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Vision 
 
 
To be the leading regulated financial institution in the next 3 – 
5 years by using innovative technology through state-of-the-
art mobile internet platform and high quality of financial 
portfolio while expanding branch network to both domestically 
and internationally and closely integrated into modernization, 
internationalization and localization of the new bank. 

 

Mission 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
To contribute to the economic development of the country 
and its people by focusing on the benefit of the customers 
through developing and delivering sophisticated financial 
products and services to meet their needs, make the best 
use of industrial resources, pursue legal compliance where in 
turn keep long term sustainability and well growing of the 
institution. 
 

 Modernization, Localization and Internationalization 
 

 Offer sophisticated financial products and services to the 
public. 
 

 Provide modern bank service to worldwide with 
comprehensive market 
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Corporate Governance 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Shareholder‟s meeting is to elect board of directors and 
board director supervisor to be responsible for shareholders. 
Board of Directors decide to make the Memorandum and 
Article of Association of the bank, bank‟s strategic plan, 
appoint and dismiss the President/CEO and other key 
department heads. The Board Directors establish three 
committees including Audit Committee, Remuneration 
Committee, and Risk and Compliance Management 
Committee. The board of supervisors has one supervisor. 
After Board of Director meeting with participation from Board 
of Director, Board Supervisor, and Senior Management, it 
has decided to appoint the following personnel: 
 

 Mr. LY Yisan, Chairman of the Board Director 
 

 Mr. CAO Yunde, Executive Chairman 
 

 Mr. ZHOU Yujian, member 
 

 Ms. HOR Chou Chou, member 
 

 Ms. ZHANG Weiliang, member 
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Organizational Chart 
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Message from Chairman of the BOD 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Khmer Specialized Bank started operations in 
2010 as Angkor ACE Star after it was granted 
MFI license by the National Bank of Cambodia 
to provide loan to medium and low income 
customers. With support from customer and 
the National Bank of Cambodia, Angkor ACE 
Star MFI transform from a microfinance 
institution to specialized bank, which was 
renamed as Khmer Specialized Bank, in early 
2016 and increased its capital from $1,000,000 
to $21,000,000. 
The Bank envision to transform from 
specialized bank into commercial bank in 2017 
and increase its capital from $21,000,000 to 
$100,000,000. The Bank will open new 
branches in potential provinces such as Siem 
Reap, Kampong Cham, Battambong, and 
Preah Sinhanouk. 
Khmer Specialized Bank set out initiatives in its 
five-year strategic plan to expand its banking 
products to include other strategic banking 
products such as deposits, local and 
international money transfer, and mobile 
banking products etc. 
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Khmer Bank Plc. Continued to strengthen its 
business model and facilitate the delivery of 
enhanced banking services to its clients in the 
public and private sectors that enables 
sustainable revenue streams into the future and 
ultimately benefits our shareholders. 
With strong and continuous support from 
customer, National Bank of Cambodia, and 
especially the bank‟s skillful and experienced 
staff, Khmer Specialized Bank keep growing 
sustainably that partly contribute to Cambodia‟s 
economic development in various industry 
sectors especially banking sector. 
Transparency provides our stakeholders with 
confidence in the long term returns available as 
we continue to support the economic growth 
agenda and the Rectangular Development 
Strategy of the Royal Government of the 
Kingdom of Cambodia. 
The future 
The strategic direction for the Group is of 
course a matter of constant concern for both the 
Board and management. Regional expansion, 
new products/services developments and 
transforming to e-banking and digital banking 
are our foremost strategies to tackle the fierce 
competition are ASEAN integration develops 
with markets geared towards high profit growth.  
We would also like to thank our customers, 
shareholders, directors, executive 

management, and all staff of Khmer 
Specialized Bank Plc. for their support and 
efforts in implementing the Bank‟s strategy and 
in achieving its goals and objectives. We also 
express our sincerest gratitude to the Royal 
Government of Cambodia, the National Bank of 
Cambodia, regulators, and all relevant 
authorities for their constant support and 
dedicated efforts to develop Cambodia‟s 
financial industry, especially the banking 
sector. 
We reaffirm our commitment to all our 
customers and shareholders that in 2017 we 
will continue to focus on areas that represent 
the best opportunities for Khmer Specialized 
Bank Plc. to dedicate all our efforts to 
achieving a strong and sustainable growth 
rate, and to deliver on our strategic goals to 
enhance future returns as well as 
strengthening the position of Khmer 
Specialized Bank Plc. In the Kingdom of 
Cambodia and the region. 

 

 

 

Mr. LY Yisan 
Chairman 
27 June 2017 
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Message from President 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The year 2016 has already past and it is our 
greatest honor to review and present our 
annual performance within that year. We keep 
moving with no doubt and dedicate our passion 
to development as well as reform. 

The year 2016 is full of challenges. For the 
past year the bank never avoids or step back 
to challenges but keep the faith to overcome all 
the possible situation we have faced during our 
operation. Finally, the wisdom and resolute 
contribute to the great fortune.   

The Khmer specialized bank has been 
successfully acquired and reorganized in the 
May 28th 2016, which has injected the fresh 
blood and the innovation to motivate the bank 
to develop. To combine the science decision 
made by the board and the unselfish sacrifice 
of all staff, the bank has made the 
achievement as fellows,   

First and foremost, the bank has already built 
up the new organization structure as well as the 
policy and procedure to be the cornerstone to 
sustainable development. 



P a g e  | 7 

 

Secondly, the bank has united the elite and 
profession team together to maintain the core 
member with professional, initiative and 
challenging which built up the corporate culture. 

Thirdly, build a brand and develop in 
competition. 

Fourthly, promoting economic effectiveness of 
businesses would be achieved by sole 
responsibility for own profit or losses. At the end 
of 2016, according to the Cambodia Accounting 
Standard, the Bank „s total asset stood at USD 
21,555,114, the outstanding loan was USD 
13,000,000, and equity attributable to 
shareholder amount to USD 21,000,000. During 
the year, the bank achieved the revenue 
(interest income and loan fee) for the year of 
USD 911,706. 

Last but not least, the bank set clear priorities 
in a bid to improve the staff ethics and 

management level, and enhanced the risk 
management efficiency. Moreover, the bank 
tightened the internal controls and kept an eye 
on potential fraud cases. 

Past year is the year full of hardworking. All 
the staff united as one and fight for the same 
goal. The year of 2017 is expected to bring a 
great hope for steady growth of world 
economy. I believed the united is strength. As 
long as we fight as united, the Khmer 
Specialized Bank must become stronger and 
therefore, have a bright future. 

