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ABOUT US

Khmer Capital Microfinance Institution Plc. was incorporated on 04 October 2016 as a 
public limited company under business registration number 00019250 at the Ministry 
of Commerce. Khmer Capital Microfinance Institution Plc. obtained a license from the 
National Bank of Cambodia on 28 July 2017 and officially commenced its operations on 27 
November 2017 with a capital base of two million USD. The head offiice is located at #155 
(TK Royal One Building), Confederation De La Russie Blvd. (St. 115), Sang Kat Tek La-ork 1, 
Khan Toul Kok, Phnom Penh, Cambodia. 

Khmer Capital Microfinance Institution Plc. provides varieties and convenience of services 
and loan products such as Micro Loan, SME Loan, Condo Loan, Housing loan, Personal 
Loan, Consumer Loan, and Student Loan with competitive interest rate in Cambodia.

ONE OF THE LEADING MICROFINANCE 
INSTITUTIONS IN CAMBODIA
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MISSION
To serve as a trusted partner to our clients 
by providing professional financial advice 
that enable growth and secure stability.

To achieve the best outcome for our clients 
and customers financial ingenuity that 
leads to solutions that are simple, creative, 
and responsible.

VISION
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Since 2016, we have aimed to create long-term value for our customers which makes Khmer Capital 
Microfinance Institution Plc. become one of the best microfinance institutions in Cambodia.

Registered with Ministry of 
Commerce (MoC)

Officially commenced its operation

Become a member of Cambodia 
Microfinance Association (CMA)

Received a license from National 
Bank of Cambodia (NBC)

US$ 2,000,000

Total Registered Capital

2016 2017 - 2018

KEY MILESTONES
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2019 - 2020

Relocated its head office
to the current location 
“TK Royal One Building”

US$ 7,000,000

FUTURE

Total Registered Capital
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MESSAGE 
FROM CHAIRMAN

The global economy has been impacting by Covid-19, however to be the service provider 
for Cambodian people, with our strong leadership as well as our staff effort, Khmer 
Capital still expand our business and keep growing.

Along with our growth and achievement in 2020, we will continue to inject more capital 
to support our customers and corporate clients, especially in Phnom Penh city and 
suburban areas. We will expand more products and services, improve operational 
efficiency, and stress the importance of our social responsibility and corporate governance. 

We are committed to move forward on our vision and become one of the best financial 
institution in Cambodia. We will work together with our valued customers to get through 
the pandemic.

Lastly, I would like to express my gratitude to the board of directors, the management, 
and the staff of Khmer Capital, Cambodia’s authorities, and our valued customers for your 
supports.

Mr. Wang Kuo Ying
Board of Director / Chairman



7ANNUAL REPORT 2020

www.khmercapital.com.kh

MESSAGE 
FROM CEO

In 2020, Khmer Capital continued to grow the business and strengthen the competitiveness 
in Cambodia, we plan to inject more capital to satisfy our customers’ needs and also to 
grow our loan portfolio.
 
We have achieved the improved financials. Also in order to cope with our continuously 
growing loan portfolio and rapid development of business, we will continue to optimize our 
capital structure and inject more capital to meet both the potential growth and capital 
adequacy. In addition, we will continue to develop diversified funding channels and enhance 
liquidity management to ensure the availability of the funds needed for business growth.

In summary, we firmly believe that with Khmer Capital’s platform and high competitiveness 
in the market. We can provide better benefits to Cambodian entrepreneurs, business and 
households, and to contribute to Cambodia’s economic development.

Mr. Sheu Yun Fhu
Chief Executive Officer
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ORGANIZATIONAL 
CHART

Risk Commitee

Compliance Credit

Audit Commitee

Internal Audit Customer Service
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Shareholders

Chief Executive
Officer

Chairman

Chief Financial
Officer

Finance Information 
Technology

Human Resources
and Administration Marketing

Credit Commitee
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PRODUCTS AND SERVICES

MICRO LOAN

HOUSING LOAN

SME LOAN

Micro Loan is a great source of funding on capital 
supplementation for expanding and developing new 
business by financing working capital and investment.

Housing Loan provides individuals salary earner, micro and 
small entrepreneurs who have regular income per month to 
buy or build new house on their ownership land.

