subject to impairment review at each reporting date. An impairment loss is recognised 
when there is objective evidence such as significant financial difficulty of the 
issuer/obligor, significant or prolonged decline in market prices and adverse economic 
indicators that the recoverable amount of an asset is below its carrying amount. 

Financial assets that are individually significant are assessed individually. Those not 
individually significant, or individually significant assets that are not found to be impaired, 
are grouped together based on similar credit risks and assessed collectively (see 
collective impairment). 

For financial assets carried at amortised cost, the impairment loss is determined as the 
difference between the assets’ carrying amount and the present value of estimated 
future cash flows discounted at the original effective interest rate. The loss is recognised 
in the profit or loss. 

For available-for-sale assets, the impairment loss is determined as the difference 
between the assets’ cost and the current fair value, less any impairment loss previously 
recognised in the income statement. The loss is transferred from the fair value reserve 
to the profit or loss.  

Collective impairment 

Collective impairment is made for estimated losses inherent in but not currently 
identifiable to the individual financial assets. Loans and advances and held-to-maturity 
financial assets that are not individually significant, or individually significant but not 
found to be impaired, are collectively assessed for impairment by grouping together with 
loans and advances and held-to-maturity financial assets with similar risk 
characteristics. The allowance is made based on management’s experience and 
judgement and taking into account country and portfolio risks.  

(ii) Non-financial assets 

The carrying amounts of the Bank’s non-financial assets are reviewed at each reporting date 
to determine whether there is any indication of impairment.  If any such indication exists, the 
asset’s recoverable amount is estimated. 
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3. Significant accounting policies (continued) 

(g) Impairment (continued) 

(ii) Non-financial assets (continued) 

For the purpose of impairment testing, assets are grouped together into the smallest group 
of assets that generates cash inflows from continuing use that are largely independent of 
the cash inflows of other assets or groups of assets (the “cash-generating unit”). 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use 
and its fair value less costs to sell.  In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset.   

An impairment loss is recognised if the carrying amount of an asset or its cash-generating 
unit exceeds its estimated recoverable amount.  Impairment losses are recognised in the 
profit or loss. 

(h) Provisions 

Provisions are recognised if, as a result of a past event, the Bank has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation.  Provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability.  The unwinding of 
the discount is recognised as a finance cost.  

(i) Employee benefits – short-term employee benefits 

Short-term employee benefits obligations are measured on an undiscounted basis and are 
expensed as the related service is provided. A liability is recognised for the amount expected 
to be paid if the Bank has a present legal or constructive obligation to pay this amount as a 
result of past service provided by the employee, and the obligation can be estimated reliably. 

(j) Operating leases 

Leases where substantially all the risks and rewards of ownership of assets remain with the 
leasing company are accounted for as operating leases. Payments made under operating 
leases are recognised in the income statement on a straight-line basis over the period of 
the lease.  Lease commitments are not recognised as liabilities until the obligation to pay 
becomes due. 
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3. Significant accounting policies (continued) 

(k) Income and expense recognition  

Interest income and expense are recognised in profit or loss using the effective interest 
method. The ‘effective interest rate’ is the rate that exactly discounts the estimated future 
cash payments and receipts through the expected life of the financial asset or financial 
liability (or, where appropriate, a shorter period) to the carrying amount of the financial asset 
or financial liability. When calculating the effective interest rate, the Bank estimates future 
cash flows considering all contractual terms of the financial instrument, but not future credit 
losses.  

The calculation of the effective interest rate includes transaction costs and fees and points 
paid or received that are an integral part of the effective interest rate. Transaction costs 
include incremental costs that are directly attributable to the acquisition or issue of a financial 
asset or financial liability. 

Interest income and expense presented in the statement of profit or loss and OCI include 
interest on financial assets and financial liabilities measured at amortised cost calculated on 
an effective interest basis. 

Fees and commission income and expense that are integral to the effective interest rate on 
a financial asset or financial liability are included in the measurement of the effective interest 
rate. 

Other fees – including cancellation and service fees – are recognised as the related services 
are performed. If a loan commitment is not expected to result in the draw-down of a loan, 
then the related loan commitment fees are recognised on a straight-line basis over the 
commitment period. 

Other fees and commission expense relate mainly to transaction and service fees, which 
are expensed as the services are received.  

(l) Income tax  

Income tax on the profit or loss for the period comprises current and deferred tax.  Income 
tax is recognised in the profit or loss except to the extent that it relates to items recognised 
directly to equity, in which case it is recognised in equity. 

Current tax is the expected tax payable on the taxable income for the year using tax rates 
enacted or substantially enacted at the balance sheet date, and any adjustments to tax 
payable in respect of previous periods. 
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3. Significant accounting policies (continued) 

(l) Income tax (continued) 

Deferred tax is provided using the balance sheet method, providing for temporary 
differences between the carrying amounts of assets and liabilities for financial reporting 
purposes and the amounts used for taxation purposes. The amount of deferred tax provided 
is based on the expected manner of realisation or settlement of the carrying amount of 
assets and liabilities, using tax rates enacted at the reporting date. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profits will be available against which the asset can be utilised.  Deferred tax assets are 
reviewed at each reporting date and are reduced to the extent that it is no longer probable 
that the related tax benefit will be realised. 

(m) New standards and interpretations not yet adopted 

A number of new standards and amendments to standards are effective for annual periods 
beginning on or after 1 January 2016; however, the Bank has not applied the following new 
or amended standards in preparing the financial statements. Management is assessing the 
potential impact on its financial statements resulting from the application of the following 
CIFRS: 

Disclosure initiative (amendments to CIAS 7) 

The amendments require disclosures that enable users of financial statements to evaluate 
changes in liabilities arising from financing activities, including both changes arising from 
cash flow and non-cash changes. 

The amendments are effective for annual periods beginning on or after 1 January 2017, 
with early adoption permitted. To satisfy the new disclosure requirements, the Company 
intends to present a reconciliation between the opening and closing balances for liabilities 
with changes arising from financing activities. 