 

 

 
 
 
 
 

27 June 2017 
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Management Keys 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Board of Directors and the management of Khmer 
Specialized Bank are committed to leadership in banking 
policies and practices to be sure we are focused on our 
responsibilities to our shareholders and on creating long term 
shareholders value. We can assure that KSB‟s policies and 
practices meet applicable legal requirements. We 
continuously monitor all proposed new rules and modify our 
policies and practices to meet any additional requirements. 
An overview of our management keys structure is set out 
below: 
 

BOARD OF DIRECTORS 
The Khmer Specialized Bank is led by the Board of Director. 
The directors are appointed by shareholders to act on their 
behalf. 
The Board of Directors is responsible for the supervision and 
management of business, affairs and situation of the bank on 
behalf of the shareholders in compliance with the Articles of 
Association and the law on Commercial Enterprises. The 
Board of Directors consists of five members.  
 

Mr. LY Yisan, Chairman of the Board Director 
 

Mr. CAO Yunde, Executive Chairman 
 

Mr. ZHOU Yujian, member 
 

Ms. HOR Chou Chou, member 
 

Ms. ZHANG Weiliang, member 



P a g e  | 10 

 

Report of the Board of Directors 
The directors hereby submit their report 
together with the audited financial statements 
of the Bank for the financial year ended 31 
December 2016. 

PRINCIPAL ACTIVITY 
The principal activities of the Bank during the 
financial year were to carry on the operation 
of core banking business and the provision of 
related financial services. 
There have been no significant changes in 
the nature of these activities during the 
financial year. 

DIVIDENDS 
No dividends were paid or declared since the 
end of the previous financial year and the 
directors do not recommend the payment of 
dividends for the financial year. 

RESERVES AND PROVISIONS 
There were no material transfers to or from 
reserves or provisions during the financial 
year other than those disclosed in the 
financial statements. 
 
 
 
 

ISSUE OF SHARES 

During the financial year, the Bank‟s 
authorised capital has been increased from 
US$1,000,000 to US$21,000,000 divided into 
21,000,000 ordinary shares of US$1 each. 

BAD AND DOUBTFUL DEBTS  
Before the income statement and the 
balance sheet of the Bank were made out, 
the directors took reasonable steps to 
ascertain that action had been taken in 
relation to the writing off of bad debts and, 
the making of allowance for doubtful debts 
and have satisfied themselves that all known 
bad debts had been written off and that 
adequate allowance for doubtful debts had 
been made. 
At the date of this report, the directors are 
not aware of any circumstances, which would 
render the amount written off for bad debts 
or the amount of the allowance for doubtful 
debts in the financial statements of the Bank 
inadequate to any substantial extent. 

CURRENT ASSETS 
Before the income statement and the balance 
sheet of the Bank were made out, the directors 
took reasonable steps to ensure that any 
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current assets which were unlikely to be 
realised in the ordinary course of business 
including their values as shown in the 
accounting records of the Bank have been 
written down to an amount which they might be 
expected to realise. 
At the date of this report, the directors are not 
aware of any circumstances, which would 
render the values attributed to the current 
assets in the financial statements of the Bank 
misleading. 

VALUATION METHODS 
At the date of this report, the directors are not 
aware of any circumstances, which have arisen 
which render adherence to the existing method 
of valuation of assets or liabilities of the Bank 
misleading or inappropriate. 

CONTINGENT AND OTHER LIABILITIES 
At the date of this report, there does not exist: 
(a) Any charge on the assets of the Bank 
which has arisen since the end of the financial 
year which secures the liabilities of any other 
person; or 
(b) any contingent liability of the Bank 
which has arisen since the end of the financial 
year. 
No contingent or other liability of the Bank has 
become enforceable or is likely to become 

enforceable, within the succeeding period of 
twelve months after the end of the financial year 
which, in the opinion of the directors, will or may 
substantially affect the ability of the Bank to 
meet its obligations as and when they fall due. 

CHANGE OF CIRCUMSTANCES 
At the date of this report, the directors are 
not aware of any circumstances, not 
otherwise dealt with in this report or the 
financial statements of the Bank, which 
would render any amount stated in the 
financial statements misleading. 

ITEMS OF UNUSUAL NATURE 
In the opinion of the directors: 
(a) The results of the operations of the 
Bank for the financial year were not 
substantially affected by any item, 
transaction or event of a material and 
unusual nature; and 
(b) There has not arisen in the interval 
between the end of the financial year and the 
date of this report any item, transaction or 
event of a material and unusual nature likely 
to affect substantially the results of the 
operations of the Bank for the financial year 
in which this report is made. 
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DIRECTORS 
The directors who served since the date of the last report are: 
Ly Yisan 
Cao Yunde 
Hor Chou Chou 
Zhou Yujian 
Zhang Weiliang 
 
The retirement and re-election of the directors will be in accordance with the Bank's Articles of 
Association. 
According to the registers of directors‟ shareholding, the interests of directors in office at the end 
of the year in the ordinary shares of the Bank and its related corporations during the year are as 
follows: 
 Number of ordinary shares of US$ 1.00 each 
 At Acquired / At 
 01.01.2016 (Disposed) 31.12.2016 
    

Okhna Srey Sothea  1,000,000 (1,000,000) - 
Ly Yisan - 14,700,000 14,700,000 
Cao Yunde - 6,300,000 6,300,000 

Other than the directors disclosed above, the other director did not have any interest in the 
ordinary shares of the Bank during the financial year. 

DIRECTORS‟ INTERESTS 
The directors who held office at the end of the financial year have no direct financial interest in 
the Bank. 

DIRECTORS‟ BENEFITS 
Since the end of the previous financial year, no director of the Bank has received or become 
entitled to receive any benefit (other than those disclosed in the financial statements) by reason 
of a contract made by the Bank or a related corporation with any directors or with a firm of which 
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the director is a member or with a company in 
which the director has a substantial financial 
interest. 
Neither during nor at the end of the financial 
year was the Bank a party to any arrangements 
whose object is to enable the directors to 
acquire benefits by means of the acquisition of 
shares in or debentures of the Bank or any 
other body corporate. 

 
RESPONSIBILITIES OF THE DIRECTORS IN 
RESPECT OF THE FINANCIAL STATEMENTS 
The Board of Directors is responsible to ensure 
that the financial statements for each financial 
year are properly drawn up so as to give a true 
and fair view of the state of affairs of the Bank 
and of its results of operations and cash flows 
for the year then ended. In preparing those 
financial statements, the Board of Directors is 
required to: 
i) adopt appropriate accounting policies which 

are supported by reasonable and prudent 
judgments and estimates and then apply them 
consistently; 

ii) comply with the disclosures requirements and 
guidelines issued by the National Bank of 

Cambodia and the Ministry of Economy and 
Finance of the Kingdom of Cambodia, or if 
there have been any departures in the 
interests of true and fair presentation, these 
have been appropriately disclosed, explained 
and quantified in the financial statements; 
iii)  Maintain adequate accounting records 

and an effective system of internal 
controls; 

iv) Prepare the financial statements on a 
going concern basis unless it is 
inappropriate to assume that the Bank 
will continue operations in the 
foreseeable future; and 

v) Effectively control and direct the Bank in 
all material decisions affecting the 
operations and performance and 
ascertain that such have been properly 
reflected in the financial statements. 