SME Loan product is diversified to provide to 
existing small and medium enterprises funds 
to expand their existing businesses.
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PERSONAL LOAN

CONDO LOAN

STUDENT LOAN

CONSUMER LOAN

Personal Loan provides for your personal financial 
needs or household uses.

Condo Loan is another product to provide individuals Salary 
Earner, micro and small entrepreneurs as well as foreigner/
investor who have monthly regular income to purchase 
condo unit(s).

Student Loan provides to students the opportunity 
to access to higher education/particular training skill 
which would positively to get higher education for their 
bright future.

Consumer Loan is for individuals intending to purchase 
household equipment or personal items, such as a 
vehicle, a computer, some furniture, a refrigerator, a 
television, a generator, etc.
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AUDITED FINANCIAL
REPORT
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DIRECTOR’S REPORT
The Directors hereby submit their report and the audited financial statements of Khmer Capital 
Microfinance Institution Plc. (“the Company”) for the financial year ended 31 December 2020.

PRINCIPAL ACTIVITIES
The principal activity of the Company is to provide the sustainable micro-finance services to small 
and medium enterprises, and low-income families in the Kingdom of Cambodia. There have been 
no significant changes in the nature of these activities during the financial year.

RESULTS OF OPERATIONS

DIVIDENDS
The Directors do not recommend the payment of any dividend for the current financial year. 

RESERVES AND PROVISIONS
There were no material movements to or from reserves and provisions during the financial year 
other than those disclosed in the financial statements.

BAD AND DOUBTFUL LOANS
Before the statement of comprehensive income and statement of financial position of the 
Company were made out, the Directors took reasonable steps to ascertain that proper action had 
been taken in relation to the writing off of bad loans and the making of allowance for doubtful 
loans and satisfied themselves that all known bad loans had been written off and that adequate 
allowance had been made for doubtful loans.

At the date of this report, the Directors are not aware of any circumstances which would render 
the amounts written off for bad loans or the amount of the allowance for doubtful loans in the 
financial statements of the Company inadequate to any material extent.

CURRENT ASSETS
Before the statement of comprehensive income and statement of financial position were made 
out, the Directors took reasonable steps to ensure that for any current assets which were unlikely 
to be realised in the ordinary course of business, their values as shown in the accounting records 
of the Company have been written down to an amount expected if realised.

At the date of this report, the Directors are not aware of any circumstances which would 
render the values attributed to the current assets in the financial statements of the 
Company misleading.

Loss for the financial year

US$

37,604

KHR’000

152,108
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VALUATION METHODS
At the date of this report, the Directors are not aware of any circumstances, which have arisen 
and which may render adherence to the existing method of valuation of assets or liabilities of the 
Company misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES
At the date of this report, there does not exist:

any charge on the assets of the Company which has arisen since the end of the financial 
year which secures the liabilities of any other person, or

any contingent liability of the Company which has arisen since the end of the financial 
year.

No contingent or other liability has become enforceable, or is likely to become enforceable, within 
the period of 12 months after the end of the financial year which, in the opinion of the Directors, will 
or may substantially affect the ability of the Company to meet its obligations when they fall due.

CHANGE OF CIRCUMSTANCES 
At the date of this report, the Directors are not aware of any circumstances not otherwise dealt 
with in this report or in the financial statements of the Company, which would render any amount 
stated in the financial statements as misleading.

ITEMS OF AN UNUSUAL NATURE
The results of the operations of the Company during the financial year were not, in the opinion of 
the Directors, substantially affected by any item, transaction or event of a material and unusual 
nature.

There has not arisen in the interval between the end of the financial year and the date of this 
report any item, transaction or event of a material and unusual nature likely, in the opinion of the 
Directors, to affect substantially the results of the operations of the Company for the financial 
year for which this report is made.

SHARE CAPITAL
The Company did not issue any shares during the current financial year.

No option to take up unissued shares in the Company was granted during the financial 
year and there were no shares under options at the end of the financial year in respect of 
shares in the Company.

(i)

(ii)
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DIRECTORS
The members of the Board of Directors during the year and at the date of this report are:

Mr. Wang Kuo-Ying
Mr. Wang Jui-Hung
Mr. Chiu Chen-Yi

DIRECTORS’ BENEFITS
During and at the end of the financial year, no arrangements subsisted to which the Company is 
a party, with the object or objects of enabling the Directors of the Company to acquire benefits by 
means of the acquisition of shares in or debentures of the Company or any other body corporate.