CIFRS 9 Financial Instruments 

CIFRS 9 published in July 2014, replaces the existing guidance in CIAS 39 Financial 
Instruments “Recognition and Measurement”. CIFRS 9 includes revised guidance on the 
classification and measurement of financial instruments, including a new expected credit 
loss model for calculating impairment on financial assets, and the new general hedge 
accounting requirements. It also carried forward the guidance on recognition and 
derecognition of financial instruments from CIAS 39. 

CIFRS 9 is effective for annual reporting periods beginning on or after 1 January 2018, 
with early adoption permitted. 
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3. Significant accounting policies (continued) 

(m) New standards and interpretations not yet adopted (continued) 

CIFRS 15 Revenue from Contracts with Customers 

CIFRS 15 establishes a comprehensive framework for determining whether, how much and 
when revenue is recognised.  It replaced existing revenue recognition guidance, including CIAS 
18 Revenue, CIAS 11 Construction Contracts and IFRIC 13 Customer Loyalty Programmes. 

CIFRS 15 is effective for annual reporting periods beginning on or after 1 January 2018, 
with early adoption permitted. 

CIFRS 16 Leases 

CIFRS 16 introduces a single, on-balance sheet base accounting model or lessees. A lessee 
recognises a right-of-use asset representing its right to use the underlying asset and a lease 
liability representing its obligation to make lease payments. There are optional exemptions for 
short-term leases and leases of low value items. Lessor accounting remains similar ti the current 
standard – i.e. lessors continue to classify leases as finance or operational leases. 

CIFRS 16 replaces existing leases guidance including CIAS 17 Leases, CIFRIC 4 Determining 
whether an Arrangement contains a Lease, SIC–15 Operating Leases – Incentives and SIC-27 
Evaluating the Substance of Transactions Involving the Legal Form of a Lease. 

The standard is effective for annual periods beginning on or after 1 January 2019. Early adoption 
is permitted for entities that apply CIFRS 15 Revenue from Contracts with Customers at or 
before the date of initial application of CIFRS 16. 

4. Translation of United States Dollars into Khmer Riel 

The financial statements are stated in United States Dollars (“US$”).  The translations of 
US$ amounts into Khmer Riel (“KHR”) are included solely for compliance with the guidelines 
issued by the National Bank of Cambodia relating to the preparation and presentation of 
financial statements and have been made using the prescribed official exchange rate of 
US$1 to KHR4,037 (2015: US$1 to KHR4,050) published by the NBC on 31 December 
2016. These convenient translations should not be construed as representations that the 
US$ amounts have been, could have been, or could in the future be, converted into KHR at 
this or any other rate of exchange. All financial information presented in KHR has been 
rounded to the nearest thousand. 
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5. Cash on hand 
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 US Dollars   6,788   27,403 32,910  133,286 
 Khmer Riel   376   1,518 212   858 
         

    7,164   28,921 33,122   134,144 
         

6. Deposits and placements with banks 
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 Current accounts: 
  Phillip Bank Plc.  114,835   463,589 2,101,912   8,512,744 
  CIMB Bank PLC.  2,391   9,652 6,934   28,083 
  ACLEDA Bank Plc.  9,326   37,649 2,890   11,704 
  Advanced Bank of 
   Asia Limited  20   81  - - 
         

     126,572   510,971 2,111,736 8,552,531 
         

 Fixed deposits: 

  Advanced Bank of 
   Asia Limited  -  - 1,530,002 6,196,508   
  Phnom Penh Commercial 
   Bank Plc.  - - 510,717 2,068,404 
         

     -  - 2,040,719 8,264,912   
         

     126,572   510,971 4,152,455 16,817,443   
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6. Deposits and placements with banks (continued) 
 

The above deposits and placements with banks are analysed as follows: 
 

 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

(a) By currency: 

 US Dollars  126,128   509,179 4,151,388 16,813,122 
 Khmer Riel  444   1,792 1,067 4,321 
         

     126,572   510,971 4,152,455 16,817,443   
         

(b) By relationship: 

 Non-related parties  126,572   510,971 4,152,455 16,817,443   
         
 

(c) By maturity: 

 Within one month  126,572   510,971 2,111,736 8,552,531 
 1 to 3 months  - - 2,040,719 8,264,912 
         

     126,572   510,971 4,152,455 16,817,443   
         

 
(d) By interest rates (per annum): 2%  2% - 3.75%   
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7. Loans and advances-net  
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 Commercial loans: 
  Long-term loans  5,410,323   21,841,474  2,323,072 9,408,442 
 Consumer loans: 
  Housing loans  3,005,410   12,132,840  1,673,875 6,779,194 
         

 Total loans and  
  advances-gross  8,415,733   33,974,314  3,996,947   16,187,636 
 Allowances for bad and doubtful  
  loans and advances: 
  Collective impairment (84,549)  (341,324) (40,251) (163,017)  
  Individual impairment  -  - - - 
         

     (84,549)  (341,324) (40,251) (163,017)  
         

 Loans and advances-net  8,331,184   33,632,990  3,956,696 16,024,619 
         
 

The movement on allowances for bad and doubtful loans and advances is as follows: 
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 Balance at beginning of  
  the year/period   40,251   163,017   - - 
 Addition during the year/period   44,298   178,831 40,251 163,017 
 Currency translation difference - (524)  -  - 
         

 Balance at end of the  
  year/period   84,549   341,324 40,251 163,017 
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7. Loans and advances-net (continued) 

The loans and advances are analysed as follows: 
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
(a) By maturity:  

 1 to 3 months   749,470   3,025,610  600,000 2,430,000 
 3 to 12 months  2,999,916   12,110,661    - -  
 1 to 3 years   67,925   274,213  500,000 2,025,000 
 3 to 5 years  442,180   1,785,081  550,360 2,228,958 
 Over 5 years  4,156,242   16,778,749  2,346,587 9,503,678 
         

     8,415,733   33,974,314  3,996,947 16,187,636 
         

(b) By security: 

 Secured  5,106,341   20,614,298  3,698,517      14,978,996 
 Unsecured  3,309,392*   13,360,016  298,430      1,208,640 
         

     8,415,733   33,974,314    3,996,947 16,187,636 
         

 * Refer to Note 21 for details. 