The Board of Directors confirms that the 
Bank has complied with the above 
requirements in preparing the financial 
statements. 
 

Signed on behalf of the Board in 
accordance with a resolution of the directors 
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DIRECTORS‟ STATEMENT 
I, Mr. Wang Shenggang, being the Vice 
President of Khmer Specialized Bank Plc., do 
hereby state that: 

i) The results of the operations of the Bank for 
the financial year ended 31 December 2016 
have not been materially affected by any 
item, transaction and event of any material 
and unusual nature nor has any such item, 
transaction and event occurred in the 
interval between the end of the year and the 
date of this report other than as disclosed in 
the financial statements, and 

 

ii) The accompanying financial statements of 
the Bank have been drawn up so as to 
give a true and fair view of the state of 
affairs of the Bank as at 31 December 
2016 and of the results of its operations 
and cash flows for the financial year 
ended on that date, in compliance with the 
National Bank of Cambodia‟s guidelines 
and the Cambodian Accounting 
Standards. 

 

Signed on behalf of the Board in 
accordance with a resolution of the directors 
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Report of the Independent Auditor 
Report on the financial statements 
We have audited the financial statements of 
Khmer Specialized Bank Plc. (formerly known as 
Angkor ACE Star Credit Limited), which 
comprise the balance sheet as at 31 December 
2016 and the statement of income, statement of 
changes in equity and cash flow statement for 
the financial year then ended, and a summary 
of significant accounting policies and other 
explanatory information, as set out on pages 9 
to 31. 

 
Directors‟ responsibility for the financial 
statements 
The directors of the Bank are responsible for 
the preparation and fair presentation of these 
financial statements in accordance with 
Cambodian Accounting Standards and the 
guidelines issued by National Bank of 
Cambodia, and for such internal control as the 
directors determine are necessary to enable the 
preparation of financial statements that are free 
from material misstatement, whether due to 
fraud or error. 

 
 
 

Auditors‟ responsibility 
Our responsibility is to express an opinion on 
these financial statements based on our audit. 
We conducted our audit in accordance with 
International Standards on Auditing. Those 
standards require that we comply with ethical 
requirements and plan and perform the audit 
to obtain reasonable assurance about 
whether the financial statements are free from 
material misstatement. 
An audit involves performing procedures to 
obtain audit evidence about the amounts and 
disclosures in the financial statements. The 
procedures selected depend on our judgement, 
including the assessment of risks of material 
misstatement of the financial statements, 
whether due to fraud and error. In making those 
risk assessments, we consider the internal 
control relevant to the Bank‟s preparation of 
financial statements that give a true and fair 
view in order to design audit procedures that 
are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the 
effectiveness of the Bank‟s internal control. An 
audit also includes evaluating the 
appropriateness of accounting policies used 
and the reasonableness of accounting 
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estimates made by the directors, as well as 
evaluating the overall presentation of the 
financial statements. 
We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 

 
Opinion 
In our opinion, the financial statements have 
been properly drawn up in accordance with 
Cambodian Accounting Standards and the 
guidelines issued by National Bank of 
Cambodia so as to give a true and fair view of 
the state of affairs of the Bank as of 31 
December 2016 and of its financial performance 
and cash flows for the financial year then 
ended. 
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BALANCE SHEET 
AS AT 31 DECEMBER 2016 
       
       
 Note            2016  2015 
  US$  KHR'000  US$ 
       
ASSETS       
Cash in hand  68,840  277,907  1,205 
Balance with central bank 4 4,963,560  20,037,892  393 
Loans and advances to customers 5 13,095,123  52,865,012  -   
Other assets 6 125,038  504,778  -   
Amount due from Khmer First 
Investment Holding Group 7 -    -    154,783 
Statutory deposits with central bank 8 1,050,000  4,238,850  50,000 
Other intangible assets 9 1,002,793  4,048,275  - 
Property and equipment 10 1,249,760  5,045,281  3,195 
TOTAL ASSETS  21,555,114  87,017,995  209,576 
LIABILITIES       
Deposit from customers  635  2,563  -   
Amount due to shareholders 11 4,221,637  17,042,749  -   
Other payables 12 37,934  153,140  4,284 
Provision for income tax 13 1,226  4,949  16 
TOTAL LIABILITIES  4,261,432  17,203,401  4,300 
CAPITAL AND RESERVES       
Share capital 14 21,000,000  84,777,000  1,000,000 
Accumulated losses  (3,706,318)  (14,962,406)  (794,724) 
TOTAL CAPITAL AND RESERVES  17,293,682  69,814,594  205,276 
TOTAL LIABILITIES AND CAPITAL  21,555,114  87,017,995  209,576 
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STATEMENT OF INCOME  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 
       
       
 Note         2016  2015 
  US$  KHR'000  US$ 
       

Interest income 15 781,606  3,155,343  1,656 

Interest expense  (28)     (113)  -   

Net interest income  781,578  3,155,230  1,656 

Other operating income 16 130,100  525,214  1,458 

Personnel cost 17 (689,302)  (2,782,712)  (45,097) 

General and administrative expenses 18 (2,994,853)  (12,090,222)  (525,569) 
Operation profit before allowance for 
impairment  (2,772,477)  (11,192,490)  (567,552) 

Provision for loan impairment losses 5 (130,000)  (524,810)  -   

Loss before tax   (2,902,477)  (11,717,300)  (567,552) 

Income tax expense 13 (9,117)  (36,805)  (52) 

Loss after tax for the financial year  (2,911,594)  (11,754,105)  (567,604) 
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STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 
       
       

  
Share  
capital  

Retained 
profits  Total 

  US$  US$  US$ 
       

As at 1 January 2015  1,000,000  (227,120)  772,880 

Loss after tax for the financial year -    (567,604)  (567,604) 
As at 31 December 2015  1,000,000  (794,724)  205,276 

Loss after tax for the financial year -    (2,911,594)  (2,911,594) 
Issue of shares during the financial 
year 20,000,000  -    20,000,000 
As at 31 December 2016  21,000,000  (3,706,318)  17,293,682 
As at 31 December 2016 - KHR'000 84,777,000  (14,962,406)  69,814,594 
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CASH FLOW STATEMENT 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 
       