Since the end of the previous financial year, the Directors have not received or become entitled to 
receive any benefit by reason of a contract made by the Company or a related corporation with 
the Director or with a firm of which the Director is a member, or with a company in which the 
Director has a substantial financial interest.

DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS 
The Directors are responsible to ascertain that the financial statements give a true and fair view 
of the financial position of the Company as at 31 December 2020, and of its financial performance 
and cash flows for the financial year then ended. In preparing these financial statements, the 
Directors are required to:

adopt appropriate accounting policies which are supported by reasonable judgments 
and estimates and then apply them consistently;

comply with the disclosure requirements of the Cambodian International Financial 
Reporting Standards for Small and Medium-sized Entities (“CIFRSs for SMEs”) and the 
guidelines issued by the National Bank of Cambodia (“NBC”) relating to the preparation 
and presentation of financial statements or, if there have been any departures in the 
interest of true and fair presentation, ensure that these have been appropriately 
disclosed, explained and quantified in the financial statements;

maintain adequate accounting records and an effective system of internal controls;

prepare the financial statements on a going concern basis unless it is inappropriate 
to assume that the Company will continue its operations in the foreseeable future; 
and 

control and direct effectively the Company in all material decisions affecting its 
operations and performance and ascertain that such decisions and/or instructions 
have been properly reflected in the financial statements.

(a)

(b)

(c)

(d)

(e)
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The Directors confirm that they have complied with the above requirements in preparing the 
financial statements.

SIGNIFICANT EVENT DURING THE FINANCIAL YEAR
The significant event during the financial year is disclosed in Note 28 to the financial statements.

STATEMENT BY THE DIRECTORS
In the opinion of the Directors, the financial statements set out on pages 8 to 35 have been drawn 
up in accordance with Cambodian International Financial Reporting Standards for Small and 
Medium-sized Entities and the guidelines issued by the National Bank of Cambodia so as to give 
a true and fair view of the financial position of the Company as at 31 December 2020, and of its 
financial performance and cash flows for the financial year then ended.

Signed by the Board, 

Mr. Wang Kuo-Ying
Chairman

Phnom Penh, Cambodia
Date: 12 April 2021
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KHR’000

 

27,348 

 1,509,141 

 13,408,010 

 48,386,387 

 280,909 

 991,300 

 49,042 

 64,652,137 

 3,033,750 

 38,509,310 

 41,543,060 

 28,315,000 

 312,052 

 (5,517,975)

 23,109,077 

 64,652,137 

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Assets

Cash on hand

Balances with National Bank of Cambodia

Balances with other banks

Loans to customers

Other receivables

Property and equipment

Intangible assets

Total Assets

Liabilities And Equity

Liabilities

Borrowings

Other payables

Total Liabilities

Equity

Share capital

Reserves

Accumulated losses

Total Equity

Total Liabilities And Equity

2020 2019

US$

 

6,761 

 373,088 

 3,314,712 

 11,962,024 

 69,446 

 245,068 

 12,124 

 15,983,223 

 750,000 

 9,520,225 

 10,270,225 

 7,000,000 

 77,145 

 (1,364,147)

 5,712,998 

 15,983,223 

US$

2,976 

 370,755 

 1,185,625 

 6,785,521 

 61,009 

 276,292 

 21,968 

 8,704,146 

 2,825,000 

 128,544 

 2,953,544 

 7,000,000 

 68,809 

 (1,318,207)

 5,750,602 

 8,704,146 



19ANNUAL REPORT 2020

www.khmercapital.com.kh

KHR’000

 3,371,532 

 (82,012)

 3,289,520 

 (230,185)

 356,720 

 (1,915,065)

 (182,571)

 (1,433,948)

 (115,529)

 (36,579)

 (152,108)

-

 (152,108)

Interest income

Interest expense

Net interest income

Allowance for doubtful loans 

Other operating income

Personnel expenses

Depreciation and amortisation expenses

General and administrative expenses

Loss before tax

Taxation

Loss for the financial year

Other comprehensive income, net of tax

Total comprehensive loss for the financial year

2020 2019

US$

 833,506 

 (20,275)