 (c) By types: 

 Business loans  5,410,323   21,841,474  2,323,072 9,408,442 
 Housing loans  3,005,410   12,132,840  1,673,875   6,779,194 
         

     8,415,733   33,974,314    3,996,947 16,187,636 
         

(d) By currency: 

 US Dollars  8,415,733   33,974,314  3,996,947 16,187,636 
         

(e) By residency status: 

 Residents  8,415,733   33,974,314  3,996,947 16,187,636 
         

(f) By relationship: 

 Related parties  804,078   3,246,063   661,790   2,680,250 
 Non-related parties  7,611,655   30,728,251  3,335,157   13,507,386 
         

     8,415,733   33,974,314  3,996,947 16,187,636 
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7. Loans and advances-net (continued) 

The loans and advances are analysed as follows (continued): 

 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

(g) By performance: 
 Standard loans: 
  Secured  5,106,341   20,614,298  3,698,517 14,978,996 
  Unsecured  3,309,392*   13,360,016  298,430       1,208,640 
         

     8,415,733   33,974,314  3,996,947 16,187,636 
         

 * Refer to Note 21 for details. 

(h) By large exposures: 

 Large exposures  2,500,000   10,092,500   -     -    
 Non-large exposures  5,915,733   23,881,814   3,996,947   16,187,636 
         

     8,415,733   33,974,314  3,996,947 16,187,636 
         

(i) By interest rate (per annum): 

 Business loans                 8%-12%                            8%-12% 
 Housing loans                                8%-13%                8%-13% 
        

8. Statutory deposits 

 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 Statutory deposits on: 

  Statutory capital deposit 500,000   2,018,500 500,000 2,025,000 
         

Statutory capital deposit 

This is a capital guarantee deposit of 5% of the registered share capital under the Prakas                       
No. B7-00-05 on licensing of specialised banks dated 11 January 2000.  This capital 
guarantee is placed with the National Bank of Cambodia in US$, is not available for use in 
the Bank’s day to day operations but is refundable when the Bank voluntarily ceases its 
operations in Cambodia.  During the year, the capital guarantee deposit earns interest at 
0.21% per annum (2015: 0.11%).  
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9. Other assets  
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 Amount due from a related  
  party (Note 20)  - - 400,000 1,620,000 
 Interest receivable  93,548   377,653 32,410 131,261 
 Guarantee deposits  24,803   100,130 24,704 100,051 
 Prepayments  26,254   105,987 19,402 78,578 
 Other  - - 123 498 
         

     144,605   583,770 476,639 1,930,388 
         

10. Intangible assets 
  
   
  As at As at 
 Computer software 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
  
 Cost 
 At 1 January 2016/ 
  12 February 2014  
   (date of incorporation) 410,588   1,662,881   -  -   
 Additions  -  - 410,588   1,662,881 
 Currency translation difference -  (5,337) - - 
         

 At 31 December    410,588 1,657,544 410,588 1,662,881 
         

 Less: Accumulated amortisation 

 At 1 January 2016/ 
  12 February 2014  
   (date of incorporation) 97,385   394,409   -  - 
 Amortisation for the year  82,517   333,121   97,385 394,409 
 Currency translation difference -  (1,265)   - -  
         

 At 31 December  179,902  726,265 97,385 394,409 
         

 Carrying amounts 

 At 31 December  230,686   931,279   313,203   1,268,472 
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11. Property and equipment 
 
   Leasehold Furniture, fixtures Computer Motor 
 2016 improvements and equipment equipment  vehicles  Total 
   US$ US$ US$ US$ US$ KHR’000 
        (Note 4) 

 Cost 
 At 1 January 2016    69,540   57,959   76,008   11,600   215,107   871,184 
 Additions - -  2,579  -  2,579   10,411 
 Currency translation difference - - - - -  (2,797) 
               

 At 31 December 2016  69,540   57,959   78,587   11,600   217,686   878,798  
               

 Less: Accumulated depreciation 

 At 1 January 2016  8,361   14,131   18,199   2,239   42,930   173,867 
 Depreciation for the year  6,972   11,628   15,270   2,328   36,198   146,131
 Currency translation difference - - - - -  (559) 
               

 At 31 December 2016  15,333   25,759   33,469   4,567   79,128   319,439  
               

 Carrying amounts 

 At 31 December 2016 54,207   32,200   45,118   7,033   138,558   559,359 
              



Oxley-Worldbridge Specialized Bank Plc. 

Notes to the financial statements (continued) 
for the year ended 31 December 2016 

 33

11. Property and equipment (continued)  
 
   Leasehold Furniture, fixtures Computer Motor 
 2015 improvements and equipment equipment  vehicles  Total 
   US$ US$ US$ US$ US$ KHR’000 
        (Note 4) 

 Cost 

 At 12 February 2014 (date of incorporation) - - - - - - 
 Additions 69,540 57,959 76,008 11,600 215,107   871,184 
               

 At 31 December 2015 69,540 57,959 76,008 11,600 215,107   871,184 
               

 Less: Accumulated depreciation 

 At 12 February 2014 (date of incorporation) - - - - - - 
 Depreciation for the period   8,361 14,131 18,199 2,239 42,930   173,867 
               

 At 31 December 2015 8,361 14,131 18,199 2,239 42,930   173,867 
               

 Carrying amounts 

 At 31 December 2015 61,179 43,828 57,809 9,361 172,177   697,317 
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12. Other liabilities 
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 Other payables  2,643   10,670 87,828 355,703 
 Accrued expense  14,404   58,149 10,599 42,926 
 Withholding tax payables 3,921   15,829 2,099 8,501 
         