       
 Note 2016  2015 
  US$  KHR'000  US$ 
Cash flows from operating activities       
Profit before tax  (2,902,477)  (11,717,300)  (567,552) 
Adjustment for:       
Depreciation and amortization  1,479,688  5,973,500  468 
Provision for loan losses  130,000  524,810  -   
Bad debts written off  -    -    1,738 
Loss on disposal of property and 
equipment  830,269  3,351,796  572 
Operating profit before working 
capital changes  (462,520)  (1,867,194)  (564,774) 
Loans and advances to customers  (13,225,123)  (53,389,822)  25,347 
Other assets  (125,038)  (504,778)  150 
Amount due from shareholder  -    -    556,911 
Amount due from Khmer First  
Investment Holding Group 154,783  624,859  13,157 
Deposit from customers  635  2,563  -   
Amount due to shareholders  4,221,637  17,042,749  (14,500) 
Payable to Khmer Holding  -    -    (14,186) 
Other payables  33,650  135,845  (936) 
Cash used in operations  (9,401,976)  (37,955,778)  1,169 
Income tax paid  (7,907)  (31,921)  (41) 
Net cash used in operating activities  (9,409,883)  (37,987,699)  1,128 
Cash flows from investing activity       
Purchased of property and 
equipment  (2,764,596)  (11,160,674)  -   
Other intangible assets  (1,794,719)  (7,245,281)  -   
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CASH FLOW STATEMENT 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 
       

       
 Note 2016  2015 
  US$  KHR'000  US$ 
Statutory deposits with central bank  (1,000,000)  (4,037,000)  -   
Net cash used in investing activity  (5,559,315)  (22,442,955)  -   
Cash flows from financing activity       
Paid-up capital  20,000,000  80,740,000  -   
Net cash generated from financing 
activity  20,000,000  80,740,000  -   
Net increase in cash and cash 
equivalents  5,030,802  20,309,346  1,128 
Cash and cash equivalents at  
beginning of financial year 1,598  6,453  470 
Cash and cash equivalents at  
end of financial year  5,032,400  20,315,799  1,598 
CASH AND CASH EQUIVALENTS COMPRISE:     
Cash in hand  68,840  277,907  1,205 
Balance with central bank 4 4,963,560  20,037,892  393 
  5,032,400  20,315,799  1,598 
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NOTES TO THE FINANCIAL STATEMENTS 
AS AT 31 DECEMBER 2016 AND FOR THE YEAR THEN ENDED 
 

 

1. GENERAL 
Angkor ACE Star Credit Limited is a private 
limited company incorporated in Kingdom of 
Cambodia under the registration no. Co. 
1234E/2010 dated 22 June 2010 issued by 
the Ministry of Commerce and obtained the 
license from the National Bank of Cambodia 
(“NBC”) no. M.F 25 and started operations of 
micro-finance services. Since March 2016, 
the Company was licensed to operate as a 
Special Bank by NBC license no. SB-14 and 
change its company status from private 
limited to public limited company name as 
Khmer Specialized Bank Plc. (“Bank”). There 
have been no significant changes in the 
nature of these principle activities during the 
financial year.  
The registered office is located in Phnom 
Penh at No. 345, Mao Tse Tung Blvd. (Street 
245), Sangkat Phsar Depou Ti Mouy, Khan 
Toul Kork, Phnom Penh, Kingdom of 
Cambodia and the Bank had 32 employees 
as at 31 December 2016 (2015: 8 
employees). 

 
 
 

2. BASIC OF PREPARATION 
The financial statements of the Bank are 
prepared under the historical cost  
convention in accordance with the guidelines 
issued by the National Bank of Cambodia 
(“NBC”), Cambodian Accounting Standards 
and practices within the financial industry. 
Those principles require that financial 
instruments be carried at cost less 
allowances for impairment. This practice 
differs from the International Financial 
Reporting Standards which require that loans 
and receivables be carried at amortised cost 
using the effective interest method of any 
difference between the initial amount and the 
maturity amount, and minus any reduction for 
impairment or un collectability. 
The presentation of financial statements in 
conformity with Cambodian Accounting 
Standards as modified by NBC guidelines 
requires that the Bank‟s Management make 
estimates and assumptions that affect the 
amounts reported in financial statements 
and accompanying notes. 
The estimates have been made based on 
existing available information and the 
Management‟s judgment. Due to the fact that 
an active market does not exist for a 
significant portion of the Bank‟s assets and 
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liabilities, it is possible that actual results 
could differ from those estimates. 
The accompanying financial statements are 
prepared for jurisdiction of Cambodia and are 
not intended to present the financial position 
and results of operations and cash flows in 
accordance with generally accepted 
accounting principles and practice in other 
countries and those who are not informed 
about Cambodia‟s procedures and practices. 
The national currency of Cambodia is the 
Khmer Riel (“KHR”). However, as the Bank 
transacts essentially in US Dollar (“US$”) and 
maintains its books of accounts primarily in 
US$, the Management has determined the 
US$ to be the Bank‟s measurement and 
functional currency as it reflects the 
economic substance of the underlying events 
and circumstances of the Bank. 
In compliance with the requirements of the 
NBC, all assets, liabilities, profit and loss 
statement items in foreign currencies at the 
end of the year are converted into thousand 
Khmer Riel (“KHR‟000”) using the official 
exchange rate announced by the NBC at the 
balance sheet date, of 1 USD = 4,037 KHR 
(31 December 2015: KHR 4,050). The 
purposes of such conversions are to comply 
with NBC‟s financial statements presentation 
guidelines only and should not be construed 
as representations that the KHR amounts 
have been, could be, or could in the future 

be, converted into US$ at this or any other 
rate of exchange. 

3. SIGNIFICANT ACCOUNTING POLICIES 

3.1 Foreign currencies 
Assets and liabilities expressed in 
currencies other than US$ are translated 
into US$ at the rate of exchange quoted by 
the NBC at the date of the balance sheet. 
Income and expenses arising in foreign 
currencies are converted at the rate of 
exchange prevailing on the transaction 
dates. All gains and losses on exchange 
arising from such conversion are reported 
on a net basis in the statement of income. 
3.2 Financial instruments 
The Bank‟s financial assets and liabilities 
include cash and cash equivalents, 
originated loans and amount due from/to a 
shareholder, other assets, and payables. 
The accounting policies for the recognition 
and measurement of these items are 
disclosed in the respective accounting 
policies. 
3.3 Cash and cash equivalents 
Cash and cash equivalents comprise cash 
and bank balances, bank overdrafts and 
other short term deposits that are readily 
convertible to known amounts of cash and 
which are subject to an insignificant risk of 
changes in value. 
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3.4 Statutory deposits with central bank 
Statutory deposits represent mandatory reserve deposits and cash maintained with the NBC in 
compliance with the law on Banking and Financial Institutions (“LBFI”) and are not available to 
finance the Bank day to day operations and hence are not considered as part of cash and cash 
equivalents for the purpose of the cash flow statement. 
 