 813,231 

 (56,906)

 88,188 

 (473,440)

 (45,135)

 (354,499)

 (28,561)

 (9,043)

 (37,604)

-

(37,604)

US$

386,499 

 (53,369)

 333,130 

 (117)

 30,993 

 (434,230)

 (47,346)

 (313,131)

 (430,701)

 (4,275)

 (434,976)

-

 (434,976)

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

STATEMENT OF COMPREHENSIVE INCOME
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STATEMENT OF CHANGE IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

US$ 

(835,173)

 (434,976)

 (48,058)

 (1,318,207)

(1,318,207)

(37,604)

 (8,336)

 (1,364,147)

 (5,517,975)

For the year ended 31 December 2019

Balance as at 1 January 2019

Loss for the financial year, representing

    total comprehensive loss

Transaction with owners

Transfer to regulatory reserve, representing  

    total transaction with owners

Balance as at 31 December 2019

For the year ended 31 December 2020

Balance as at 1 January 2020

Loss for the financial year, representing  

    total comprehensive loss

Transaction with owners

Transfer to regulatory reserve, representing 

    total transaction with owners

Balance as at 31 December 2020

(KHR’000 equivalent)

Accumulated
Losses

Regulation
Reserve

Share
Capital Total

US$

 

20,751 

-

 48,058

 68,809 

68,809

-

 

8,336 

 77,145 

 312,052 

US$

7,000,000 

 -   

-

 7,000,000 

7,000,000

-

-

 7,000,000 

 28,315,000 

US$

6,185,578 

 (434,976)

 

-   

 5,750,602 

 5,750,602 

(37,604)

 -   

 5,712,998 

 23,109,077 
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STATEMENT OF CASH FLOWS (1 of 2)

KHR’000

 

(115,529)

230,185

 39,819 

 142,752 

 82,012 

379,239

 (21,169,139)

 (34,128)

 249,459 

 (20,574,569)

 (81,972)

 (36,579)

-

 (20,693,120)

 

(16,451)

 -   

 (8,393,375)

37,739,850

 29,346,475 

 8,636,904 

 4,891,845 

 13,528,749 

Cash flows from operating activities

Loss before tax

Adjustments for:

Allowance for doubtful loans

Amortisation of intangible assets

Depreciation of property and equipment

Interest expense

Operating profit/(loss) before working

capital changes

Changes in working capital

Loans to customers

Other receivables

Other payables

Cash used in operations

Income tax paid

Interest paid

Statutory deposit with central bank

Net cash used in operating activities

Cash flows from investing activity

Purchase of property and equipment, 

representing net cash used in investing 

activity

Cash flows from financing activities

Proceeds from issuance of ordinary shares

(Repayments)/Drawdown of borrowings 

Net advances from shareholder

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of 

financial year

Cash and cash equivalents at end of 

financial year

2020 2019

US$

 

(28,561)

56,906

 9,844 

 35,291 

 20,275 

93,755

(5,233,409)

 (8,437)

 61,671 

 (5,086,420)

 (20,265)

 (9,043)

-

 (5,115,728)

 

(4,067)

 -   

(2,075,000)

9,330,000 

 7,255,000 

 2,135,205 

 

1,209,356 

 3,344,561 

US$

(430,701)

 117 

 11,005 

 36,341 

 53,369 

(329,869)

 (4,304,484)

 (36,766)

 52,325 

 (4,618,794)

 (76,531)

 (4,275)

 (250,000)

(4,949,600)

 

(203,780)

 5,000,000 

 325,000

-

5,325,000

 171,620 

 

1,037,736 

1,209,356

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020
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STATEMENT OF CASH FLOWS (2 of 2)

KHR’000

 27,348 

 

93,391 

 13,408,010 

 13,528,749 

Cash on hand

Balances with National Bank of Cambodia 

    (excluding statutory deposit)

Balances with other banks

2020 2019

US$

6,761 

23,088 

 3,314,712 

 3,344,561 

US$

2,976

20,755

1,185,625

1,209,356

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020



#155 (TK Royal One), Confederation de la Russie (St. 110),
Sangkat Teuk La-ork 1, Khan Toul Kork, Phnom Penh, 

Kingdom of Cambodia

KHMER CAPITAL MICROFINANCE INSTITUTION PLC.
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