     20,968   84,648 100,526 407,130 
         

13. Income taxes 

a) Applicable rate 

In accordance with Cambodian tax law, the Bank has an obligation to pay corporate 
income tax of either the profit tax at the rate of 20% of taxable profits or the minimum tax 
at 1% of gross revenues, whichever is higher.  

b) Current income tax liabilities 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 Balance at beginning of the 
  year/period  522   2,114 - - 
 Current tax expense  7,793   31,460 3,397   13,757 
 Income tax paid  (5,805)  (23,435) (2,875)  (11,643) 
 Currency translation difference -  (6) - - 
         

 Balance at end of the 
  year/period   2,510   10,133 522 2,114 
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13. Income taxes (continued) 

c) Income tax expense 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
 
 Current tax expense  7,793   31,460 3,397   13,757 
 Deferred tax benefit  (15,301)  (61,770) - - 
         

     (7,508)  (30,310)  3,397   13,757 
         

The reconciliation of income tax computed at the statutory tax rate of 20% to the income tax 
expense shown in the profit or loss is as follows: 

  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 % (Note 4) (Note 4) 
 
 Loss before income tax   (39,680)  (160,188)  (490,465)  (1,986,384) 
          

 Income tax using statutory  
  rate at 20%  20 (7,936)  (32,038) (98,093)  (397,277) 
 Non-deductible expenses  (7)  2,888   11,658 17,537      71,025 
 Deferred tax assets  
  not recognised in prior year 6  (2,460)  (9,930) -   - 
 Effect of tax losses not utilised 0  - - 80,556      326,252 
          

      (7,508)  (30,310) - - 
 Effect of minimum tax  0  -  - 3,397   13,757 
          

 Income tax expense   (7,508)  (30,310) 3,397     13,757 
          

The calculation of taxable income is subject to the review and approval of the tax 
authorities.  
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13. Income taxes (continued) 

d) Deferred tax assets, net 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
 
 Deferred tax assets  24,624   99,407 - - 
 Deferred tax liabilities  (9,323)  (37,637) - - 
         

     15,301   61,770  -  - 
         

Deferred tax assets and liabilities are attributable from: 
 
 2016 2015 
     US$ KHR’000 US$ KHR’000 
      (Note 4)  (Note 4) 
 
 Depreciation  (9,039)  (36,490) - - 
 Unrealised exchange loss  (284)  (1,147) - - 
 Deferred income   7,714   31,141 - - 
 General allowance for 
   loans and advances (*) 16,910   68,266 - - 
         

 Deferred tax assets  15,301   61,770 - - 
         

(*) This represents deferred tax assets arising from the general allowance for loans and 
advances which is temporary not deductible for corporate income tax expense under the 
new Prakas no.1535 MEF issued by the Ministry of Economy and Finance (“MEF”) on 23 
December 2016. 

Tax losses can be carried forward to offset against the taxable profits of subsequent 
years for up to five years from the year in which they were incurred. 
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13. Income taxes (continued) 

d) Deferred tax assets, net (continued) 

As at 31 December 2016, the Bank had unutilised tax losses that will expire in the 
following years. 

 Year of expiry Status of tax review US$ 

 2019 Open 319,232 
 2020 Open 101,951 

       

       421,183 
        

Deferred tax assets on tax losses have not been recognised because it is not probable 
that future taxable profit will be available against which the losses can be utilised before 
they expire.  

14. Share capital  
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 Registered, issued and fully paid  
  1,000 ordinary shares of  
    US$10,000 each 10,000,000   40,370,000 10,000,000 40,500,000 
         

On 3 February 2016, Mr. Ching Chiat Kwong acquired 750 shares (equivalent to 75% of 
shareholding) from Oxley Holdings (Cambodia) Co., Ltd. This transaction was approved by 
the National Bank of Cambodia (“NBC”) on 20 December 2016. As at this reporting date, the 
Memorandum and Articles of Association has been amended to reflect the change in the 
shareholding structure and is now pending for approval from the Ministry of Commerce. 

According to Prakas B7-016-117 issued by the NBC on 22 March 2016 on the “Minimum registered 
capital of banking and financial institutions”, the specialised bank locally incorporated shall have 
minimum registered capital of KHR60 billion (equivalent to US$15 million). The Bank is required 
to increase its minimum registered capital by half of the difference between their current 
registered capital and new minimum registered capital at the latest by end of March 2017, 
and in full at the latest by 22 March 2018. 
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14. Share capital (continued) 
Subsequent to the year end, in February and March 2017, the Bank made additional share capital 
injection as follows: 

No. Shareholders Amount 
US$ 

1 Mr. Ching Chiat Kwong 3,750,000
2 Mr. Tan Teck Kee 600,000
3 Oknha Sear Rithy 650,000
 Total 5,000,000

As at the date of this report, the Bank has not revised the Memorandum and Articles of Association 
to reflect the changes in shareholding yet.  

15. Interest income 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 

 Loans and advances to 
  customers  534,843   2,159,161  220,071 891,288 
 Deposits and placements 
  with banks  58,609   236,605 108,678 440,146 
         

     593,452   2,395,766 328,749 1,331,434 
         

16. Other operating income 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 

 Commission fees  358  1,445 7,802   31,598 
 Other  1,420  5,733 461 1,867 
         

     1,778   7,178 8,263   33,465 
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17. Personnel expenses 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
 
 Salary  178,963   722,474 219,108 887,387 
 Other staff benefits  5,598   22,599 4,935 19,987 
         

     184,561   745,073 224,043 907,374 
         

18. Other operating expenses 
 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
 
  
 Rentals expense   109,664   442,714 140,928 570,758 
 Repairs and maintenance  78,769  317,990 12,313 49,868 
 Professional fees  24,532   99,036 68,771 278,523 
 Licence and membership fees 24,240   97,857 46,391 187,884 
 Other tax expenses  10,803   43,612 81,150 328,658 
 Utilities expense  13,889   56,070 16,407 66,448 
 Office supplies  3,975   16,047 11,892 48,163 
 Business meal and public  
  relationship  2,436   9,834 9,901 40,099 
 Communication expenses  5,979   24,137 8,194 33,186 
 Transportation and freight  
  expenses  2,572   10,383 6,404 25,936 
 Security fee  6,832   27,581 6,446 26,106 
 Advertising expenses  110   444 2,544 10,303 
 Charitable donation  1,000   4,037 2,300 9,315 
 Miscellaneous expenses  2,535   10,234 9,227   37,369 
         