3.5 Loans and advances to customers 
Loans originated by the Bank by providing money directly to the borrowers at draw down are 
categorized as loans and advances and are carried at cost, less provisions for impairment. 
Interest in suspense represents interest accrued on loan receivables that are substandard, 
doubtful or bad. 

 
3.6 Allowance for impairment losses 
Allowances for loan impairment are based on the latest NBC guidelines and are made with 
regard to specific risks on loans individually reviewed and classified as normal, substandard, 
doubtful or loss regardless of the assets (except cash) lodged as collateral. 

NBC guidelines require the following loan classification and minimum level of 
allowance: 

Classification Overdue Type of provision Allowances 

Normal/Standard 
Performing in accordance 
with contractual terms General provision 1% 

Special mention Thirty days or more Specific provision 3% 
Substandard More than ninety days Specific provision 20% 
Doubtful More than six months Specific provision 50% 
Loss More than one year Specific provision 100% 

Exception on the above provision rate may be considered but this is conditional on the actual 
market value of the collateral having been deemed acceptable by the NBC on a case-by-
case basis. 

An uncollectible loan or portion of a loan classified as bad is write off after taking into 
consideration the realizable value of the collateral, if any, when in the judgment of the 
management, there is no prospect of recovery. 
 



P a g e  | 25 

 

3.7 Property and equipment and depreciation 
Property and equipment are stated at cost 
less accumulated depreciation and 
impairment losses, if any. Historical cost 
includes expenditure that is directly 
attributable to the acquisition of the items. 
Subsequent costs are included in the asset‟s 
carrying amount or recognized as a separate 
asset, as appropriate, only when it is 
probable that future economic benefits 
associated with the item will flow to the Bank 
and the cost of the item can be measured 
reliably. All other repairs and maintenance 
are charged to the statement of income 
during the financial year in which they are 
incurred. 
Depreciation is provided on a declining 
balance method to write off the cost of each 
asset over their estimated useful lives at the 
following annual rates: 

Computer and IT equipment 50% 
Furniture and fixtures 25% 
Motor vehicles 25% 
Office equipment 25% 

The assets‟ residual values and useful lives 
are reviewed, and adjusted if appropriate, at 
each balance sheet date. Assets are 
reviewed for impairment whenever events or 
changes in circumstances indicate that the 
carrying amount may not be recoverable. An 
asset‟s carrying amount is written down 
immediately to its recoverable amount if the 

asset‟s carrying amount is greater than its 
estimated recoverable amount. The 
recoverable amount is the higher of the 
asset‟s fair value less costs to sell and value 
in use.  
An item of property and equipment is 
derecognized upon disposal or when no 
future economic benefits are expected from 
its use or disposal. The difference between 
the net disposal proceeds, if any and the net 
carrying amount is recognized in the 
statement of income. 

 

3.8 Other intangible assets - software 
Other intangible assets are stated at cost 
less accumulated amortisation. Intangible 
assets are amortised on a declining balance 
method basis at the rate of 50% per annum. 

 
3.9 Provision 
A provision is recognised when the Bank has 
a present obligation as a result of a past 
event and it is probable that an outflow of 
resources embodying economic benefits will 
be required to settle the obligation. 
Provisions are recognised based on a 
reliable estimate of the amount of the 
obligation. 

 
3.10 Equity 
Equity is stated at proceeds received. 
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Dividends on ordinary shares will be 
recognised as liabilities when the 
shareholders‟ rights to receive the dividends 
are established. 

 
3.11 Other credit related commitments 
In the normal course of business, the Bank 
enters into other credit related commitments 
including loan commitments, letters of credit, 
and guarantees. The accounting policy and 
allowance methodology are similar to those 
for originated loans noted above. Specific 
allowances are raised against other credit 
related commitments when losses are 
considered probable. 

 
3.12 Income tax 
Income tax is calculated on the basis of 
taxable profit, which is calculated by 
adjusting the financial result for certain 
expense items (such as costs of 
representation, over/under depreciation, etc.) 
in accordance with Cambodian regulations. 
Taxes other than on income are recorded 
within operating expenses. 
Income tax on the profit or loss for the 
financial year comprises current and 
deferred tax. Current tax is the expected 
amount of income taxes payable in respect 
of the taxable profit for the financial year 
and is measured using the tax rates that 

have been enacted at the balance sheet 
date. 
Deferred tax is provided for, using the 
liability method, on temporary differences at 
the balance sheet date between the tax 
bases of assets and liabilities and their 
carrying amounts in the financial statements. 
In principle, deferred tax liabilities are 
recognised for all taxable temporary 
differences and deferred tax assets are 
recognised for all deductible temporary 
differences, unused tax losses and unused 
tax credits to the extent that it is probable 
that the taxable profit will be available 
against which the deductible temporary 
differences, unused tax losses and unused 
tax credits can be utilised. Deferred tax is 
not recognised if the temporary differences 
arise from goodwill or negative goodwill or 
from the initial recognition of an asset or 
liability in a transaction which is not a 
business combination and at the time of the 
transaction, affects neither accounting profit 
nor taxable profit. 
Deferred tax is measured at the tax rates 
that are expected to apply in the period when 
the asset is realised or the liability is settled, 
based on tax rates that have been enacted 
or substantively enacted at the balance sheet 
date. Deferred tax is recognised in the 
income statement, except when it arises from 
a transaction which is recognised directly in 
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equity, in which case the deferred tax is also 
charged or credited directly in equity, or 
when it arises from a business combination 
that is an acquisition, in which case the 
deferred tax is included in the resulting 
goodwill or negative goodwill. 

 

3.13 Revenue - Income recognition 
Interest income is recognised on the accrual 
basis in the income statement as it accrues, 
taking into account the effective yield of the 
assets. Interests earned on loans and 
advances to customers are recognized on 
the accrual basis, except where loans 
become doubtful of collection, in which case, 
no interest is recognized as income. Where 
an account is classified as non-performing, 
recognition of interest income is suspended 
until it is realized on a cash basis. 
Customer‟s loan accounts are classified as 
non-performing where repayments are in 
arrears for more than thirty days. 
Loan arrangement fee and commissions are 
recognized in the statement of income when 
all the conditions precedent are fulfilled. 
Service charges, processing fees and other 
operating income are recognised when the 
right to receive payment is established. 

 
 
 
 

3.14 Operating leases 
Payments made under operating leases 
are charged against income in equal 
instalments over the period of the lease. 

 
3.15 Related parties 
Parties are considered to be related if one 
party has the ability to control the other 
party or exercise significant influence over 
the other party in making financial and 
operating decisions. 
Under the LBFI, the definition of relate 
parties includes parties who hold, directly 
or indirectly, at least 10 percent of the 
capital or voting rights and includes any 
individual who participates in the 
administration, direction, management or 
internal control of the Bank. 
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4. BALANCE WITH CENTRAL BANK 
 2016  2015 
 US$  KHR'000  US$ 
      
Current account with NBC 4,963,560  20,037,892  393 
 4,963,560  20,037,892  393 

 

5. LOANS AND ADVANCES TO CUSTOMERS 
 2016  2015 
 US$  KHR'000  US$ 
      
Short-term loans 13,000,000  52,481,000  -   
 13,000,000  52,481,000  -   
Accrued interest receivable 225,123  908,822  -   
 13,225,123  53,389,822  -   
Special provisions for impairment losses -    -    -   
General provision for impairment losses 130,000  524,810  -   
Net loans and advances to customers 13,355,123  53,914,632  -   
Changes in specific provisions for impairment losses are as follows:   
 2016  2015 
 US$  KHR'000  US$ 
At beginning of the financial year -    -    344 
Specific provisions -    -    -   
Write-off -    -    (344) 
At end of the financial year -    -    -   
Changes in general provisions are as follows:     
 2016  2015 
 US$  KHR'000  US$ 
At beginning of the financial year -    -    -   
Charge during year 130,000  524,810  -   
At end of the financial year 130,000  524,810  -   
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The loans and advances to customers are analysis as 
follows:     
 2016  2015 
 US$  KHR'000  US$ 
(a) By maturity period:      

Within one month -    -    -   
One to three months -    -    -   
From three to twelve months 13,000,000  52,481,000  -   
From one year to five years -    -    -   

 13,000,000  52,481,000  -   
 

(b) By performance:      
Normal loans/standard loans      

- Secured -  -  -   
- Unsecured 13,000,000  52,481,000  -   

 13,000,000  52,481,000  -   
(c) By currency denomination:      

US dollar 13,000,000  52,481,000  -   
(d) By status of residence:      

Residents 13,000,000  52,481,000  -   
(e) By relationship:      

Related parties 1,500,000  6,055,500  -   
Non-related parties 11,500,000  46,425,500  -   

 13,000,000  52,481,000  -   
(f) By industry:      

Agriculture 10,000,000  40,370,000  -   
Services 3,000,000  12,111,000  -   

 13,000,000  52,481,000  -   
(g) By interest rates (per annum):      

External customers 11%    12% to 24% 
Related parties 11%    12% to 18% 
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6. OTHER ASSETS 
 2016  2015 
 US$  KHR'000  US$ 
      
Prepayments and deposits 125,038  509,530  150 
 125,038  509,530  150 

 

7. AMOUNT DUE FROM/TO KHMER FIRST INVESTMENT HOLDING GROUP 
The amount due from/to Khmer First Investment Holding Group is unsecured, interest free and 
has no fixed terms of repayment. 
 

8. STATUTORY DEPOSITS WITH CENTRAL BANK 

Statutory deposit on capital represents a five percent interest-bearing statutory deposit on 
capital to comply with NBC's Prakas o. B7-00-05 on licensing of specialized bank dated 11 
January 2000 and Prakas no. B7-00-28. Dated 13 September 2006 on the amendment to 
articles 9 and 13 of prakas no. B7-00-05. The deposit is refundable when the Bank voluntarily 
liquidates and has no deposits liabilities. 
 

This statutory deposit is interest bearing at 1/2 of the six-month period refinancing rate set by 
the NBC for statutory deposit maintained in Khmer Riel and 3/8 of the six-month period SIBOR 
rate for statutory deposit maintained in US Dollar. 
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9. OTHER INTANGIBLE ASSETS – SOFTWARE 

 
 2016  2015 
 US$  KHR'000  US$ 
Cost      
At 01 January -    -    -   
Additions 1,794,719  7,245,281  -   
At 31 December 1,794,719  7,245,281  -   
Accumulated amortization      
At 01 January -    -    -   
Charge during year 791,926  3,197,005  -   
At 31 December 791,926  3,197,005  -   
 1,002,793  4,048,276  -   
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Cost            
At 1.01.2016 7,050  -    -    -    -    7,050 
Additions 203,500  107,946  1,511,131  39,475  902,544  2,764,596 
Disposals -    (49,003)  (351,907)  (18,043)  (411,316)  (830,269) 
At 31.12.2016 210,550  58,943  1,159,224  21,432  491,228  1,941,377 

 

           
Accumulated depreciation            
At 1.01.2016 3,855  -    -    -    -    3,855 
Additions 64,445  21,276  256,122  7,053  338,866  687,762 
Disposals -    -    -    -    -    -   
At 31.12.2015 68,300  21,276  256,122  7,053  338,866  691,617 
Net book value            
At 31.12.2016 142,250  37,667  903,102  14,379  152,362  1,249,760 
Equivalent to KHR'000 401,447  401,447  401,447  401,447  218,963  1,824,751 
At 31.12.2015 3,195  -    -    -    -    3,195 

10. PROPERTY AND EQUIPMENT 

 
Motor 
vehicles  Office equipment  

Leasehold 
improvement  

Furniture 
and fixtures  

Computer 
equipment  Total 

 US$  US$  US$  US$  US$  US$ 
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11. AMOUNTS DUE TO SHAREHOLDERS 
The amounts due to shareholders are unsecured, interest free and have no fixed terms of 
repayment. 
 2016  2015 
 US$  KHR'000  US$ 
      
Mr. Ly Yisan 1,000,000  4,037,000  -   
Mr. Cao Yunde 3,221,637  13,005,749  -   
 4,221,637  17,042,749  -   
 
12. OTHER LIABILITIES 
 2016  2015 
 US$  KHR'000  US$ 
      
Accrued taxes payable 29,291  118,248  104 
Other accrued payable 8,643  34,892  4,180 
 37,934  153,140  4,284 

 

13. INCOME TAX 
In accordance with the Cambodia taxation law, the Bank has an obligation to pay corporate 
income tax of either the profit tax at the rate of 20% of taxable profit or the minimum tax at 1% 
of gross revenue, whichever is higher.  