     287,336   1,159,976 422,868     1,712,616 
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19. Cash and cash equivalents 
 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

 Cash on hand  7,164   28,921 33,122   134,144 
 Deposits and placements with  
  National Bank of Cambodia   3,374   13,621 2,894   11,720 
 Deposits and placements  
  with banks  126,572   510,971 4,152,455   16,817,443 
         

     137,110   553,513 4,188,471   16,963,307 
         

20. Related party balances and transactions 

For the purposes of these financial statements, parties are considered to be related to the 
Bank if the Bank has the ability, directly or indirectly, to control the party or exercise 
significant influence over the party in making financial and operating decisions, or vice 
versa, or where the Bank and the party are subject to common control or common 
significant influence. Related parties may be individuals or other entities. 

(a) Related party balances 

 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

 Loans to related parties (Note 7 (f)) 804,078   3,246,063   661,790   2,680,250 
 Amount due from  
  Oxley-Worldbridge  
  (Cambodia) Co.,Ltd (Note 9) - - 400,000  1,620,000   
         

     804,078   3,246,063 1,061,790     4,300,250 
         

 Loans are provided to related parties with 1 year to 10 years term at interest rate of 8% per 
annum. No individual impairment losses have been recorded against balances outstanding 
as at the year end with the related parties. However, collective impairment has been 
provided by grouping together with loans and advances that have similar risk characteristics.  

 Amount due from a related party was fully repaid on 31 October 2016. 
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20. Related party balances and transactions (continued) 

(b) Transactions with related parties 
 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
   
 Interest income from loans to  
  related parties  63,607   256,781 46,033   186,434 
 Office rental expense  105,600   426,307 136,000 550,800 
          

 (c) Key management personnel compensation 
  Period from 
  12 February 2014 
 Year ended (date of incorporation) 
  31 December 2016 to 31 December 2015 
  US$ KHR’000 US$ KHR’000 
 (Note 4) (Note 4) 
 
 Salary and benefits  128,697   519,550 172,329 697,932 
         

There were 4 key management personnel as at 31 December 2016 (2015: 4 personnel). 
  

 21. Financial risk management  

The guidelines and policies adopted by the Bank to manage the risks that arise in the conduct 
of their business activities are as follows: 
 
Overview of risk management 
 
The Bank has exposure to the following risks from financial instruments:  

 Credit risk 
 Operational risk 
 Liquidity risk 
 Market risk 
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21. Financial risk management (continued) 

Risk management framework 

The Board of Directors has overall responsibility for the establishment and oversight of the 
Bank’s risk management framework. As this is just the second year of the Bank’s operation, 
there is no Risk Management Committee set up for developing and monitoring the Bank’s risk 
management policies. The role is carried out by the Operation Department and consulted with 
Compliance Officer to reports regularly to the Board of Directors on its activities. 

The Bank’s risk management policies are established to identify and analyse the risks faced by 
the Bank, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. 
Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Bank’s activities. The Bank, through its training and management standards 
and procedures, aims to develop a disciplined and constructive control environment in which all 
employees understand their roles and obligations. 

(a) Credit risk 

Credit risk arises as a result of customers’ or counterparties’ failure to fulfil their financial and/or 
contractual obligation when they fall due. The primary exposure to credit risk arises through its 
loans to customers.   

The carrying amounts of financial assets in the statement of financial position represent the 
Bank’s maximum exposures to credit risk, before taking into any collateral held. The lending 
activities are guided by the Bank’s credit policy to ensure that the overall objectives in the area 
of lending are achieved; i.e., that the loans portfolio is strong and healthy and credit risks are 
well diversified.  The credit policy documents the lending policy, collateral policy and credit 
approval processes and procedures implemented to ensure compliance with CIFRS. 

The Bank holds collateral against loans to customers in the form of mortgage interests over 
property and guarantees.  Estimates of fair value are based on the value of collateral assessed 
at the time of borrowing, and generally are not updated except when a loan is individually 
assessed as doubtful. 

(i) Credit risk measurement 

Reviews are conducted on a regular basis with updated information on borrower’s financial 
position, market position, industry and economic condition and account conduct. Corrective 
actions are taken when there are signs of credit deterioration. The Chief Executive Officer 
is responsible for approving loans to customers. 
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21. Financial risk management (continued) 

(a) Credit risk (continued) 

(ii) Risk limit control and mitigation policies 

The Bank manages limits and controls the concentration of credit risk whenever it is identified. 

The Bank employs a range of policies and practices to mitigate credit risk.  The most 
traditional of these is the taking of security in the form of collateral for loans to individual 
customers. 

The maximum exposure to credit risk is limited to the amounts on the statement of financial 
position, without taking into account the fair value of any collateral or master netting 
agreements. 

(iii) Maximum exposure to credit risk 

The following table presents the Bank’s maximum exposure to credit risk of on-balance 
sheet and off-balance sheet financial instruments, without taking into account of any 
collateral held or other credit enhancements.  For on-balance sheet assets, the exposure 
to credit risk equals their carrying amount.  For credit commitments, the maximum 
exposure to credit risk is the full amount of the undrawn credit facilities granted to 
customers. 