(a) Provision for income tax 
 2016  2015 
 US$  KHR'000  US$ 
At beginning of the year 16  65  5 
Charge during the year 9,117  36,805  52 
Taxation paid during the year (7,907)  (31,921)  (41) 
At end of the financial year 1,226  4,949  16 
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(b) Current tax expense 
 2016  2015 
 US$  KHR'000  US$ 
Reconciliation of tax expense:      
Profit/(loss) before tax (2,902,477)  (11,717,300)  (565,593) 
      
Income tax at Cambodian tax rate (580,495)  (2,343,458)  (113,119) 
Tax effects of :      
Non-deductible expenses for tax purpose 240,438  970,648  (216) 
Unrecognised tax losses 340,057  1,372,810  113,335 
Minimum tax 9,117  36,805  52 
Tax expense 9,117  36,805  52 

  

14. SHARE CAPITAL 
 2016  2015 
 US$  KHR'000  US$ 
Authorised:      
21,000,000 Ordinary shares of US$ 1.00 
each      
As at beginning of financial year 1,000,000  4,037,000  1,000,000 
Created during the financial year 20,000,000  80,740,000  -   
As at end of financial year 21,000,000  84,777,000  1,000,000 
      
Issued and fully paid:      
21,000,000 Ordinary shares of US$ 1.00 
each      
As at beginning of financial year 1,000,000  4,037,000  1,000,000 
Issuance of shares during the financial year 20,000,000  80,740,000  -   
As at end of financial year 21,000,000  84,777,000  1,000,000 
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15. INTEREST INCOME 
 2016  2015 
 US$  KHR'000  US$ 
Interest income on:      

Loans and advances 779,668  3,147,520  1,656 
Statutory deposit with NBC 1,938  7,824  -   

 781,606  3,155,344  1,656 

 

16. OTHER OPERATING INCOME 
 2016  2015 
 US$  KHR'000  US$ 
      
Loan fee 130,000  524,810  -   
Other income 100  404  20 
 130,100  525,214  20 

 

17. PERSONNEL COST 
 2016  2015 
 US$  KHR'000  US$ 
      
Staff - Salaries, overtime and allowances 599,373  2,419,669  45,097 
Other related staff costs 89,929  363,043  -   
 689,302  2,782,712  45,097 
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18. GENERAL AND ADMINISTRATIVE EXPENSES 
 2016  2015 
 US$  KHR'000  US$ 
      
Bad debts written off - AIR -    -    1,738 
Bank charges 271  1,094  -   
Communication 11,420  46,103  2,189 
Depreciation and amortization 1,479,688  5,973,500  468 
Donation and gifts 2,375  9,588  500 
Entertainment 111,963  451,995  -   
Insurance -    -    227 
License and subscription fee 32,727  132,119  2,325 
Loss on disposal of property and equipment 830,269  3,351,796  572 
Loss on foreign exchange - Realised 198  799  -   
Other taxes expense 41,695  168,323  -   
Others 6,314  25,491  364 
Printing and stationery 16,654  67,232  1 
Professional and legal fee 181,119  731,177  4,180 
Promotion and marketing expenses 1,056  4,263  -   
Rental expense 190,222  767,926  6,000 
Repairs and maintenance 15,497  62,561  39 
Security charges 9,080  36,656  -   
Travelling expenses 39,302  158,662  3 
Water and electricity 25,003  100,937  -   
Write-off assets -    -    506,964 
 2,994,853  12,090,222  525,570 
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19. INTEREST RATE, LIQUIDITY, CURRENCY AND CREDIT RISKS 
19.1  INTEREST RATE RISK 
Interest rate risk refers to the volatility in net interest income as a result of changes in the 
levels of interest rate and shifts in the composition of the assets and liabilities. Interest rate risk 
is managed through close monitoring of returns on investment, market pricing, cost of funds 
and through interest rate sensitivity gap analysis. The potential reduction in net interest income 
from an unfavourable interest rate movement is monitored against the risk tolerance limits set. 

An analysis of the interest rate risk pertaining to the Bank‟s assets and liabilities is disclosed 
below.



P a g e  | 38 

 

19.1 INTEREST RATE RISK (Continued) 
 
As at 31 December 2016          

 
Up to  
1 month 

1-3  
months 

3-6  
months 

6-12  
months 

1 to 5  
year 

Over 5  
Year 

Non-interest 
bearing Total 

Average 
interest rate 

 US$ US$ US$ US$ US$ US$ US$ US$ % 
Financial assets          
Cash in hand -   -   -   -   -   -   68,840 68,840 -   
Deposits and placements with banks -   -   -   -   -   -   4,963,560 4,963,560 - 
Statutory deposits with central bank -   -   -   -   -   1,050,000 -   1,050,000 0.20 
Loans and advances to customers:          

- Performing -   -   10,000,000 3,000,000 -   -   -   13,000,000 11.00 
- Non-performing -   -   -   -   -   -   -   -   -   
- Interest receivable -   -   -   -   -   -   908,822 908,822 -   
- Specific provisions -   -   -   -   -   -   -   -   -   
- General provisions -   -   -   -   -   -   (130,000) (130,000) -   

Other assets -   -   -   -   -   -   125,038 125,038 -   
Total financial assets -   -   10,000,000 3,000,000 -   1,050,000 5,936,260 19,986,260  
         
Deposit from customers 635 -   -   -   -   -   -   635 1.5   
Amount due to shareholders -   -   -   -   -   -   4,221,637 4,221,637 -   
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Other Liabilities -   -   -   -   -   -   37,934 37,934 -   
Total financial liabilities 635 -   -   -   -   -   4,259,571 4,260,206  
Interest sensitive gap 2016 (635) -   10,000,000 3,000,000 -   1,050,000 1,676,689 15,726,054  
Equivalent to KHR'000 (2,563) -   40,370,000 12,111,000 -   4,238,850 6,768,793 63,486,080  
 
Cash in hand -   -   -   -   -   -   1,205 1,205 -   
Deposits and placements with banks -   -   -   -   -   -   393 393 -   
Statutory deposits with central bank -   -   -   -   -   50,000 -   50,000 0.10 - 0.20 
Amount due from shareholder -   -   -   -   -   -   -   -   - 
Amount due from Khmer First 
Investment Holding Group -   -   -   -   -   -   154,782 154,782 - 
Loans and advances to customers:          
 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

19.1 INTEREST RATE RISK (Continued) 
 
As at 31 December 2016          

 
Up to  
1 month 

1-3  
months 

3-6  
months 

6-12  
months 

1 to 5  
year 

Over 5  
Year 

Non-interest 
bearing Total 

Average 
interest rate 

 US$ US$ US$ US$ US$ US$ US$ US$ % 
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- Performing 

 
 
 
 
 
 
-   

 
 
 
 
 
 
-   

 
 
 
 
 
 
-   

 
 
 
 
 
 
-   

 
 
 
 
 
 
-   

 
 
 
 
 
 
-   

 
 
 
 
 
 
-   

 
 
 
 
 
 
-   

 
 
 
 
 
 
18.00-24.00 

- Non-performing -   -   -   -   -   -   -   -   12.00-20.40 
- Interest receivable -   -   -   -   -   -   -   -   -   
- Specific provisions -   -   -   -   -   -   -   -   -   
Other assets -   -   -   -   -   -   -   -   -   

Total financial assets -   -   -   -   -   50,000 156,380 206,380 -   
Financial liabilities          
Amount due to shareholder -   -   -   -   -   -   -   -   -   
Amount due to Khmer First Investment 
Holding Group -   -   -   -   -   -   -   -   -   
Other Liabilities -   -   -   -   -   -   -   -   -   
Total financial liabilities -   -   -   -   -   -   4,284 4,284 -   
Interest sensitive gap 2015  -   -   -   -   -   -   4,284 4,284 -   
Equivalent to KHR'000 -   -   -   -   -   50,000 152,096 202,096 -   

19.1 INTEREST RATE RISK (Continued) 
 
As at 31 December 2016          

 
Up to  
1 month 

1-3  
months 

3-6  
months 

6-12  
months 

1 to 5  
year 

Over 5  
Year 

Non-interest 
bearing Total 

Average 
interest rate 

 US$ US$ US$ US$ US$ US$ US$ US$ % 
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19.2 LIQUIDITY RISK 

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial commitments 
and obligations when they fall due at a reasonable cost.  