 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

Credit risk exposure of on-balance sheet items: 

 Cash on hand      7,164 28,921 33,122 134,144 
 Deposits and placements with   
  National Bank of Cambodia 3,374   13,621 2,894 11,720 
 Deposits and placements 
  with banks  126,572 510,971 4,152,455 16,817,443 
 Loans and advances-net  8,331,184   33,632,990  3,956,696 16,024,619 
 Statutory deposits  500,000   2,018,500 500,000 2,025,000 
 Other assets  144,605   583,770   476,639 1,930,388 
         

 Sub-total  9,112,899   36,788,773 9,121,806      36,943,314 
         

Credit risk exposure of off-balance sheet items: 

 Credit commitments  482,976   1,949,774 893,672 3,619,372 
         

 Sub-total  482,976   1,949,774 893,672 3,619,372 
         

 Total credit exposures  9,595,875   38,738,547  10,015,478 40,562,686 
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21. Financial risk management (continued) 

(a) Credit risk (continued) 

(iv) Collateral 

The main types of collateral obtained by the Bank to mitigate credit risk are as follows: 

 For secured lending – Soft title and hard title. 

The fair values of collaterals held by the Bank for which it is entitled to sell or pledge in 
the event of default is as follows: 
 

  As at 
  31 December 2016 
 Carrying amount of  Fair value of  
 financing and advances  collateral ** 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

 
Type of collateral * 

 Soft-title properties  3,590,967  14,496,734   3,590,967   14,496,734 
 Hard-title properties  12,374,780  49,956,987   12,374,780   49,956,987 
           

   15,965,747 64,453,721   15,965,747 64,453,721 
         

* The total collateral amount above does not included collateral of equipment which the carrying 
value approximately US$3,199,116. 

  As at 
  31 December 2015 
 Carrying amount of  Fair value of  
 financing and advances  collateral ** 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

 
Type of collateral 

 Soft-title properties  2,496,609 10,111,266 2,496,609 10,111,266 
 Hard-title properties  9,793,280 39,662,784  9,793,280 39,662,784 
         

   12,289,889 49,774,050 12,289,889 49,774,050 
         

** The financial effects of collateral on maximum credit exposures excludes the effect of 
over-collaterisation. 
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21. Financial risk management (continued) 

(a) Credit risk (continued) 

(v) Credit quality of gross loans and advances 

Gross loans and advances are classified as follows: 

 Neither past due nor impaired loans and advances  

Loans and advances which the customer has not missed a contractual payment (interest or 
principal) when contractually due and is not impaired as there is no objective evidence of 
impairment. 

 Past due but not impaired loans and advances  

Those loans and advances which its contractual interest or principal payments are past due, but 
the Bank believes that impairment is not appropriate on the basis of the level of collateral 
available and/or the stage of amounts owed to the Bank. 

 Individually impaired loans and advances  

Loans and advances is classified as impaired when the principal or interest or both are past due 
for over 1 month, or where a loan is in arrears for less than 1 month, but the loan exhibits 
indications of significant credit weakness.  

The table below summarises the credit quality of the Bank’s gross loans and advances 
according to the above classifications. 

 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 Loans and advances 
  Neither past due nor impaired 8,415,733   33,974,314 3,996,947 16,187,636 
  Past due but not impaired -  - - - 
  Individually impaired  -  - - - 
         

     8,415,733   33,974,314 3,996,947 16,187,636 
         

 -  Collective impairment  (84,549)  (341,324) (40,251) (163,017) 
 -  Individual impairment  - - - - 
         

     8,331,184   33,632,990 3,956,696 16,024,619 
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21. Financial risk management (continued) 

(b) Operational risk 

The operational risk is the risk of direct or indirect losses which would result from inadequate 
or failed internal processes, people and systems or from external factors is managed 
through established operational risk management processes, proper monitoring and 
reporting of the business activities by control and support units which are independent of 
the business units and oversight provided by the management. 

The operational risk management entail the establishment of clear organisational structure, 
roles and control policies.  Various internal control policies and measures have been 
implemented.  These include the establishment of signing authorities, defining system 
parameters controls, streamlining procedures and documentation.   

(c) Market risk 

Market Risk is defined as the uncertainty of market value and earnings from changes in 
interest rate, exchange rates, market prices and volatilities.  The Bank assumes market risk 
from trading activities from consumer loans. Market risk arising from the trading activities is 
controlled by marking to market the trading positions against their predetermined market 
risk limits. 

The Bank is exposed to foreign exchange risk arising from various currency exposures, 
primarily with respect to the Khmer Riel.  Foreign exchange risk arises from future 
commercial transactions and recognised assets and liabilities.   

The Bank has maintained a minimum foreign currency exposure ratio in accordance with 
guidelines issued by the NBC.   
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21. Financial risk management (continued) 

(c) Market risk (continued) 

(i) Foreign currency exchange risk  

Concentration of currency risk  

The aggregate amounts of assets and liabilities, by currency denomination, are as follows: 
 
    US$ equivalent Total 
 As at 31 December 2016  US$ KHR US$ 

 Assets 

 Cash on hand   6,788 376 7,164 
 Deposits and placements with 
  National Bank of Cambodia  3,374 - 3,374 
 Deposits and placements with banks  126,128 444 126,572 
 Loans to customers-net   8,331,184 - 8,331,184 
 Statutory deposits     500,000    -    500,000 
 Other assets     144,605 -    144,605 
           

 Total financial assets     9,112,079   820   9,112,899 
          

 Liabilities 

 Other liabilities   (19,887)  (1,081)  (20,968) 
           

 Total financial liabilities    (19,887)  (1,081) (20,968) 
           

 Net financial asset position  9,092,192   (261)  9,091,931 
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21. Financial risk management (continued) 

(c) Market risk (continued) 

(i) Foreign currency exchange risk (continued) 
 
    US$ equivalent Total 
 As at 31 December 2015  US$ KHR US$ 

 Assets 

 Cash on hand   32,910 212 33,122 
 Deposits and placements with 
  National Bank of Cambodia  2,894 - 2,894 
 Deposits and placements with banks  4,151,388 1,067 4,152,455 
 Loans to customers-net   3,956,696 - 3,956,696 
 Statutory deposits   500,000 - 500,000 
 Other assets   476,639 - 476,639 
           

 Total financial assets    9,120,527 1,279 9,121,806 
          

 Liabilities 

 Other liabilities   (100,526)  -  (100,526) 
           

 Total financial liabilities    (100,526)  - (100,526) 
           

 Net financial asset position    9,020,001 1,279 9,021,280 
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21. Financial risk management (continued) 

(c) Market risk (continued) 

(i) Foreign currency exchange risk (continued) 

  Sensitivity analysis 

A 10% strengthening of US$ against the foreign currencies as at period end, would have 
increased/(decreased) profit or loss by the amounts shown below. No impact would 
result on the Bank's equity balance as a result of this change in foreign currency rates. 
The analysis assumes that all other variables, in particular interest rates, remain 
constant. 