In addition to full compliance of all liquidity requirements, the management of the Bank closely 
monitors all inflows and outflows and the maturity gaps through periodical reporting. Movements in 
loans and customers‟ deposits are monitored and liquidity requirements adjusted to ensure sufficient 
liquid assets to meet its financial commitments and obligations as and when they fall due.  

The following table provides an analysis of the financial assets and liabilities of the Bank into 
relevant maturity groupings based on the remaining periods to repayment. 
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19.2 LIQUIDITY RISK (Continued) 
As at 31 December 2016          

 
Up to  
1 month 

1-3  
months 

3-6  
months 

6-12 
months 

1 to 5  
year 

Over 5  
Year 

No fixed  
maturity date Total 

 US$ US$ US$ US$ US$ US$ US$ US$ KHR'000 
Financial assets          
Cash in hand 68,840 -   -   -   -   -   -   68,840 277,907 
Deposits and placements with banks 4,963,560 -   -   -   -   -   -   4,963,560 20,037,892 
Statutory deposits with central bank -   -   -   -   -   -   1,050,000 1,050,000 4,238,850 
Loans and advances to customers:         -   

- Performing -   -   10,000,000 3,000,000 -   -   -   13,000,000 52,481,000 
- Non-performing -   -   -   -   -   -   -   -   -   
- Interest receivable -   908,822 -   -   -   -   -   908,822 3,668,914 
- Specific provisions -   -   -   -   -   -   (130,000) (130,000) (524,810) 

Other assets -   -   -   -   -   -   125,038 125,038 504,778 
Total financial assets 5,032,400 908,822 10,000,000 3,000,000 -   -   1,045,038 19,986,260 80,684,531 
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19.2 LIQUIDITY RISK (Continued) 
As at 31 December 2015 
 
 

Up to  
1 month 

1-3  
months 

3-6  
months 

6-12 
months 

1 to 5  
year 

Over 5  
Year 

No fixed  
maturity date Total  

 US$ US$ US$ US$ US$ US$ US$ US$ KHR'000 
 
Deposit from customers 635 -   -   -   -   -   -   635 2,563 
Amount due to shareholders -   -   -   -   4,221,637 -   -   4,221,637 17,042,749 
Other Liabilities -   -   37,934 -   -   -   -   37,934 153,140 
Total financial liabilities 635 -   37,934 -   4,221,637 -   -   4,260,206 17,198,452 
Net position as at 31 December 2016 5,031,765 908,822 9,962,066 3,000,000 (4,221,637) -   1,045,038 15,726,054 63,486,079 
 
Total financial assets 1,598 -   -   -   -   -   204,782 206,380 835,839 
Total financial liabilities -   -   4,284 -   -   -   -   4,284 17,350 
Net position as at 31 December 2015 1,598 -   (4,284) -   -   -   204,782 202,096 818,489 
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19.3 CURRENCY RISK 

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in 
foreign exchange rates.  

The Bank has no material exposures to currency risk as it transacts essentially in US Dollar. 
Significant presence of US Dollar is a normal practice of Bank operating in Cambodia as this is a 
currency widely in use in Cambodia. 

19.4  CREDIT RISK 

The Bank assumes exposure to credit risk which is the risk that a counterparty will be unable to pay 
amounts in full when due. The Bank structures the levels of credit risk it undertakes by placing limits 
on the amount of risk accepted in relation to one borrower, or group of borrowers, and the 
geographical and industry segments.  Procedures of risk limit setting, monitoring, usage, and control 
are governed by interest regulations. Such risks are monitored on a regular basis. 

Exposure to credit risk is managed through regular analysis of the ability of the borrowers and 
potential borrowers to meet interest and capital repayment obligations and reviewing these lending 
limits where appropriate. Exposure to credit risk is also managed in part by obtaining collateral and 
corporate or personal guarantees as well as by providing for loan losses. 

 

20. COMMITMENTS AND CONTINGENCIES 

20.1 TAX INTERPRETATION 
The Cambodia General Department of Taxation has two separate offices that are authorised to 
conduct tax audits of entities undertaking activities and doing business in Cambodia. The application 
of tax laws and regulations on many types of transactions is susceptible to varying interpretations 
when reviewed by these two tax offices. The Bank's judgement of its business activities may not 
coincide with the interpretation of the same activities by those tax offices. 

If a particular treatment was to be challenged by those various tax authorities, the Bank may be 
assessed additional taxes, penalties and interest, which can be significant, Tax years remain open 
to review by the tax authorities for three years with a possible extension of up to ten years. 
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20.2  CREDIT RELATED COMMITMENTS 

The Bank has no commitments and contingent liabilities. 
 

20.3  LEASE COMMITMENTS 
The Bank has operating lease commitments to a shareholder in respect of office buildings as 
follows: 
 2016  2015 
 US$  KHR'000  US$ 
      
Within one year 206,667  834,315  -   
Two to five years 861,111  3,476,305  -   
More than five years 447,778  1,807,680  -   
 1,515,556  6,118,300  -   
 

21. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES 

Fair value is the amount at which a financial instrument could be exchanged in a current transaction 
between willing parties, other than in a forced sale or liquidation.  

Since market prices for the major part of Bank‟s financial assets and liabilities are not available, the 
fair value of these items is based on the estimates of the Management according to the type of 
assets and liabilities. According to the estimation of the Management, the market value is not 
materially different from the book value of all categories of assets and liabilities. 
 

22. SIGNIFICANT RELATED PARTY TRANSACTIONS 
 2016  2015 
 US$  KHR'000  US$ 
Management and director remuneration 
and other benefits 90,094  363,709  18,000 
Office rental from shareholder -    -    6,600 
 

23. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS 
The financial statements are authorised for issue by the Board of Directors in accordance with a 
resolution of the Directors dated 28 March 2017. 
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