 
     Profit/(loss) 
     US$ 
      
  As at 31 December 2016    
  10% Strengthening     (26) 
         

  As at 31 December 2015    
  10% Strengthening     128 
         

 
A 10% weakening of US$ against the foreign currencies as at period end would have 
had the equal but opposite effect on the amounts shown above, on the basis that all 
other variables remain constant. 

(ii) Interest rate risk  

Interest rate risk refers to the volatility in net interest income as a result of changes in the 
levels of interest rate and shifts in the composition of the assets and liabilities.  The exposure 
to interest rate risk relate primarily to its loans, and bank deposits. 

Since the majority of financial assets are short-term and the interest rates are subject to 
change with the market rates, the Bank does not use derivative financial instruments to 
hedge such risk. 
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21. Financial risk management (continued) 

(c) Market risk (continued) 

(ii) Interest rate risk (continued)  

 The table indicates the effective interest rates at the balance sheet date, in which the financial instruments re-price or mature, whichever is earlier. 
 Up to > 1 – 3 > 3 – 12 > 1 – 3  >3 - 5 Over Non-interest  Weighted 
 31 December 2016 1 months months months years years 5 years sensitive Total interest rate 
  US$ US$ US$ US$ US$ US$ US$ US$ (%) 
 Financial assets 

 Cash on hand  - - - - - - 7,164   7,164 - 
 Deposits and placements with    
  National Bank of Cambodia   - - - - -  - 3,374   3,374 - 
 Deposits and placements with banks - - - - -  - 126,572   126,572  2% 
 Loans and advances  -   749,470   2,999,916   67,925   442,180   4,156,242    -    8,415,733   8%-13% 
 Allowance for bad doubtful loans and advances - - - - - -   (84,549)  (84,549) - 
 Statutory deposits - - - - - -   500,000   500,000  0.21% 
 Other assets  - - - - - - 144,605   144,605 - 
                 

   - 749,470   2,999,916   67,925   442,180   4,156,242   697,166   9,112,899  
                 

 Financial liabilities   

 Other liabilities  (6,564)  (14,404) - - - - -  (20,968) - 
                 

   (6,564)  (14,404) - - - - -  (20,968) 
                 

   (6,564)  735,066   2,999,916   67,925   442,180   4,156,242   697,166   9,091,931 
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21. Financial risk management (continued) 

(c) Market risk (continued) 

(ii) Interest rate risk (continued)  

 The table indicates the effective interest rates at the balance sheet date, in which the financial instruments re-price or mature, whichever is earlier. 
 
 Up to > 1 – 3 > 3 – 12 > 1 – 3  >3 - 5 Over Non-interest  Weighted 
 31 December 2015 1 months months months years years 5 years sensitive Total interest rate 
  US$ US$ US$ US$ US$ US$ US$ US$ (%) 
 Financial assets 

 Cash on hand  - - - - - - 33,122  33,122 - 
 Deposits and placements with  
  National Bank of Cambodia - - - - - - 2,894 2,894 - 
 Deposits and placements with banks - 2,040,719 - - - - 2,111,736 4,152,455 2%-3.75% 
 Loans and advances 600,000 - - 500,000      550,360    2,346,587 - 3,996,947 8%-13% 
 Allowance for bad doubtful loans and advances - - - - - - (40,251) (40,251) - 
 Statutory deposits - - - - - - 500,000 500,000  0.11% 
 Other assets - - - - - - 476,639 476,639 - 
                 

   600,000 2,040,719 - 500,000 550,360 2,346,587 3,084,140 9,121,806 
                 

 Financial liabilities   

 Other liabilities (3,302) (97,224) - - - - -   (100,526) - 
                 

   (3,302) (97,224) - - - - - (100,526) 
                 

   596,698 1,943,495 - 500,000 550,360 2,346,587      3,084,140 9,021,280 
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21. Financial risk management (continued) 

(c) Market risk (continued) 

(ii) Interest rate risk (continued) 

Fair value sensitivity analysis for fixed rate instruments 

The Bank does not account for any fixed rate liabilities at fair value through profit or loss, 
and the Bank does not have derivatives as at the period end.  Therefore, a change in 
interest rates at the reporting date would not affect profit or loss.  

(d) Liquidity risk 

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial 
commitments and obligations when they fall due at a reasonable cost. 

In addition to full compliance of all liquidity requirements, the management of the Bank 
closely monitors all inflows and outflows and the maturity gaps through periodical 
reporting.  Movements in loans and customers’ deposits are monitored and liquidity 
requirements adjusted to ensure sufficient liquid assets to meet its financial 
commitments and obligations as and when they fall due. 

The following table provides an analysis of the financial assets and liabilities of the Bank 
into relevant maturity groupings, including instalment due. 
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21. Financial risk management (continued) 

(d) Liquidity risk (continued) 

   Up to > 1 - 3 > 3 -12 > 1 - 3 > 3 - 5 Over 5 No fixed 
 31 December 2016 1 month months months  years years  years terms Total 
   US$ US$ US$ US$ US$ US$ US$ US$ 

 Financial assets 

 Cash on hand  - - - - - - 7,164   7,164 
 Deposit and placement with  
  National Bank of Cambodia  - - - - - - 3,374   3,374 
 Deposits and placements with banks        126,572   126,572 
 Loans to customers  - 749,470   2,999,916   67,925   442,180   4,156,242   -    8,415,733  
 Allowance for bad doubtful loans and 
  Advances  - - - - - - (84,549)  (84,549) 
 Statutory deposits - - - - - - 500,000   500,000 
 Other assets  - - - - - - 144,605   144,605 
                   

   -   749,470   2,999,916   67,925   442,180   4,156,242   697,166   9,112,899 
                   

 
 Financial liabilities 

 Other liabilities (6,564)  (14,404) - - - - -  (20,968) 
                   

   (6,564)  (14,404) - - - - -  (20,968) 
                   

 Maturity gap (6,564)  735,066   2,999,916   67,925   442,180   4,156,242   697,166   9,091,931 
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21. Financial risk management (continued) 

(d) Liquidity risk (continued) 

   Up to > 1 - 3 > 3 -12 > 1 - 3 > 3 - 5 Over 5 No fixed 
 31 December 2015 1 month months months  years years  years terms Total 
   US$ US$ US$ US$ US$ US$ US$ US$ 

 Financial assets 

 Cash on hand - - - - - - 33,122 33,122 
 Deposit and placement with  
  National Bank of Cambodia - - - - - - 2,894 2,894 
 Deposits and placements with banks - 2,040,719  - - - - 2,111,736 4,152,455 
 Loans to customers 600,000 -  500,000 550,360 2,346,587 - 3,996,947 
 Allowance for bad doubtful loans and  
  advances - - - - - - (40,251) (40,251) 
 Statutory deposits - -  - - - - 500,000 500,000 
 Other assets - - - - - - 476,639 476,639 
                   

   600,000 2,040,719 - 500,000 550,360 2,346,587 3,084,140 9,121,806 
                   

 
 Financial liabilities 

 Other liabilities (3,302) (97,224) - - - - - (100,526) 
                   

   (3,302)  (97,224)  - - - - - (100,526) 
                   

 Maturity gap 596,698 1,943,495 - 500,000 550,360 2,346,587 3,084,140 9,021,280 
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21. Financial risk management (continued) 

(e) Capital management 

(i) Regulatory capital 

The Bank’s lead regulator, the NBC, sets and monitors capital requirements for the Bank as 
a whole.  

The Bank’s policy is to maintain a strong capital base so as to maintain market confidence 
and to sustain further development of the business.  The impact of the level of capital on 
shareholders’ return is also recognised and the Bank recognised the need to maintain a 
balance between the higher returns that might be possible with greater gearing and 
advantages and security afforded by a sound capital position.   

The Bank and its individually regulated operations have complied with all externally imposed 
capital requirements throughout the period.  

(ii) Capital allocation  

The allocation of capital between specific operations and activities is, to a large extent, 
driven by optimisation of the return achieved on the capital allocated.  The amount of capital 
allocated to each operation or activity is based primarily upon the regulatory capital.  

22. Fair values of financial assets and liabilities 

Financial instruments comprise financial assets, financial liabilities and off-balance 
sheet instruments.  Fair value is the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the 
measurement date in the principal or, in its absence, the most advantageous market to 
which the Bank has access at that date.  The information presented herein represents 
the estimates of fair values as at the financial position date. 

Quoted and observable market prices, where available, are used as the measure of fair 
values of the financial instruments.  Where such quoted and observable market prices 
are not available, fair values are estimated based on a range of methodologies and 
assumptions regarding risk characteristics of various financial instruments, discount 
rates, estimates of future cash flows and other factors. 

Fair value information for non-financial assets and liabilities are excluded as they do not 
fall within the scope of CIFRS 7: Financial Instruments Disclosures which requires the 
fair value information to be disclosed.   
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22. Fair values of financial assets and liabilities (continued) 

The fair value of the Bank’s financial instruments such as cash and cash equivalents, 
deposits and placements with National Bank of Cambodia, deposits and placements 
with banks, other assets, and other liabilities are not materially sensitive to shifts in 
market interest rate because of the limited term to maturity of these instruments.  As 
such, the carrying value of these financial assets and liabilities at financial position date 
approximate their fair values. 

The fair values are based on the following methodologies and assumptions: 

Loans, advances and others 

The fair value is estimated by discounting the estimated future cash flows using the 
prevailing market rates of loans with similar credit risks and maturities.  

Fair value hierarchy 

CIFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to 
those valuation techniques are observable or unobservable.  Observable inputs reflect 
market data obtained from independent sources and unobservable inputs reflect the 
Company’s market assumptions.  The fair value hierarchy is as follows: 

• Level 1 – Quoted price (unadjusted) in active markets for the identical assets or 
liabilities.  This level includes listed equity securities and debt instruments. 

• Level 2 – Inputs other than quoted prices included within Level 1 that are observable 
for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from 
prices).   

• Level 3 – Inputs for asset or liability that are not based on observable market data 
(unobservable inputs).  This level includes equity instruments and debt instruments 
with significant unobservable components. 

23. Commitments 

(a) Credit commitments 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 

 
 Undisbursed portion of loans 
  and advances   482,976 1,949,774 893,672   3,619,372  
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23. Commitments (continued) 

(b) Lease commitments 

The Bank has operating lease commitments in respect of the lease of office rental as 
follows: 

 
 As at As at 
 31 December 2016 31 December 2015 
  US$ KHR’000 US$ KHR’000 
   (Note 4)  (Note 4) 
 
 Within one year   99,456  401,504  96,000 388,800 
 Between two to five years  164,672   664,781  248,000 1,004,400 
         

   264,128  1,066,285 344,000 1,393,200 
         

24. Tax contingencies 

Taxes are subject to review and investigation by a number of authorities, who are enabled 
by law to impose severe fines, penalties and interest charges.  The application of tax laws 
and regulations to many types of transactions are susceptible to varying interpretations. 

These facts may create tax risks in Cambodia substantially more significant than in other 
countries.  Management believes that it has adequately provided for tax liabilities based on 
its interpretation of tax legislation.  However, the relevant authorities may have differing 
interpretations and the effects since the incorporation of the Bank could be significant. 
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